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Abstract:

e A further generalized version of one parameter polynomial exponential distribution with binomial
probability mass as a mixture called a Binomial Mixture One Parameter Polynomial Exponen-
tial Distribution (BMOPPE) is proposed in the article. The moments and stochastic orderings
are studied. Maximum likelihood estimator (MLE) and uniformly minimum variance unbiased
estimator (UMVUE) of the probability density function and the cumulative distribution function
have been derived and compared in the mean squared error sense. Estimation issues (both MLE
and UMVUE) of reliability functions- mission time and stress-strength have been considered, and
asymptotic variances of MLEs and variances of UMVUEs have been derived. UMVUEs of the
variance of UMVUE of reliability functions have also been derived. Simulation study results have
been reported to validate the theoretical findings. Few data sets have been fitted and compared.
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1. INTRODUCTION

The probability density function (PDF) of the Lindley distribution [See, Lindley ([8])]
is specified by

02

(11) Ix@.0) = 10

(14 z)exp (—6x), 0>0, x>0,

and the corresponding cumulative density function (CDF) is given by

1460+ 0z

(1.2) Fy(2,0) =1~~~

exp (—fz), 0 >0, z>0.

A distribution that is close in form to (1.1) is the well-known exponential distribution given
by the PDF

[x(z,0) = 0exp (—0x), 0>0, z>0.

Ghitany et al. ([5]) showed that in many ways the Lindley distribution is a better model than
one based on the exponential distribution. The distribution in (1.1) is a mixture of expo-
nential and gamma distribution with shape parameter 2 and scale parameter 6 with mixing

proportions % and respectively. So, it is a Bernoulli mixture of gamma distributions

o
k 1-k
of the form fx(2:6) = Shog () (727) (5%)  Jfoa(wk+1,6), where, faa(wik+1,0) =

?k H)a:k exp(—0z) is the gamma PDF with shape parameter k£ + 1 and scale parameter 6.

We generalize this distribution to binomial mixing with parameter r and —Gil of the form
k r—k
fx(x;0) =300 (5 )(9+1> (Tii) faa(z; k+1,0).

It can be written in more generalized form of the PDF as

> ko @kPih (x5 0)
> k=0 QKD

0>0, x>0,

(1.3) fx(z,0) =

k r—k
where, pj = () (ﬁ) (%) , hi(x;0)) = F?Zrl)x(kﬂ)_l exp(—6x) and ai’s are non-

negative constants.

It can also be rewritten as

(1.4) fx(z,0) = h(0)p(x) exp (—0x), 0>0, x>0,

h h(f) = =——— o k.
where, h(0) S @i (3) et , P(T) = 2jo H (k)a:

A random variable X is said to have a Binomial Mixture One Parameter Polynomial
Exponential (BMOPPE) with parameter 6, if its probability density function (PDF) is given
by

Sheoor(6) () (o) syt expl( o)
Sieaor() (vhr) ()

, 0>0,z>0.

(1.5)  fx(x,0) =
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The CDF of the random variable X is given by
r T 1 k 0 r—k
- k r—k
r r 1 0
> h—o @k (3) (ﬁ) (ﬁ)
1

where (s, t) = 3 fg exp(—x)z*~!dz is the lower incomplete gamma function.

, 0>0, >0,

(1.6) F(z)

The CDF can also be written as

(1.7) Flo) =1 [ k=0 (W)l + 1,6) s
> k=0 ak(Z)gk% 7 ’ ’

where I'(m, x) = o) [Ze Uy™1du, the upper incomplete gamma function.
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Figure 1: Plot of PDF of BMOPPE and OPPE for different combinations.

Bouchahed and Zeghdoudi ([4]) proposed a new and unified approach to generalizing
Lindley’s distribution and investigated its properties. Mukherjee et al. ([11]) later called
it the One Parameter Polynomial Exponential (OPPE) family of distributions and studied
the estimation aspect of the PDF and the CDF of the distribution. The natural discrete
version of the OPPE called the Natural Discrete One Parameter Polynomial Exponential
(NDOPPE) family of distributions is studied by Maiti et al. ([9]), and the estimation aspect
of the PMF and the CDF is discussed by Mukherjee et al. ([10]). The OPPE is a mixture of
gamma distributions with some mixing probabilities. In contrast, the BMOPPE is revisited
with a different look, and it is also a mixture of gamma distributions with binomial mixing
probabilities, which is different from the previous one.

The article is organised as follows. Section 2 discusses different order moments and
stochastic orderings of the random variable. In section 3, The maximum likelihood estimator
(MLE) and uniformly minimum variance unbiased estimator (UMVUE) of the PDF and the
CDF are discussed. The estimators are compared in the mean squared error (MSE) sense.
This section also considers the estimation of both mission time and stress-strength reliability
functions. Asymptotic variances of MLLEs and variances of MVUESs are derived. UMV UEs of
variances of UMVUE of reliability functions have been derived. Simulation study results have
been reported to verify the theoretical findings in section 4. Three data sets have been anal-
ysed for illustration purposes in section 5. Section 6 is for making some concluding remarks.
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2. MOMENTS AND STOCHASTIC ORDERINGS

The s-th raw moments for BMOPPE distribution is
k r—k
1 Y I'(k+s+1)
, > k=0 ak(i) (W) (ﬁ) GSF(I:—H)
- k r—k
1 0
Sicoa() (1) (a%)

The coefficient of skewness and kurtosis measures have been shown in Figure 2. These

(2.1)

are shown for r =1, 2, 3 and for different values of . The constants of polynomial are
taken as a; =1, 1 =0, 1, 2, 3. It is noticed that the distribution is positively skewed, and
skewness decreases with the increment of the degree of the polynomial. Also, the distribution
is leptokurtic, and it becomes long-tailed with the increment of the degree of the polynomial.
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(a) Skewness. (b) Kurtosis.

Figure 2: Plot of Skewness and Kurtosis of BMOPPE for different 6 and 7.

The ordering relations between two BMOPPE random variables have been shown in
the following Theorem.

Theorem 2.1. Let X; ~ BMOPPE(6;), i = 1,2 be two random variables. If 0y < 61,
then X1 < Xo, X1 <nr Xo, X1 <st X2 and X1 <cx Xo.

Proof: Since, Likelihood ratio order = Hazard rate order = Stochastic order
and Convex order <= Stochastic order, it is sufficient to show that Likelihood ratio order
holds.

We have

Now,

; * (:U))]
AL(z) = — |In ! )
0= (s
Clearly, it is evident that AL(xz) < 0, VO < 6. O
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3. ESTIMATION OF PDF AND CDF AND THEIR APPLICATIONS IN
RELIABILITY ESTIMATION

The PDF and the CDF estimates have immense importance in estimating reliability
functions (both mission time and stress-strength), entropy functions, Kullback-Leibler di-
vergence measure, Fisher information, cumulative residual entropy, quantile function, hazard
rate function, etc. In this section, the MLE and UMVUE of the reliability functions are to
be attempted. The asymptotic variances/variances of the estimators and their estimators are
to be discussed.

First, we will discuss the MLE and UMV UE of the PDF and the CDF of BMOPPE fam-
ily of distributions. Let X1, Xo, ..., X;, be random sample of size n drawn from the BMOPPE
distribution in (1.5). The MLE of 6 which is denoted as 6 is obtained by numerically solving
the equation

2 k=0 Tk (12) eklié %

3.1
(3.1) > ko Ok (12) 9k1+1

Using the invariance property of MLE, one can obtain the MLEs of the PDF and that of the
CDF by substituting € in (1.5) and (1.6) respectively. Theoretical expressions for the MSE
of the MLEs are not available. MSE is to be studied through simulation.

To derive the UMVUE of the PDF and that of the CDF (stated in Theorem 3.2), we
will use the following Theorem 3.1 and Lemma 3.1.

Theorem 3.1. Let X, Xo, ..., X, independently follow BMOPPE(0). Then the dis-
tribution of T = X1 + Xo + -+ + X, Is

ZZ Z (1, Yo, Y1, -+, Yr) exp(—061) 2 k=o(k+Dye—1 £>0,

Yo Y1

! [Th—ola(})]¥*
yolyi!l - yr ! T g — (B+1)yk)

with yo +y1 + -+ yr =n and c(n,yo, Y1, .-, Yr) =

Proof: Since X;’s are independent and identically distributed, the moment generating
function (mgf) of T is

o =[S ()etn(1-5)
h™(0) [ao @ % <1 _ 2)‘1 4. ta, <:> 97«71“ (1 B ;)—(rﬂ)]n

Yk —ZT (k+1)yk t _Z};:o(k"‘l)yk
SO X 8 e M as(p)] o Seaeom (1) ~

Yo Y1
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Hence, the distribution of 7' is

T

g0 = w0 ST St ()] o e s e

Yo Y1 k=0

= Z Z Z c\n, Yo, Y1, -- 7y7“)tzk olk+1)ye—1 eXp( et) O

Yo Y1

Lemma 3.1. The conditional distribution of X1 given T = X1 + Xo+ -+ X, is

fxyr(zt) = s o) (£ — ) Shoo DO g oy
1
q q1
where
ZZ Z c(ny, Yo, Y1, ey yr)tzzzo(]“rl)yk*l,
Yo Y1
and

1 RIS [ ()} !
»40,41, -5 qr qlq!---q! - k k F( 7];:0(]{7+1)Qk>’

withqo+q + g+ +¢ =n—1

Proof: The proof is obviously conducted from

fX1 (l‘)f(t — .CC)

fxyr(zlt) = f(t)

qi, .- 7QT) (t — ,x)zk o(k+1)qr— L 0

q q1

Theorem 3.2. Let T =t be given. Then

/\

(3.2) Qo qp) (= z)Zk=oFFDa=1 g g g

q q1

is UMVUE for f(z) and

(3.3) F(x) =1 —722 Z (n—1,90,q1, - qr)

qQ q1

' T
7tzk: (k+1)aqr+k
8 kz::()ak<k> NS

B ((k +1), T (k + 1)yk> Ly <(k‘ +1),
0

k=

T

(/€+1)qk>, 0<x<t,
k=0
is UMVUE for F(x), where I,(a, 3) = ﬁ fxl u®" (1 —u)#1du is an incomplete beta func-

tion and B(a, ) = %,
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Proof: The BMOPPE in (1.4) is a member of one parameter exponential family with
T =3, X; as complete sufficient statistic. Therefore, by the use of Lehmann-Scheffe the-
orem, we get the UMVUE of the PDF from Lemma 3.1.

)

Fla) = 1—/tf(w)dw
N / ZZ Z (N = 1,40, q1, ey @) (t — w) k=0 (FH D21 gy

q0 q1
= qi,-- 7QT)
q0 q1
X - ay r ;tzzzo(k‘?l)q}c-i-k
k) T+ 1)

k=0

X B(k+1 Er:(k—l—l)yk) x/t<(k+ 1), s (k‘—l—l)qk). O
k=0

k=0

3.1. Mission Time Reliability

Suppose the life length of a component X is distributed as BMOPPE(#). Then the
reliability of that component for a fixed mission time ¢y (> 0) is

Fx(to) = P(X > to)

= ng+1 (k+1, 6ty).

By using the relation between incomplete gamma function and Poisson probability, Fx (to)
can be written as

3.1.1. The MLE

The MLE of Fx(tg) based on a random sample of size n, is

™Y Fo o0t (g
Fx(to) = h(f) %(k Ze " (0t) )

where 6 is the solution of the equation (3.1). Since MSE(E’ x(t0)) has no closed form expres-
sion, we give the asymptotic distribution of Fx(tg) by using delta theorem as follows:

ﬁ(ix(to) _ Fx(to)) LA N<0, 1(19) [dFii(H(tO)r)
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where

i 3| |, 2| 5 %2&‘2“’]2
i ng]Q

is the Fisher information about parameter 6 for a single observation X.

1(0) =

3.1.2. The UMVUE

Application of incomplete beta function and binomial probability gives the UMVUE of
Fx(to) as

Fx(to) = ZZ Z (n—1, zo, z1, ., Tr)

To T1 Tr oy gxi=n—1
— ar(l) Sk Datk -
SR ALV R Bl (k+1 k+1
y Zk: (2{0(1 + D)y + k:) <t0>j (1 B to) Si_o(+ D +h—j
= j t t

For exponential family of distribution, Blight and Rao ([3]) considered Bhattacharya
bounds to calculate the variance of UMVUE of parametric function ¥ (6). So, variance of

Fx(to) can be expressed as

oo () 2
Var(FX<t0)) - Z [[Ai((;()]])g] )
1=1 !

where

l l
TF )] = [h(O)]" Z 3 (1)t <l> <l> [0 (0)]" [p0=7)(0)]
=0

(2 ¢ j

=0
XZZ Z (n—1, zo, 1, ..., Tr)

R i

o D+7+ 5ol + Day)
gitit+> o+

is the Bhattacharya function and h(? () denotes the i-th derivative of h with respect to 6.

Now, for the derivation of UMVUE of Va,r(l?’ x(to)), we consider the representation

Var(Fy (to)) = E(Fx(to)) — [E(Fx(to))]?
— B(Fx(to) — F3(to):

—~

N — =~ ~2
If Q1(tp) is the UMVUE of Q1(tg) = F%(to), we get the UMVUE of Var(Fx (to)) as Fy(to) —

Q1(to). We start from the fact that
11Xy > to, Xo > to] = I[X1 > to}I[X2 > o],
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which implies that I[X; > to, X2 > to] is unbiased for Qi(to). Then, we get the UMVUE by
using Rao—Blackwell theorem as

Q = ZZ Z (n—2, xo, T1, -y Ty)

To T1 Tr Yy o Ti=n—2
X ZT:ZT: arar(;, (T) Zm—o(§1)$m—1 (—1)! (>=mmolmFDem )
kOloFk:+1 +1) — l+i+1

Z:n:(](m‘f‘l)l"m"rl (71)’11 (Z;:O(m+1)$m+l)

w | $2om=o(m+D)zm+l Z (tk+u+1 _ tlg—l—u-‘rl)

by tu(k+u+1)
> —o(m+D)zm—i—1 o /S (D)2, —ie1
L (A ) i1 0 3 (—1)7 (Em=o(m+1) )
’ —0 t'(k+v+1)

% (tk+v+1 _ tlg-‘rv-i-l) )

3.2. Stress Strength Reliability

For estimation of stress strength reliability, we assume the stress random variable X
follows BMOPPE(6,) and strength random variable Y follows BMOPPE(f2) and they are
independently distributed. Then the expression of stress strength reliability becomes

R=PX<Y)
= [ @i
0
= h(61)h(62) TZQ b, (Zi) TZI Ok, (Zi) 2k + 3 0y \’ 0, k141
= 1 2 = 9§2+1 = 9/1€1+1 — ] 01 +92 01 +92 .
2= 1= Jj=

3.2.1. The MLE of R

Let (z1,z2,...,2n,) and (Y1,¥2,...,Yn,) be independent samples drawn from
BMOPPE(6;) and BMOPPE(63), respectlvely Let the MLEs of #; and 6 be 01 and 02,
respectively. By putting the values of 91 and 92 in the expression of R, we get R by its
invariance property as

. . T by 2} "1 g, ("1 k2 . ~ J ~ k141
R = h@)h@) S ~k(lff1) 3 flkgiill) 3 <k:1j+y> (NGQ ~> (Nm ~> |
=0

ko=0 92 k1=0 91 01 +92 91 +(92

Similarly as in mission time reliability, we derive the asymptotic distribution of R in the
following theorem.
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Theorem 3.3. If the ratio Z—; converges to a positive number k when both ny and ns
tends to infinity, then

V(R —R) % N(0,0?),

where 0% = ﬁ[%]z + %[%P and I1(61) is a Fisher information about parameter 6,

in a single observation X, Is(03) is a Fisher information about 0y in a single observation Y.

Proof: Since log-likelihood equations satisfies all regularity conditions of asymptotic
normality for MLE, then we have

V(0 = 85) 5 N(O. 6]
where
L(6,) = [Ek =0 9’5“)][ ke Oa (;;92, Jo) l { Ok)JEIQCH)F

and
(@) [sr w(@)6260] [ w(@)00]?
Zk 0 9k+1 k=0 912c+3 k=0 9§+2
2

Again, from the fact of independence of 01 and (9~2, we get

Ii(62) =

(01 — 01,05 — 02) 5 N (0,7 (61, 65)),
where

Li(01)] ! 0
J(01,05) = [
(61, 62) 0 kKll(f)] !

Now application of the transformation R = R(f;,02) together with Delta theorem conclude
the proof. O

3.2.2. The UMVUE of R

By using the UMV UE of mission time reliability and the PDF of the BMOPPE distri-
bution, the UMVUE of R can be expressed as

R Min(tl,tz) ~ R
R | Py (o) fx (a)da,
=0



One parameter polynomial exponential distribution with binomial mixture 143

where t; = > "', x; and to = Y2, y;, respectively. Evaluation of the integral gives the final
form of the UMVUE of R as

E = t ZZ Z nl_l qo0, 41, -+ q'l’l)
n2 2

151
nl
q0 91 qrq Zrloq’b =ni—1

X tlzjlrio(l+1)qlzz...z n2 — 1’ wop, Wi, ..., ’U}m)

wo w w
0 1 T2 w;=ng—1
1= 0

- 1 2
x t?ﬁ—o(m“)wwl( I+ Da, Z(m—l—l)wm),

=0 m=0
where
r1 akl 7"1 tlfl T2 7"2 tk2
J- =
(e, B) = Fk1+ Z Fk2+
ko Bt+ka—j i+J .
t B+ ko B+ko—j L
B(ko+1 B ki+1
DI () (j)( 27 ) Blka+1, 8) Bli+j+h+1, )
« a—Hi—’—kl a+i+j+k Min(tl,tg) ! 1 Min(tl,tg) (aitj+hi=D)
p l t t1 '
I=itj+k1+1

Under certain regularity conditions, variance of R takes the form [See, Bartoszewicz
([1])] as follows:

Var

2
1
== eﬂaek 7 1;(61) Je— 3(02)] ’

l l
e = e 5o () (5) e e

t) \J
7=0 =0
Lii+j74+ > 0+ Da)
XZZZ C(n1—17 C,ID; QL ceey Q’I’l) i+j+z;lo(l+1)q1 )
q0 q1 qrq Z:lo% ny—1 91 B

l l
) = o) -3 (-1 (1) (1) 0o - g

Lie+7+>2,(+Dw
XZZZ c(ng—l, WO, Wiy ey ’UJTQ) ( J Zl—O( ) l).

9i+j+zfio(l+1)wz
2

As earlier, the following representation

Var(ﬁ) = E(R?) — [E(E)]Q
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gives the UMVUE of Var(}?i) as R% — Q, where Qs is the UMVUE of Qs = R2. Similarly,
we give the final expression of )2 in the following equation:

@zzA ) ZZ > elm =2, g0, @1, s )

q0 q1 qu 22 0‘]1 ny— —92
XZZZ 2—1, W, Wi, «.ny wm)
wo w1 ’U)'rg Zz o w;=no— 1
T1 T1 'I‘ T2 () ()
g, ay, b, () ()
X
RZZF(IQ—F ll—i-l erkg—i-l l2+1)
1=0101=0 ko=0l2=
S (mAD)w,—1 i (272 (mAD)wm—1
_1 1 m=0 K m
% Z ( ) ( 7 )
, lo+i+1
=0
32 (mA 1w+l ) -
Z:r%:o(m-i-l)wm-&-b 0 & “ ’ (_1)“ (Zm:O(m:]‘)w +12)
|8 >

~ t4(ke +u+1)

71

1
X té‘h(’ﬂ; l, Z(m+1)Qm_1> —Jo <k1+k1+u+1, I, Z(m+1)Qm_1>

m=0 —
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4. SIMULATION STUDY

Monte Carlo Simulation technique will not be helpful in generating random samples
from the BMOPPE distribution, since the equation

F(z)=w, wue(0,1),

cannot explicitly be solved in x. However, since the distribution is a mixture of gamma
distributions given in (1.5), one can utilize this fact. For the BMOPPE distribution, the
generation of a random sample X1, Xo, ..., X, is made using the following algorithm:
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1. Generate U; ~ Uniform(0,1), i = 1(1)n.

j—1 ry_L J ™) L
2. If m <U; < m j=1,2,..,r, then set X; = Vi, where V; ~
o= k/ o = k/) o

<}

gamma(j + 1,60) and if U; < 0, then set X; =V, where V; ~ exp(0).

k=0 o) ok

The graphical representation of mean squared error (MSE) of the MLE and UMVUE
of the PDF and the CDF of some BMOPPE distributions for different values of parameter
based on simulation data is shown in Figure 3.

5. DATA ANALYSIS

In this section, we analyse three real data sets for comparing the performances of
the MLE and the UMVUE of the PDF and the CDF. The probability model selection is
made based on Akaike’s Information Criterion (AIC = —2 log-likelihood 4 2k, where k is the
number of parameters involved in the model) for each data set. Minimum is the AIC; better
is the model fit. For our BMOPPE model, there is only one parameter 6; it is sufficient to
select the model with a negative log-likelihood. But since this model is compared with other
models with more than one parameter, the analyses are based on AIC. The AIC is calculated
first using the MLE of the parameter(s), and the best model is selected. Then the AIC of
the chosen model is compared with the AIC of this model calculated using the UMVUE of
the PDF. It is mentioned that ag, ai, ..., a, and r are known constants in the model; in
practice, these are chosen by trial and error such that AIC is at its minimum.

Data set-I, which is cited from Gross and Clark ([6]) and is given in Table 1, represents
the relief times (in minutes) of 20 patients receiving an analgesic. We calculate the AIC of
different standard distributions of One Parameter Polynomial Exponential (OPPE) family
and few others from literature (presented in Table 4) and it is observed that BMOPPE family
with r =2, ag =0, a1 = 0.1 and az = 1 is a better fit. The negative log-likelihood values of
the selected model calculated using the MLE and the UMVUE of the PDF are presented in
Table 7. Figures 4(a)—(b) show the histogram, the estimated PDF, and the CDF.

Data set-1I represents the number of million revolutions before failure for each of the
23 ball bearings in the life test. It is obtained from Lawless ([7]) and shown in Table 2.
For ease of calculation, we divide each observation into the data set by 2. The calculated
AIC of different standard distributions of OPPE family and few others have been shown in
Table 5 and it is noticed that BMOPPE family with » =2, ag = 0.2, a1 = 0.1 and as =1
is a better fit. The negative log-likelihood values of the selected model calculated using the
MLE and the UMVUE of the PDF are also presented in Table 7. Figures 4(c)—(d) present
the corresponding histogram, the estimated PDF, and the CDF.

Data set-III is a collection from Bjerkedal (]2]), and Table 3 displays the survival times
(in days) of 72 guinea pigs infected with virulent tubercle bacilli. This data set has been fitted
with a distribution of BMOPPE family with » = 2, ag = 0.01, a1 = 0.02 and a9 = 4 and it
is found to be a good fit. AIC for this distribution and some other distributions available
in the literature are listed in Table 6 that supports our claim. The negative log-likelihood
values of the selected model calculated using the MLE and the UMVUE of the PDF are also
presented in Table 7. The histogram, the estimated PDF, and the CDF have been shown in
Figures 4(e)—(f).
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Figure 3: Graph of simulated MSE of the MLE and UMVUE of the PDF and the CDF

of BMOPPE distribution.
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Table 1: Relief times (in minutes) of 20 patients receiving an analgesic.

1.1 1.4 1.3 1.7 1.9 1.8 1.6 2.2 1.7 2.7
4.1 1.8 1.5 1.2 1.4 3 1.7 2.3 1.6 2

Table 2: The number of million revolutions before failure
for each of the 23 ball bearings in the life tests.

17.88 28.92 33.00 41.52 42.12 45.60 48.80 51.84
51.96 54.12 55.56 67.80 68.44 68.64 68.88 84.12
93.12 98.64 105.12 105.84 127.92 128.04 173.40

Table 3: Survival times (in days) of 72 guinea pigs.

0.1 0.33 0.44 0.56 0.59 0.72 0.74 0.77 0.92
0.93 0.96 1 1 1.02 1.05 1.07 1.07 1.08
1.08 1.08 1.09 1.12 1.13 1.15 1.16 1.2 1.21
1.22 1.22 1.24 1.3 1.34 1.36 1.39 1.44 1.46
1.53 1.59 1.6 1.63 1.63 1.68 1.71 1.72 1.76
1.83 1.95 1.96 1.97 2.02 2.13 2.15 2.16 2.22
2.3 2.31 24 2.45 2.51 2.53 2.54 2.54 2.78
2.93 3.27 3.42 3.47 3.61 4.02 4.32 4.58 5.55

Table 4: Model selection criterion for data set-I.

Model 2 log-likelihood value \ AIC ‘
BMOPPE (ap =0, a1 =0.1 and az = 1) 48.10 50.10
Length-biased Lindley 49.70 51.70
Akash 59.52 61.52
Shanker 59.78 61.78
Lindley 60.50 62.50
Moment Exponential 52.32 54.32
Exponential 65.67 67.67

Table 5: Model selection criterion for data set-II.

Model —2 log-likelihood value \ AIC ‘
BMOPPE (ap = 0.2, a1 = 0.1 and a2 = 1) 195.26 197.26
Sujatha 195.38 197.38
Akash 227.06 229.06
Shanker 231.06 233.06
Lindley 231.47 233.47
Gamma, 226.04 230.04
Weibull 232.27 236.27
Exponential 242 .87 244.87
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Table 6: Model selection criterion for data set-II1.

Model —2 log-likelihood value \ AIC ‘
BMOPPE (ag =0.01, a1 = 0.02 and a2 = 4) 188.18 190.18
OPPE (ag =0.01, a1 = 0.02 and a2 = 4) 188.27 190.27
Lindley 213.85 215.85
New Generalized Lindley 188.36 194.36
Moment Exponential 208.40 210.40
Marshall-Olkin Exponential 206.36 210.36

Table 7: Negative log-likelihood value using MLE and UMVUE fitted in data set I-III.

Negative log-likelihood value
Data Set Model
MLE UMVUE
I BMOPPE (ap =0, a1 =0.1 and a2 = 1) 24.05 23.71
11 BMOPPE (ap =0.2, a1 = 0.1 and a2 = 1) 97.63 97.52
11 BMOPPE (ao = 0.01, a1 = 0.02 and az = 4) 94.09 94.09

6. CONCLUDING REMARKS

The article searches for a more generalised version of Lindley distribution. Starting
with the Lindley distribution as a Bernoulli mixture of gamma distributions, a generalised
binomial mixture of gamma distributions called the BMOPPE family of distributions has
been derived. It is a revisit of the Lindley distribution from a different angle. As a result,
the generalised version of the Lindley, the OPPE family of distributions, got mixed with
the binomial probabilities, and therefore, the BMOPPE is an improvement. Moments and
stochastic orderings are discussed. The process of generation of observations is pointed out,
and the results are summarised. Estimations of the PDF and the CDF are discussed. The
MLEs and UMVUEs are derived and compared. We have the estimators in biased (i.e., MLE)
and unbiased (i.e., UMVUE) classes. Estimators of reliability functions are derived. Asymp-
totic variances of MLEs and variances of UMVUESs have been derived. The UMVUEs of the
variance of UMVUEs of reliability functions have also been derived. These may be helpful
in data analysis and comparison. Few data sets have been fitted, and it is found that the
proposed distribution fits well in AIC sense. Even though the gain in AIC is minimal com-
pared to the OPPE family of distributions, the BMOPPE is an improvement and is preferred.
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1. INTRODUCTION

There are situations in which the observed data would not be modeled by a proper
stochastic model. In these cases, some general models leading to weighted distributions may
be used. The concept of weighted distributions has been introduced by Fisher [17] and Rao
[35] in connection with modeling statistical data in situation that the standard distribution
was not appropriate for their purposes. A formal definition of a weighted distribution for
random variable X with density (mass) function f(x) and non-negative weight w(z) is ob-
tained by g(x) = %Eg{;g;, where F(w(X)) > 0. The corresponding weighted random variable
is denoted by X, in this paper. For more details about the statistical applications of weighted
distributions, we refer the readers to Patil and Rao [31, 32] and Rao [38]. From Gupta and

Keating [20] to Bartoszewicz [12] and the references therein, the idea of the weighted distri-

butions is developed to various applications and properties. Saghir et al. [44] carried out a
brief review of weighted distributions, and investigated the implications of the differing weight
models as well as characterizations of these distributions based on a simple relationship be-
tween two truncated moments. In recent years, this concept has been applied in many areas of
statistics such as biomedical, human study, wildlife populations, electronic, etc. For example,
Jiang [21] used the weight function distribution to analyze measurement errors of an electro-
magnetic flowmeter. It is of great importance to note that the models of ordered data are
special cases of weighted distributions, for example the i-th order statistic in sample of size n,
denoted by X;.,, 1 <1i < n, from a population with probability density function (pdf) f(-) and
cumulative distribution function (cdf) F(-) is a weighted random variable with weight func-
tion w(z) = (F(x))"Y(F(z))" % The n-th upper k-record and the n-th lower k-record are
also weighted random variables with weight functions w(z) = [~ log F(x)]n_l(ﬁ(a:))k_l and
w(z) = [—log F(z)]" ' F(x)*1, respectively. For more details and literature on order statis-
tics and record values, see for example, Arnold et al. [6, 7] and David and Nagaraja [14]. The
skew distributions are also another kind of weighted distributions. Recently, Gémez-Déniz
et al. [19] investigated the properties and applications of a new family of skew distributions.
Azzalini [8] has done an overview on the progeny of the skew-normal family.

It is known that the theory of estimation is a fundamental discipline dealing with the
specification of probabilistic model in terms of observed data. There are many measures
to evaluate the performance of an estimator like mean squared error (MSE), mean absolute
deviation, etc. The Pitman’s measure of closeness (PMC) introduced by Pitman [33] is
another criterion which has been used by several authors to compare the performance of the
estimators. Let us first recall the formal definition:

Definition 1.1. Let él and ég be two estimators of a common parameter 6. The
Pitman’s measure of closeness of ; relative to s is denoted by m(61,602]0) and defined as

(1.1) 7(01,020) = Pr(|0y — 0| < |02 —6]), VOO,

where © is the parameter space. If Pr(f; = 63) = 0 and (61, 62]0) > 1/2 for all § € O, with
strict inequality holding for at least one 6, then 6, is said to be a Pitman closer estimator
than 6, with respect to 6.
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It is obvious that TI‘(él, é2|9) determines the relative frequency that the estimator 6, is
closer than 6 to the true but unknown value of the parameter #. Note that the absolute
difference in (1.1) may be replaced by any other loss function, in this case the associated
probability is called generalized PMC. Several developments in estimation theory via PMC
arguments have been written by Efron [16]. Also, Rao [36, 37] concluded noticeable comments
about the necessity of inference based on PMC. Keating [23] derived various aspects of PMC.
Keating and Mason [24] provided many practical examples in which the PMC may be more
useful than MSE. Sen [45] presented the condition on variance for an estimator being closer
than another. Ghosh and Sen [18] have shown under certain conditions a median unbiased
estimator of parameter is the Pitman closest within a certain class of estimators. Some
characterization results in statistical inference and decision theory with examples have been
explained by Lee [27] in view of the PMC for location and scale families. Nayak [30] used
the PMC to find best estimators of a location or scale parameter. Many relevant references
can be found for example in the monograph by Keating et al. [25]. A useful discussion to the
question “Is Pitman closeness a reasonable criterion?” with comments and rejoinder about
this measure can be found in Robert et al. [43]. Kourouklis [26] used the PMC to get an
improved estimation.

It is of great importance to note that two various statistics in estimating a common
parameter would be considered as two weighted random variables. This motivated us to
study the PMC in view of the weighted distributions. Toward this end, the PMC of weighted
random variables with respect to any unknown parameter is first investigated. A new general
weighted model is also introduced and some properties are investigated. Then, the concept
of PMC is used to measure the nearness of some weighted random variables with respect to
each other.

The rest of the paper is organized as follows: In Section 2, some general results are
given to compute the PMC of the weighted random variables to the parameter of interest.
In Section 3, a new general weighted model is introduced and some numerical results and
conclusions are presented. A real data set is used in this section to illustrate the proposed
procedure. In Section 4, the PMC of two weighted random variables with respect to another
one is investigated. Moreover, the results are applied to another real data set. Finally, some
conclusions are presented in Section 5.

2. GENERAL RESULTS

Let X be a random variable with pdf f(-) and cdf F'(-) which is defined on finite interval
[a,b]. Assume X, and X, are two independent weighted random variables of X with weight
functions wi(-) and wa(-), respectively. Again, it is pointed out that these random variables
may be considered as two various estimators for a common parameter §. Based on (1.1), the
PMC of X,,, and X,,, with respect to 6 is given by

(2.1) (X Xup|0) = P([ X, — 0] < [Xuw, —0).
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A general expression for the probability in (2.1) can be written as follows:

T( Xy Xup|0) = P(Xu, < Xuwg, Xy + Xy, > 20) + P( X, > Xy, Xuy + Xy, < 20)

0 b b b
= / / 91(7)g2(y)dydx + / / 91(x)g2(y)dydx
max{a,20—b} J 20—z 0 Jx
0 rz min{b,20—a} 20—z
+ / / 01(2) g2 () dydz + /9 / 01(2)g2(y)dydz
0

b
:/ G2(29—x)gl(x)d:c+/ Ga(x)g1(x)dx
max{a,20—b} 0
0 min{b,20—a}
(2.2) —i—/ GQ(x)gl(ac)d:B—i—/ G2(20 — z)g1(x)dx,
a 0

where for i = 1,2, the functions g;(z) and G;(z) are respectively the pdf and cdf of X, .

It can be shown that Gj(x) = 1 — G;(z) = E(Zi((x))), where

Bi(z) = F(a)E(w;(X)|X > z) = / i) (D)t

Therefore, we have

B 4 By(20 — z) wy(z) f(z) b Bay(xz) wi(x)f(x)
(X, Xun|0) = /max{a’w_b} E(ws(X) E(w (X))der/e Bws(X)) B(uwr (X)) ™
' Bafa) \wm@)@)
= [ (- By Emxy

min{b,20—a} B 32(29_$) wl(x)f(x)
(2.3 “ (1 et ) Bl )
In special case of w;(z) = ¢;(F(z)) (i = 1,2), by transforming u = F(z), we get

_L 1o —F 1l uw)du ' Ly u)au

X Xlt) = S [ B e [ B e

F(0)
—1{ [ Bt wer

Y172
F(min{b,20—a})
+/ By (26 — Fl(u))gol(u)du}
F(

1 F(0) F(min{b,20—a})
(2.4 v [ awan [ P,
g 0 F(0)

where v; = E[p;(U)] (1 =1, 2), such that U is a Uniform(0, 1) random variable. Table 1 shows
some special cases of p;(u) (i =1,2), which have been previously studied by several authors.

The definition of the weighted random variables may be extended to a random sample
of size n. Let Xi, X, ..., X,, be independent and identically distributed (iid) random vari-
ables with cdf F(-) and pdf f(-), then a weighted version of this sample can be defined by
(X7, X5, ..., X}), which have the joint pdf

w(xy, x5, ..x)) -
( 5) X1 ’X27 7AX' (x17$2’ ) E[ (Xik,Xék, B X*)] - f('rl)
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Table 1: Some special cases of ¢;(u) related to PMC.
References w1(u) ‘ p2(u) Descriptions
Ahmadi and Raqab [4] w1 — )™ w1 — )" Or(»:g;;:i?fg: n
Ragab and Ahmadi [39] [—log(1 — u)] [—log(1l — u)] ReggvzdSZZﬁe(ﬁcizom
Volterman et al. [47) Si a0 -0 | L a0 -t | e
ﬁdﬁﬁiﬁh:ﬁg Borzadaran [5] [~ log(1 — u)] uTH )t an(?(e;gl;cri :tii?iiiics

Notice that the joint pdf in (2.5) is a weighted version of [[!", f(z
case of n = 2, this joint distribution can be expressed as

). Now, for the special

w(z,y)

(26) Eluw(XF, X3)

where include the joint distribution of two order statistics in a finite random sample or two
k-records in a sequence of iid random variables. By assuming w(z,y) = ¢(u,v), where u = F(x)

and v = F(y), the PMC of X} and XJ with respect to parameter 6 can be determined as

follows:
1 F(6) 1
n(X7,X300) = { / / so(u v)dvdu
A F(max(a,20—b)) J F(20—F—1 (u)
/ / (u,v dvdu-i—/ / (u, v)dvdu
F(6)
F(min(b,20—a)) ,F(20—F~(u))
(2.7) +/ /’ www%M}
F(0) 0

where A = Ep(F(X7), F(X3))]. Some special cases of the weighted model in (2.6) have been
previously studied in view of PMC by some authors which are summarized in Table 2

Table 2

Some special cases of p(u,v) related to PMC.

References

w(u,v)

Descriptions

Balakrishnan et al. [11]

um—l(v _ u)i—m—l(l _ U)n—i

Sample median and
the i-th order statistic

Balakrishnan et al. [9]

ui*l(v _ u)j*i*l(:[ _ ,U)nfi

Two order statistics
in one sample

Ahmadi and Balakrishnan [1]

[ log(1—w)]*
1—u

1—v
1—u

[rosi=n)]

Two upper records
in one sequence

Ahmadi and Balakrishnan [3]

[—log(u+1—v)]""

The i-th lower and upper
records in one sequence

Ahmadi and Balakrishnan [2]

(1

1—wv
1—u

)

[~ log(1 — w)]* [~ log(

1 o)kl

1—u

Two k-records
in one sequence
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Remark 2.1. It is worthwhile to note that not only for the special cases presented in
Tables 1 and 2, but also the PMC of the general versions of weighted random variables with
respect to the parameter of interest can be derived by the use of (2.4) and (2.7).

3. A GENERAL WEIGHTED MODEL

In Section 2, a weighted random variable whose weight function was a function of the
baseline cdf was considered in some special cases. Here, we introduce a more general model
contains all previous ones. Let X be a continuous random variable with pdf f(-) and cdf
F(-). For positive real constants a, 3,7 and ¢, one may consider a general weighted random
variable with the following pdf

BY gre) = g PP @D s F@) - los F@) (@)

where A = (a, 7, 3,0) and M () is the normalizing constant which is given by
M(A) = M(a,,0,9)

1
(32 = [ tog) - gl - )

The model defined in (3.1) includes many famous families of distributions, such as distribution
of order statistics (see David and Nagaraja, [14]), distributions of upper and lower k-records
(see, Arnold et al., [6]), Jones model (see Jones, [22]) and proportional (reversed) hazard rate
model. This model can be also considered as the pdf of a weighted k-record statistic and also
weighted order statistics. In the next two subsection we consider two famous member of the
proposed model.

3.1. Results based on records

Let us recall the sequences of upper k-record times, T}, ;, and upper k-record values,
R,, ., which are defined as follows: T, = k with probability one, R; ;, = Xi.; and for n > 2

Top=min{j:j>Ty 1p, X5> X7, k1T i)

and the n-th upper k-record value is defined by R,y = X7, , ~k+1.7,,, for n > 1. For k =1,
the ordinary records are recovered. Then, the pdf of R, j is given by

n
I'(n)
where ['(n) = [ 2" 'e~*dx stands for the complete gamma function; see Arnold et al. [6] for
more details. It is obvious that by taking v = k and 6 = n, the pdf in (3.1) can be interpreted
as the pdf of a weighted the n-th upper k-record statistic, which is denoted by R, . Similarly,
the weighted lower k-records may be defined. The first question arises here is that whether

Fap(@) = =— [~ log F(2)]" " (F(x))* L f(x),

k-records or the weighted version ones are closer to the parameter of interest. By using (2.4)
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and performing some algebraic calculations, it can be shown that the PMC of R, and R,
with respect to 6 is

y 1 oo a-—1 a—1 .
Ta,8(Ry oy Bnkl0) = (e, B, kom) AZﬁ%Zﬂ( ., )(—1) Ci(B-1)
X{F(n, —(r + j + k) log F(max(a, 260 — b)))
(r+j+k)"

il (n+ j + 2k)n+i

=n

—log F'(min(b,20—a))
+/ ) Uy i, j,r)dy
—log F(6

)
—log F'(0)
(3.3) -/ By r)dy) }

—log F'(max(a,20—b))

N i K (F(n) — 2T (n, —(r + j + 2k) log F(0))

where I'(n,a) = [*° 2" e ®dz stands for the incomplete gamma function, the function

M (a, B8, k,n) is as defined in (3.2), Cj(n) is the coefficient of w? in the expansion of (352, “)n,
and

V(i) = (~log P20~ P71 = ) (P20 — F~ (1 = e¥)))* e,

Remark 3.1. It is clear that for other different versions of weight functions, we can
express the PMC via similar arguments in (3.3), for which they can be interpreted as appli-
cations and specifications of several forms.

In the rest of this section, the population quantile is considered as the parameter of
interest #. We recall that the population quantile &, of order p (0 < p < 1) of the cdf F(-) is
defined by &, = inf{z : F(z) > p}. Balakrishnan et al. [11, 10] determined the closest order
statistic in a random sample of size n to a specific population quantile and specially studied
the PMC of sample median to population median. Ahmadi and Balakrishnan [1] examined the
PMC of record statistics to the population quantiles of location-scale family of distributions.
Moreover, Ahmadi and Balakrishnan [2] investigated the PMC of k-records and Ahmadi and
Balakrishnan [3] obtained the PMC of current records for location-scale families. Similar
work was done by Razmkhah and Ahmadi [41] regarding the current k-records. The PMC
of upper (lower) records in two independent sequences of iid continuous random variables to
population quantiles was studied by Raqab and Ahmadi [39]. Similarly, the PMC of order
statistics in a two-sample problem was investigated by Ahmadi and Ragab [4]. Moreover,
a comparison study for order statistics and records was performed with some remarks by
Ahmadi and Mohtashami Borzadaran [5]. Davies [15] studied some PMC results for type-I
hybrid censored data from exponential distribution. Morabbi and Razmkhah [29] used the
PMC to get the quantile estimation based on modified ranked set sampling schemes. The
weighted versions of the aforementioned papers, for example, weighted order statistics and
weighted k-records may be of great interest which are discussed in this paper.

From (3.3), it is seen that the PMC is not distribution-free. So, the baseline distribution
has to be specified. Therefore, for as an example, the standard exponential distribution has
been considered and the PMC investigated for the population quantiles. With this in mind,
let {X;,i > 1} be a sequence of iid random variables from standard exponential distribution.
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The PMC of RY, and R, with respect to the p-th quantile of this distribution, can be
simplified as follows:

—

o—

w B 1 = a—1\,
ot Rk Botlée) = G j;,ﬂ( R [SVCTCRS

[e.9]

'(n) k' (T(n) —20(n, —(r + j + 2k) log q)
4 2

rj+kn el (r+ 7 + 2k)n+i
—logq? —lo
4 o [T iy — g [ (i, o)
(3.4) o (y31,4,7)dy — q ; (y3i,5,m)dy | ¢,
—loggq

h(ysi,j,r) = (—log(g*e")) y" e~ HY.

Using (3.4), the numerical values of 7, g(RY ., Ry, 1|&p) have been computed for n = 3,4,
k = 3,4 and some selected values of «, 3 and p. The results are presented in Table 3.

Table 3: Values of 74 3(R"Y RY |&p) for standard exponential distribution.

n,k ' 'n

n|lk|pB|« b
0.10 0.25 0.5 0.60 0.75 0.80 0.90 0.95 0.99
2 0.4036  0.4044 0.4439 0.4899 0.5654 0.5819 0.5955 0.5964 0.5964
1 3 0.3310 0.3315 0.3805 0.4540 0.5989 0.6347 0.6667 0.6689 0.6690
4 0.2754  0.2757 0.3213 0.4077 0.6099 0.6664 0.7204 0.7244 0.7246
5 0.2321 0.2322 0.2702 0.3591 0.6056 0.6827 0.7613 0.7676 0.7679
33 1 | 0.6789 0.6745 0.5730 0.4839 0.3626 0.3397 0.3222 0.3212 0.3211
2 | 0.5748 0.5759 0.5727 0.5437 0.4675 0.4463 0.4267 0.4253  0.4252
2 3 0.4888 0.4902 0.5363 0.5613 0.5467 0.5319 0.5130 0.5113 0.5112
4 0.4184 0.4194 0.4838 0.5497 0.6030 0.5985 0.5838 0.5816 0.5815
5 0.3609 0.3614 0.4273 0.5201 0.6400 0.6491 0.6414 0.6392 0.6391
2 0.4291 0.4292 0.4371 0.4560 0.5166 0.5392 0.5674 0.5706 0.5709
1 3 0.3720 0.3720 0.3812 0.4088 0.5149 0.5596 0.6200 0.6275 0.6280
4 0.3254 0.3254 0.3335 0.3633 0.5012 0.5663 0.6609 0.6737 0.6746
5 0.2869 0.2870 0.2933 0.3219 0.4800 0.5631 0.6928 0.7116 0.7130
3 1 | 0.6884 0.6881 0.6554 0.5937 0.4321 0.3790 0.3183 0.3120 0.3116
2 | 0.6123 0.6123 0.6099 0.5914 0.4988 0.4559 0.3959 0.3883  0.3877
2 | 3 | 0.5461 0.5462 0.5566 0.5678 0.5440 0.5163 0.4632 0.4546 0.4539
4 0.4890 0.4890 0.5032 0.5325 0.5711 0.5618 0.5211 0.5118 0.5110
4 5 0.4397 0.4397 0.4535 0.4921 0.5835 0.5943 0.5708 0.5613 0.5603
2 0.4167 0.4169 0.4456 0.4889 0.5612 0.5745 0.5830 0.5833 0.5833
1 3 0.3498 0.3500 0.3871  0.4577 0.5992 0.6291 0.6495 0.6501 0.6502
4 0.2959  0.2960 0.3318 0.4166 0.6189 0.6674 0.7028 0.7040 0.7041
5 0.2522  0.2523 0.2830 0.3722 0.6246 0.6927 0.7456 0.7477 0.7477
1 | 0.6601 0.6589 0.5828 0.4942 0.3715 0.3518 0.3402 0.3399 0.3399
2 | 0.5715 0.5718 0.5667 0.5370 0.4599 0.4417 0.4289 0.4285 0.4285
41 2 3 0.4949 0.4953 0.5269 0.5485 0.5310 0.5179 0.5056 0.5051 0.5050
4 0.4297 0.4299 04763 0.5371 0.5855 0.5809 0.5710 0.5703 0.5703
5 0.3743 0.3744 0.4232 0.5103 0.6250 0.6317 0.6264 0.6257 0.6257
1 | 0.7803 0.7753 0.5810 0.4165 0.2483 0.2289 0.2198 0.2197  0.2197
3 2 | 0.6988 0.6983 0.6137 0.4973 0.3368 0.3136 0.3015 0.3012 0.3012
3 | 0.6226 0.6231 0.6117 0.5510 0.4180 0.3926 0.3778 0.3774 0.3774
4 | 0.5537 0.5542 0.5856 0.5789 0.4892 0.4639 0.4468 0.4463 0.4463
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The bold numbers in Table 3 are referring to the fact that the weighted k-records are
Pitman closer than the usual k-records to the specific population quantile. From this table,
it is intuitively observed that for given v and 3, there exist real values a and pg € (0, 1) such
that for a < ag and p < po, W(RZ’ZJ, RU ) > 0.5. Similarly for o > ap, there exist a real

value p, € (0, 1), so that for p > p,, W(Rg;:, RUk|§p) > 0.5.

3.2. Results based on order statistics

We recall that the pdf of the r-th order statistic from an iid sample of size n from cdf
F(-) and pdf f(-) is given by

(3.5) o) = k(1) @ @) 0),

Let us denote the weighted order statistic by X7,. Here, the PMC of X}

rn

and X,., with
respect to the p-th quantile £, is studied when the baseline distribution is standard exponential
distribution. From (2.4) and (3.5), we find

ma (X rn\£p>—M(T7n_rHﬂ7 {Hi v (" ews -

7=0 k=1
1
(+n—’r+kz+1) C M(r,n—r+1,1,1)
S5 (e
=0 1=0 e

xF(é)—F(é,—(j+n—r+k:—l+1)ln(1—p))>>
(G+n—r+k—1+1)°

X

X

n—r2r+i—1 oo H—j( - )(27‘4*'7;71)
v J
SRR PIDID B s

=0 j=0 k=1
() —2I(6,—(j +n—r+k+1)In(1 — p))
(Gj+n—r+k+1)° >}

(3.6) xCi(8 — 1)

For extreme order statistics Xi.,, and X,,.,, we have

- I(s

ey W(” pIeD
) <r(5) — 2T (8, —(n + k + ) In(1 - p))
(n+k+3)°

() =T (6, —(n+k—j)n(l —p)) ;
o)
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and

1 o0 n—1 -1 I(s
Wﬁ,&(XnnaXnn‘gp) = ]\szlck(ﬁ—l){z:(_l)]< ; )Mll)

J=0

2n 1 J o — > _Qr(a,—(j+k+1)ln(l—P))
(j+k+1)

—rn—1 n 1)]-1—[(71]1)( )(1_ )

—nzzz(

i=0 j=0 (=0

F((S) I'(o, (j—i—k—l—l—l)ln(l—p)))}
(G+E—1+1)° ’

respectively. Using (3.6), the numerical values of 73 5(X},,, Xr:n|&p) have been computed for
some selected values of n, r, 3, 0 and p. The results are presented in Table 4. The bold
numbers in this table are referring to the fact that the weighted order statistics are Pitman

closer than the usual order statistics to the specific population quantile.

Table 4: Values of 7g,5(X",,, X;.n|§p) for standard exponential distribution.

Tn’

n r J6] d b
0.10 0.25 0.5 0.75 0.90
1 2 3 0.2326 0.5067 0.7858 0.8018 0.8019
3 2 0.5243 0.5585 0.5299 0.5276 0.5275
5 3 2 3 0.3628 0.3658 0.4716 0.6292 0.6372
3 2 0.6371 0.6360 0.5349 0.3758 0.3629
4 2 3 0.4301 0.4302 0.4447 0.5515 0.5751
3 2 0.7064 0.7063 0.6731 0.4180 0.3005
1 2 3 0.2361 0.6905 0.8162 0.8169 0.8169
g 3 2 0.5307 0.5699 0.5636 0.5635 0.5635
7 2 3 0.4833 0.4834 0.4839 0.5180 0.5341
3 2 0.7338 0.7337 0.7313 0.5615 0.2974
9 2 3 0.2741 0.5501 0.7414 0.7429 0.7434
3 2 0.5131 0.5259 0.5170 0.5024 0.5000
10 5 2 3 0.3758 0.3777 0.5190 0.6237 0.6241
3 2 0.5966 0.5958  0.4858 0.4038 0.4033
7 2 3 0.4216 0.4307 0.4415 0.5573 0.5693
3 2 0.6758 0.6547 0.6320 0.3869 0.3454

From Table 4 we observe that, if 5 < ¢ (or 5 > ¢), there exist pg € (0,1) such that for
p 2 po (or p < po), we get mp.5(X 5, Xnin|Ep) = 0.5.
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4. PITMAN CLOSENESS AND WEIGHTED RANDOM VARIABLES

Note that in the field of PMC, there is no necessity to restrict our attention to param-
eters and their estimators. There are situations in which the problem of closeness of some
random variables with respect to each others may be of great importance. For instance, if Z is
a random variable and X and Y are two other random variables, then for an appropriate mea-
sure of distance d(-,-), we may define GPN(X,Y,Z) = P(d(X,Z) < d(Y,Z)) to determine
the closer random variable between X and Y to Z; see for example, Mendes and Merkle [28].
Here, we focus on the PMC by using the distance d(X, Z) = |X — Z]|.

Now, consider the situation in which the cdf of a distribution varies in some steps when
the time proceeds. Let us show the corresponding random variable to the baseline (initial)
distribution by X. Then, the transformed distribution at the i-th temporal step can be
characterized by a weighted random variable, such as X, (¢ > 1) with pdf ¢;(-). So, the
PMC of any two transformed distribution to the baseline distribution is discussed in what
follows.

Let X, , Xw, and X, be independent weighted random variables which are considered
to describe the transformations on a baseline distribution by pdf f(-) and cdf F(-). Therefore,
the pdf of X, is given by

_ wi(z)f(x)

(4.1) gi(x) = E(wi(X))’ E(w;(X)) >0, i=1,2,3.

Here, we generally focus our attention to compute the probability of closeness of X, and
X, with respect to X,,,. Note that in the special case of ws(z) =1, in fact the closeness
of two transformed distributions with respect to the baseline distribution is studied. Using
(1.1), we get

W(Xw1va2|Xw3) P(| Xw, — Xw3‘ < | Xy — Xw:s‘)
P(_’sz - st’ < le - Xw3 < ’Xw2 - st’)
P( Xy, < Xuy, < 2Xuws — Xy Xwy < Xus)

+P(2X s — Xy < Xy < Xug, Xy > Xug)-

Assuming the random variables are defined on [a, b], we have
b rz p2z—
WX XoalX) = [ [ [ @iy
a Ja Jy
b b
[ a@nweand:
b pz
= [ [ 4wrmemsmees e
b pz
- [ [ Avze = )Pz~ pus() fwate) )y
b b
+ [ A= )P - sl f)ws ) f )y

b b
(4.2) [ Al(y)F(y)wz(y)f(y)ws(Z)f(Z)dydz},
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where

A = E(wi(X))E(w2(X))E(ws3(X))
and

1 b
@) = B (X)|X > ) = s / wn (1) ().

Let us now suppose that w;(z) = ¢;(F(x)), for i = 1,2, 3, then by using transformations
u= F(y) and v = F(z), the PMC in (4.2) can be rewritten as follows:

T( Xy s Xuwg | Xuwg) = /1\{ /Ol/ov[Cl(u,v) — Cs(u,v)]dudv — /Ol/vl[(}l(u,v) - CQ(U,U)]dudU},

where
C1(u,0) = Ay (F~H(w)(1 — w)p2(u)p3(v)

and
Co(u,v) = A1 (2F 1 (v) = F~H () F(2F " (v) — F~1(w))p2(u)p3(v).

By selecting various choices of w;(z), specially those of presented in the previous sec-
tions, the above probability of closeness can be derived via tedious calculations.

It is worth to mention that formula (4.2) can also be used to assess the relationship
among different statistics. Suppose we have three independent sample from the same distri-
bution. It is known that in the context of nonparametric X|,,., used as an estimator for
&p- Denote the the sample mean of a standard exponential population by X, and consider
the sample quantiles of two independent standard exponential populations by X,.,, and Xg.p,,
respectively. Then by using (4.2) we have

ram - ()OS ()

i=1 j=1

y (n—r+i+j)! 1 1
Cn—r—s+i+j+2)\n* @Bn-r—s+i+j+3)"

1 1
_(Sn—2r+2i+2)”+(4n—3r—s+3i+j+4)">
Bn—r—s+it+j+2)7" }
(r—s—i+5)2n—-r—s+i+j+2)J)°

5. APPLICATIONS

To illustrate the performance of the proposed procedure in Sections 4 and 5, we use
two real data sets in the following examples.

Example 1 (Telephone calls). Table 5 contains the data concerning the times (in min-
utes) between 48 consecutive telephone calls to a company’s switchboard which is presented
by Castillo et al. [13]. They assumed that the data come from the exponential distribution.
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Table 5: Times (in minutes) between 48 consecutive calls.

1.34 014 033 168 1.86 1.31 0.83 0.33 220 0.62 320 1.38
096 028 044 059 025 051 161 185 047 041 1.46 0.09
218 0.07 0.02 064 028 068 1.07 325 0.59 239 027 0.34
218 041 108 057 035 069 025 057 1.90 0.56 0.09 0.28

By using the definition of k-records, as presented in subsection 3.1, from this data set,
the second upper 2-records (values of R 3) have been extracted which are 0.33, 1.86, 1.38,
0.44, 0.51, 1.85, 0.07, 0.68, 2.39, 0.34, 0.57 and 0.57. Note that these data are indeed the
second largest observations in the partial samples. Moreover, after observing each data point,
the procedure of collecting the next second upper 2-record has been restarted. Moreover, the
initial sample maxima to attain the second upper 2-records are observed as

1.34, 2.2, 3.2, 0.96, 0.59, 2.18, 0.64, 1.07, 3.25, 2.18, 1.08, 0.69.

The null hypothesis that the above data are coming from a weighted distribution with
pdf (3.1) and the parameters A\ = («a, 3,2,2) (distribution of the second upper 2-record), is
checked by using the Kolmogorov—Smirnov (K-S) distances between the empirical distribution
functions and the fitted distribution function. The observed MLEs of o and 3 are 3.5 and 0.8,
respectively. Also, the observed value of K-S statistic is 0.2158 and the associated p-value is
0.6311. So, based on these observations, the weighted distribution is adequate for the data
regarding the sample maxima to attain the second upper 2-records. That is, one may accept
that these data are some observed values of Ry,.

Using (3.4), the values of 7350.8(/2y, R22/¢p) have been numerically obtained and
presented in Table 6 for some choices of p. It is observed that for upper quantiles (p > 0.75),
R“Q“’2 is Pitman closer to &, than Ro».

Table 6: Values of 73 50.8(15, R22

&p) for standard exponential distribution.

» 010  0.25 0.5 060 075 080 090 095  0.99
m3508(RYs, Raol¢y) | 0.2378  0.2389 0.2935 0.3727 0.5616 0.6341 0.7366 0.7581 0.7621

Example 2 (Air conditioning system). In this example we use the data set which
consist of the intervals between failures (in hours) of the air conditioning system in three
Boeing 720 jet aircrafts. The data are reported in Table 7. See Proschan [34] for a detailed
description of the data set. He tested and accepted the hypothesis that the successive failure
times were iid exponential for each plane, but with different failure rates.

Table 7: Intervals between failures of the air conditioning system in three Boeing 720 jet aircraft.

Plane 7909 | 90,10,60,186,61,49,14,24,56,20,79,84,44,59,29,118,25,156,310,76,26,44,23,62,130,208,70,101,208
Plane 7912 |  23,261,87,7,120,14,62,47,225,71,246,21,42,20,5,12,120,11,3,14,71,11,14,11,16,90,1,16,52,95
Plane 7913 97,51,11,4,141,18,142,68,77,80,1,16,106,206,82,54,31,216,46,111,39,63,18,191,18,163,24
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Let us denote the intervals between failures of the air conditioning system of Planes
7913, 7912 and 7909 by X, X,,, and X,,,, respectively. As well as assumed by Proschan [34],
the observed values of X come from exponential distribution. Moreover, it can be deduced
that X,,, and X,, are two different weighted versions of X. More precisely, according to
the general weighted pdf presented in (3.1) with baseline exponential distribution, the null
hypotheses that the associated data for Planes 7912 and 7909 are coming from

gr(z;1,1.75,1,1) = 1.75[F ()" f(x)

and

gr(z;1,1,1,1.15) = [— logF(x)]0‘15f(x),

1
I'(1.15)
respectively, are checked by using the K-S distances. The observed p-values are 0.6455 and
0.9123, respectively. So, based on these observations, the mentioned weighted versions of the
exponential distribution are adequate for the data. By using (4.2) and doing some algebraic
calculations and numerical computations, we get (X, , Xy, |X) = 0.0452. That is, the in-
tervals between failures of the air conditioning system of Plane 7909 are Pitman closer than
those of Plane 7912 with respect to Plane 7913.

6. CONCLUSION

In this paper, the weighted random variables were considered and their closeness to a
common parameter was investigated in the sense of PMC. Some general results were derived
and a new general weighted model was introduced which subsumes most of the previous
works as special cases. Some numerical results and conclusions were presented for exponential
distribution in details. It was seen that the weighted upper k-records are Pitman closer than
the usual ones to certain population quantiles. To illustrate the proposed procedure, a real
data set was used. Furthermore, the concept of PMC was applied for measuring the nearness
of some weighted random variables with respect to each other. This procedure was also
explained via application to a real data set.
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1. INTRODUCTION

The grey system is a discipline that studies the problem of uncertainty, which was first
proposed by Deng in 1982, plays an important role in the grey system theory [4]. It has been
a useful tool in processing uncertain or excursive systems with small samples and limited data
set as distinct from the machine learning models, hybrid models, the empirical models, ...,
etc. The grey prediction models have been widely and successfully applied to various fields,
such as science and technology, energy, environmental problems, economy, health and other

fields [24, 35, 36, 7, 1, 33, 5, 18).

Recent studies on grey modelling focus on two main purpose: practicality and prediction
accuracy. For these purposes, important studies have been carried out in recent times. Ma
and Lui [15] proposed a time-delayed polynomial grey prediction model called TDPGM(1, 1)
model, the grey polynomial model with a tuned background coefficient was proposed by
Wei et al. [20], Cui et al. [3] developed a parameter optimization method to improve the
ONGM(1, 1, k) model, Bilgil [1] proposed an exponential grey model named EXGM(1,1).
Furthermore, Ma et al. [14] developed a novel nonlinear multivariate forecasting grey model
based on the Bernoulli equation named NGBMC(1,n), Wang et al. [19] introduced a seasonal
grey model called SGM(1, 1), Wu et al. [25] proposed a new grey model called BNGM(1, 1,¢2)
model, Liu and Wu [12] proposed the ANDGM model, Ma [13] proposed kernel-based
KARGM(1,1) model, Li et al. [10] developed structure-adaptive intelligent grey forecast-
ing model, Wu et al. [26] developed a novel grey Riccati model (GRM), the modified grey
prediction model with damping trend factor was proposed by Liu et al. [11], the nonlinear grey
Bernoulli model with improved parameters, INGBM(1, 1), was proposed by Jiang et al. [8].

It is clear that most of the existing grey models are defined with a first-order whitening
differential equation. If the original data is a disordered sequence, the characteristic features
of the sequence may not be exactly found out by first-order accumulative generation operation
(1-AGO) [32]. Moreover, first-order derivative models are ideal memory models, which are
not suitable for describing irregular phenomena. As a result of this, the parameters of the
model may not be compatible according to the data characteristics of the actual problem
for a sequence with large data fluctuation. Therefore, fractional accumulation generating
operation and fractional derivative should be introduced into the grey model to overcome
this problem [32].

Wu et al. developed traditional GM(1,1) with fractional order accumulated operator
named FAGM(1,1) [23]. Some researchers optimized the FAGM(1,1) model and reached
better prediction accuracy in recent years. Wu et al. suggested a fractional FAGMO(1, 1, k)
model with linear grey input of time in lieu of constant grey input in the initial FAGM(1,1)
model and optimized it with optimal order and optimal parameters [27]. Besides, Mao et
al. introduced the fractional grey model FGM(q, 1) [17], a power-driven fractional accumu-
lated grey model named PFAGM is introduced by Zhang et al. [34], Yuxiao et al. proposed
the multivariable Caputo fractional derivative grey model with convolution integral named
CFGMC(q, N), Xie et al. developed a conformable fractional grey model in opposite direction
CFGOM(1, 1) [30].

However, the definition is given by Wu [23] only show us a single situation of fractional
order calculus and differencing. From the perspective of computational complexity, frequently
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operated descriptions of fractional accumulation and its suitable fractional differencing in the
present grey models are not easy to apply, and it causes serious rigours to the more deeply
theoretical analysis. Yang and Xue [31] submitted the fractional order calculus, but the
exact solution of this kind of model include infinite series, and it is clearly difficult to use and
analyse. Furthermore, this kind of complications would also impede the improvement of the
fractional order grey models thanks to some new operators [22, 21].

Lately, Khalil et al. defined a limit-based fractional derivative in 2014 [9], which is
named the conformable fractional derivative. The structure of this new definitions of frac-
tional derivative is simpler than that of other popular fractional derivatives, such as the
Caputo derivative and Riemann-Liouville derivative. Then, Ma et al. [16] introduced the
new useful definitions of the fractional order difference and accumulation based on the con-
formable fractional derivative in which the computational complexity of accumulation is lower
than that of the traditional fractional accumulated operator and they firstly proposed an im-
proved fractional order grey model named CFGM(1,1). Recently, a continuous grey model
named CCFGM based on the conformable fractional derivative was described by Xie et al. [29].

In this paper, we introduced the novel exponential conformable fractional grey model
(denoted as ECFGM(1, 1) for short) by using the new definitions of conformable fractional
difference and conformable fractional accumulation by Ma et al. [16]. The structural order
of ECFGM(1,1) is sought out by using the Brute Force algorithm. The effectiveness of
ECFGM(1,1) is validated by real data sets in comparison with other used new grey models
and it is seen that the performance of the ECFGM(1, 1) model is very successful.

The rest of this paper is organized as follows: Section 1 includes relevant literature.
Some useful properties and definitions of the conformable fractional calculus are given in
Section 2. The presentations and modelling mechanism of the ECFGM(1, 1) are introduced
in Section 3. In Sections 4 and 5, we present a series of samples to validate ECFGM(1, 1).
Finally, the conclusions of this study are given in Sections 6.

2.  SOME DEFINITIONS AND PROPERTIES ON CONFORMABLE FRAC-
TIONAL CALCULUS

In this section, some useful definions and properties of the conformable fractional deriva-
tive are summerized.

2.1. The conformable fractional derivative

Definition 2.1 (See [16]). If f: [0,00) — R is a differentiable function, the conformable
fractional derivative of f with o € (n,n + 1] order is defined as

o fhtetlm) — @) radf (1)
(2.1) To(f)() —;g% c = tle] at
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where [ -] is the ceil function, i.e. the [a] is the smallest integer no larger than «. It is clear
that [a| =1 for a € (0,1]. Hence, equation (2.1) can be written as

T () = lim L EFE) =T df ()

e—0 IS dt

for all ¢t > 0.

The following theorem gives the properties of the definition (Khalil et al. [9]).

Theorem 2.1 (See[9]). If the functions f and g are differentiable, o € (0,1], then we
have:

—adf(t).

L To(f)(t) =757
2. To(mf+n ) mTo(f) +nTy(g) for all m,n € R;
3. To(fg9) = ( )+ 9Ta(f);

I fTa( ).
4, Ta(g) ;
5. Tu(c) =0 for a]] constant c;
6. T,(tP) = ptP~ for all p € R;
7. To(e®) = cx'=%® for all c € R.
Proof: The proof is omitted. O

2.2. The conformable fractional accumulation and difference

New definitions to calculate the conformable fractional accumulation (CFA) and the
conformable fractional difference (CFD) are given by Ma et al. [16] as follows.

Definition 2.2 (see [16, 28]). The conformable fractional difference (CFD) of f with
o order is defined as

(2.2) AYf(k) = E'Af (k) = K'[f (k) — f(k —1)]
for all k € N*, a € (0,1], and
k

(2.3) Aaf(k) — k[(ﬂ—OcAn-Hf(k) — k[a]—a Z (_1)k—j (]JC{I )f(])

j=k—Ta] -/
forallk e N*, a € (n,n+1].

Definition 2.3 (see [16]). The conformable fractional accumulation (CFA) of f with
o order is defined as

(2.4 v = v (4 )
for all k € N*, a € (0,1], and
(2.5) Vefk) =Vl (}fs{“)a)

forallk € N*, a € (n,n+1].
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3. PRESENTATION OF EXPONENTIAL CONFORMABLE FRACTIONAL
GREY MODEL

In this section, a novel exponential conformable fractional grey model, named
ECFGM(1,1), is introduced, which optimizes the classical CFGM(1, 1) model with an ex-
ponential grey action quantity.

3.1. Formulation of proposed fractional grey model

The original series X(©) = (m(o)(l),x(o)@), oy z©) (n)) is given. CFA with a order is
calculated as follows:

(3.1) X = (g;<a>(1),x<a>(2), ...,x(a)(n)),
where
k .
(3.2) 2@ (k) = VorO(h) = 3 [IEZ.] f[f])g o €RY,
=1

«a I'k—it+|a k—i+[a]—1)!
where sz} = F(k(fiJrl)l[(F(l]) = ((kfi)!(((oj]fl))! (see [28]).

Definition 3.1. The first-order whitening differential equation of the ECFGM(1,1) is
defined as

dz(@)(t)
dt

where a is a development coefficient, b is called driving coefficient and ce™ is an exponential

(3.3) +az(t) = b4 cet,

grey action quantity. So that, the monotone decreasing term ce™* will suppress the growth
of the prediction error.

When a =1, the ECFGM(1,1) model yields the EXGM(1,1) [9]. In addition, the
proposed model can be translated to the conventional CFGM(1,1) model for ¢ = 0 [23].

3.2. Parameters estimation

Theorem 3.1. For the computed CFA and the value of fractional order, the system
parameters a, b and ¢ of the ECFGM(1, 1) satisfy the following equation:

(3.4) [a,b,d" = (B"B)"'B'Y,

where the matrix B and Y are
—0.5(x(®(2) + (¥ (1)) 1 (e—1)e2 (@ (2) — () (1)
—0.5(z()(3) + z(*)(2)) 1

(35) B= '
—05(@n) + @ (n-1) 1 (e—1)e™ 2@ (n) — 2 (n - 1)
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Proof: Integrating both sides of the whitening equation (3.3) within the interval
[k — 1, k] the discrete form of ECFGM(1,1) model is obtained as follows:

k k k

(3.6) /dx(;:(t)dt—ka/x(a)(t)dt: /(b—i—cet)dt.

k-1 k-1 k-1

According to the Newton-Leibniz formula, the first integral of (3.6) can be expressed

as
Y dr@
(3.7) / Wdt = 2@ (k) — 2 (k - 1).
k—1
k
It is clear that the integration term [ (¥ (t)dt denotes the area between t-axis and the curve
k—1

(¥ (t) in the interval [k — 1,k]. Then, using the generalized trapezoid formula as in many
recent studies [23, 25, 16, 29, 26, 17, 10, 21], the second integral of (3.6) can be obtained as

k
(3.8) a / 2@ (t)dt = g(x(a)(k) @ (k- 1))
k—1
and the right side of (3.6) is equal to

k
(3.9) (b+ce Vdt = b+ c(erF —e™h).
/

Substituting equations (3.7)—(3.9) into equation (3.6), it can be written as

(3.10) (x(o‘)(k) @ 1)) + g<x(a)(k) 4@ - 1)) = b+ c(elF — eF),

where k =2,3,...,n.

The linear equations system (3.10) can be written as follows:

29(2) — 2 (1) = —0.5a(z Y (2) + (1)) + b+ c(e7t —e7?)

(3.11) 2(3) = 2((2) = ~050(@ () +2V(@) + bt (e~ 7)

2 (n) — 2\ (n —.1) : —6.5a($(a)(n) + 2 —1)+ b+l —e™)

and system (3.11) can be written as

(3.12) Y = Bp,
where
—0.5(z(®)(2) + z(*) (1)) 1 (e—1)e? 2(®)(2) — () (1
(313) B —0.5(z(®(3) + () (2)) 1 (e — })e—S v (@) (3) — () (2)
—0.5(z() (n) —;—x(a) (n—1)) 1 (e — .1)6*" () (n) - (@ (n —1)

and p = [a, b, C]T in which n is the number of samples used to construct the model.
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The parameter estimation of the ECFGM(1, 1) model using the least squares method
can be obtained. For the estimated value of the parameter sequence p, the z(®) (k) — (%) (k — 1)
on the left side of the equation (3.11) is replaced with —0.5a(z(®) (k) + () (k — 1)) +b +
c(el_k — e_k), the error sequence ¢ =Y — Bp is obtained. Here,

(3.14) €=[e, €3, . 6n]"
and €, represents the error for each equation in the system (3.11) for k = 2,3, ..., n.

Notice, S(p) is defined as the sum of squares of errors, which yields

n

S(p) = > e
k=2
= €T6
(3.15) = (Y = Bp)'(Y - Bp)
= (Y' =p'B")(Y - Bp)
= Y'Y -Y'Bp—p'B'Y +p'B'Bp
= Y'Y —-20"B"Y + p" B" Bp.

The parameter vector p = [a, b, c|" that minimize S(p) satisfies

(3.16) gi = 2B"Y +2B"Bp =0,
SO
(3.17) B'Y = B' Bp.
Thus
(3.18) p=(B'B)"'B'Y,
or
(3.19) [a,b,¢]” = (BTB)_lBTY.
Thence the proof is completed by using the least square estimation method. ]

3.3. Response function and restored values

Theorem 3.2. The discrete form of the response function of ECFGM(1,1) model is
given as

b C b C
9 ~(a) _ (0) A . 1 a(l1-k) v k
(3.20) T\Y(k) = (x (1) e e + -+ e

where k= 2,3,...,n.



176 U. Erdinc, H. Bilgil and Z. Ozturk

Proof: It is clear that the solution of the first order linear whitening differential equa-
tion (3.3) can be obtained as

(3.21) sy =2 €
a

€_t+d€_at,
a—1

where d is integral constant. By using the initial condition z(®)(1) = () (1), the constant d

d= <a:(0)(1) _b e 61>e“.

can be found as

a a-—1

Therefore the grey prediction model equation (3.21) can be obtained as

2@ (1) = <x<0>(1) _b @ el>ea(1t) L

a a-—1 a a-—1

and the discrete form of the response function can be written as

b c b c
@)y — (4O 0 ¢ 1)k , D k.
\Y(k) (:v (1) Pl )e +a+a—1€

The proof is completed. O

Theorem 3.3. Then, restored values can be given as
(3.22) O (k) = A2 (k) = kIl A" 3@ (k) a € (n,n+1],
where k = 2,3,...,n.

Proof: From (3.2) it can be seen that #(® (k) = V*&(0)(k). If we apply the inverse
operator A%, it is obtained as

2O (k) = A“2) (k)
and from Definition 2.2 it can be written as
#O k) = A2 (k) = klel=eAm @) o e (n,n+1].

This completes the proof. O

It is clear that, the restored values for o € (0,1] can be written as

(3.23) 2O (k) = K@@ (k) — 29 (k — 1)).

3.4. Evaluative accuracy of the forecasting model

The relative percentage error (RPE) and the mean absolute percentage error (MAPE)
are used to evaluate the fitting and predicting performance of ECFGM(1,1). The lowest
MAPE value indicates the best prediction model. They are defined as follows:

20) (k) — 2(0

(3.24) RPE(k) = |~ (];)(0)(;:) )| % 100%,
1 n

(3.25) MAPE = nkZ:lRPE(k),

where (%) (k) is the original series, and #(°)(k) is the predicted series.
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For a raw sequence with n samples, the metric MAPEg; is defined as the fitting perfor-
mance metric while MAPE,,. is defined as a prediction performance metric. Mathematically,
they can be formulated as:

1 p
(3.26) MAPEg;, = ~ Y RPE(k),
pk—l
1 n
(3.27) MAPEp, = — _kaHRPE(k),
=p

where p represents the number of samples used for fitting a model while the rest of the raw
sequence is used to examine the prediction accuracy of the model. The total MAPE is given
in (3.25) and it is used to evaluate the whole performance of a model.

3.5. Computation steps

The computation steps of ECFGM(1, 1) model with given sample and a can be sum-
marized as follows:

Step 1: Create a raw data set (x(o)(l),x(o)(2), 2@ (n)),

Step 2: Take as a=0.01 to the initial value and designate an initial value of MAPEin;
Step 3: Compute the CFA series with « order of the given raw data set by using (3.2);
Step 4: Build the matrix B and Y using (3.5);

Step 5: Calculate the parameters a, b and ¢ using (3.4);

Step 6: Calculate the predicted values and the response function using (3.20) and (3.22);
Step 7: Calculate the mean absolute percentage error (MAPE) using (3.25);

Step 8: If MAPE is greater than MAPEi,, set a as a = a+ h (where h is the step
size), otherwise take as MAPE,,;, = MAPE and go to Step 3; where step 8
is continued until « reaches the predetermined value.

Brute Force is a straightforward approach, which is also known as the Naive algorithm,
for solving optimization problems that rely on sheer computing power and trying every possi-
bility rather than advanced techniques to improve efficiency. Unlike some of the other popular
swarm intelligence algorithms, Brute Force is applicable to a very wide variety of problems
and it is an effective and easy method to find the optimum value in the solution interval.

Despite the convergence speed advantages of other algorithms, it is a disadvantage that
they may focus on the local extremum point rather than the global extremum. However,
the Brute Force algorithm scans the whole domain, evaluates each point, then calculates the
MAPE’s on these points and reaches optimum parameters without any delusion.

In this paper, our purpose is to find the optimum parameter « that minimizes the
model’s mean absolute percentage error (MAPE). Therefore we enumerate all the values in
an interval with step 0.01. For suitability, in the next section, o will be generated in (0, 1]. In
this way, all the « points in the whole interval and the MAPE’s at these points are calculated.
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Hence a, which give the minimum of the calculated MAPE’s, is determined as the optimum
parameters. The computational steps mentioned above are employed for all the o points.

From equation (2.5), as the a value approaches 1, the CFA series approaches the 1-AGO
series, and as the a value approaches 2, the CFA series approaches the 2-AGO series. Obviously,
it can be seen that for each point the CFA value $(a)(k) becomes larger with larger «, and
the growing speed also increases with larger « [16].

According to the Theorem 3.3, if a € (0, 1] the following first-order fractional difference
must be calculated to evaluate the (%) (k) values:

(3.28) £ O (k) = K@@ (k) — 29 (k — 1)),

where k = 2,3, ...,n. This shows that the error in jz(o)(k) values is due to two points of the
CFA series. If a € (1, 2], the following second-order fractional difference must be calculated
to evaluate the #(9) (k) values:

(3.29) $O (k) = K72 A2 (k) = k2@ (k) — 2@ (k — 1) + 2@ (k — 2)),

where k = 3, ...,n. If k =2, £(*)(0), 2(®(1), and #(®(2) values are needed to determine the
value of #(0)(2). However, according to equation (3.20), since there is no #(®(0) value in
the CFA series, the second-order difference can only be calculated for k& = 3,4,...,n. In this
case, although () (1) is known as z(°)(1) according to the initial value, the value of Z(*)(2)
can only be calculated with the help of a first-order fractional difference. This will increase
the total error rate. According to equation (3.29), the error of restored value is effected by
the errors of the CFA series with three points, which will be another factor that increases
the error rate. Moreover, 99% optimal a values in the CFGM model are in the range of
[0,1). In the FGM model, 72% optimal « values are in the range of (0,1) (for more detailed
information, see [16]). In the ECFGM model, 89% optimal « values are in the range of (0, 1)
and 10% optimal « are obtained at 1.

All these processes are completed in about five seconds by writing a simple FORTRAN
code.

4. VALIDATION OF THE ECFGM(1,1)

In this section, two instructive examples are given to demonstrate the efficacy of the
proposed model.

4.1. Example A

In this subsection, a numerical example is presented to show the computational steps of
the ECFGM(1, 1) model with the raw data X () (k) = (13.21, 18.82, 26.45, 36.04, 42.34, 51.00,
59.12). In this example, we select the raw data as a monotone increasing series.
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4.1.1. Selecting the optimal «

By using the Brute Force strategy, calculated MAPEs with « in the interval (0, 1] with
step 0.01 are given in Figure 1. It can be seen that the values of MAPE increase when
the @ moves away from its optimum value. For this example, the optimal « is obtained at
a = 0.14, and the MAPE is calculated for the optimal o as MAPE = 0.9843. It is seen that
the optimal « is easily obtained by using the Brute Force strategy. Furthermore, it is clear
that the performance of the proposed ECFGM(1, 1) model is respectable.

2.0 5
1.8

1.6

MAPE

1.4

1.2 4

1.0+

T T T T T T T T T T T 1 u
0.0 0.2 0.4 0.6 0.8 1.0

ALPHA

Figure 1: MAPEs of ECFGM model with « in (0,1] for example A.

4.1.2. Computing the CFA of the original series and modelling the ECFGM(1,1)

Computation of the CFA of the original series is the first step to build the ECFGM(1, 1)
model. For the optimum a = 0.14, the conformable fractional accumulation series can be
obtained using (3.2) as X014 (k) = (13.2100,23.5789, 33.8615, 44.8014, 55.4095, 66.3329,
77.4234).

The matrices B and Y can be constructed as

[ —18.3945 1 0.2325 ] 10.3689 1
—28.7202 1 0.0855 10.2826
B | —39.3314 1 0.0315 v _ | 10.9399
~50.1054 1 0.0116 |’ 10.6081
—60.8712 1 0.0043 10.9235

| —71.8781 1 0.0016 | | 11.0905 |
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Then we obtain the parameters a, b and & using the least squares solution as
T T\ T
la,b,¢|” = (B B) B'Y

and
a = —0.0136199261,
b = 10.0950218700,
c = —0.0670244100.

By substituting the parameters into the response function equation (3.20) we have
(4.1) 2 (k) = 754.3807 ¢~ 0 0136(1=k) _ 7411951 + 0.06612 e *.
Then the restored can be obtained using (4.1) by k from 1 to 7 as
XM () = (13.2100, 23.5396, 34.0206, 44.6491, 55.4247, 66.3485, 77.4223).
Then the restored values can be obtained using the CFD in (3.23) as
XO (k) = (13.2100, 18.7485, 26.9607, 35.0141, 43.0085, 51.0018, 59.0312).

The original raw series X (©) (k) and predicted values X (9 (k) are plotted in Figure 2.

—+— Raw data

60 = ——ECFGM

50+
404
304
20

10

Figure 2: Actual values and forecasting values of example A.

4.2. Example B

Different from example A, the raw data are not a monotone increasing series here. The
computational mechanism is similar to example A. In this example, the raw data select as
X O (k) = (120.21,131.83, 143.45, 150.02,134.34, 121.04, 110.15).
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4.2.1. Selecting the optimal «

The calculated MAPEs with « in the interval (0, 1] with step 0.01 is given in Figure 3.
For this example, the minimum MAPE is calculated at optimal o as a = 0.89. The MAPE is
calculated for the optimal o as MAPE = 1.1836. It is seen that the prediction performance
of the proposed ECFGM(1, 1) model is successful again.

1.50
1.45+4
1.40

1.354

MAPE

1.30

1.254

1.204
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Figure 3: MAPEs of ECFGM model with « in (0, 1] for example B.

4.2.2. Computing the CFA of the original series and modelling the ECFGM

Computation of the conformable fractional accumulation series of the original series is
the first step to build the ECFGM model. For a = 0.89, the CFA series can be obtained using
(3.2) as X089 (k) = (120.2100, 242.3621, 369.4831, 498.2851, 610.8281, 710.2157, 799.1407).

The matrices B and Y can be constructed as

[—181.2861 1 0.2325 [122.1521 ]
—305.9223 1 0.0855 127.1210

5 | 4338841 1 0.0315 v _ | 1271210
—554.5566 1 0.0116 |’ 112.5430
—660.5219 1 0.0043 99.3876

| —754.6782 1 0.0016 | | 88.9250 |

Then we obtain the parameters a, b and & using the least squares solution as
-1
la,b,d" = (BTB) B'Y

and
a = 0.1266697621,
b = 184.88810740,
c= —174.9875634.
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By substituting the parameters into the response function equation (3.20) we have
(4.2) 29 (k) = —1413.1086 €*126670=k) 4 14596073 + 200.3681 e~
Then the restored can be obtained using (4.2) by k from 1 to 7 as
X O89 (k) = (120.2100, 241.7407, 372.7221,496.9157, 609.5692, 710.0100, 798.9388).
Then the restored values can be obtained using the CFD in (3.23) as

XO)(k) = (120.2100,131.1594, 147.8062, 144.6525, 134.4718, 122.3227, 110.1547).

The original raw series X (k) and predicted values X () (k) are plotted in Figure 4.

160 — —— Raw data
—e— ECFGM

TN

1404

7 - \

w4+—————— - Kk

Figure 4: Actual values and forecasting values of example B.

5. VALIDATION OF ECFGM(1,1) WITH A REAL CASE

One of the renewable clean energy sources is wind. Generally, comparing with the many
other energy sources, producing energy using wind has fewer effects on the environment.
There is no released emission that can pollute the air or water and they do not require
water for cooling. Wind turbines may also have the benefit that reduce the amount of power
generation from fossil fuels, which outcomes in lower total air pollution and carbon dioxide
emissions that could help solve the shortage problem of energy. From prehistoric to today,
human beings have used wind energy for sailing, windmills, and wind turbines. Electric
generators convert wind energy to electrical energy [16].

One of the biggest countries with large land mass and coastline is China has rich wind
resources. With regard to the evaluations by China Meteorological Administration, based on
the relatively low height of 10 m above ground, the total theoretical wind power reserves in
China 4350 GW, while the technically exploitable wind resources estimated at 297 GW [9].
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In this section, we use the novel ECFGM(1, 1) model to predict wind energy consump-
tion in China. The data set from [34, 2, 6] is used to test for the efficacy and applicability of
the proposed grey model. Furthermore, the ECFGM model compared with the six effective
models, including the GM(1,1), EXGM(1,1), FAGM(1,1), FAGMO(1,1, k), PFAGM(1,1)
and CFGM(1,1). The response function of the grey models can be given as follows.

The response function of standard GM(1, 1) model is obtained as

(5.1) M (k) = 56.12166e*22483*=1) _ 49 87166.

The response function of EXGM(1,1) is

(5.2) W (k) = 67.78567¢0-205881=k) _ 70.97226.

For FAGM(1, 1) model, the response function is

(5.3) 2(030872) (k) = 37.55924¢%17072(k=1) _ 31 35994,

The response function of FAGMO(1, 1, k) is

(5.4) ¢ (113306) (1) = 983.1282e0-1385L=1) _ 30 4471k — 246.4811.

The response function of PFAGM(1, 1) is,

(5.5) 2O (1) = 19.69290e% 17874 _ 14,470940-08124(k—1) _ 9 87604.

The response function of CFGM(1, 1) model is obtained as
(5.6) 2(007) (k) = 81.63469¢"00355(k=1) _ 75 38469.

Here, the optimal value of « is obtained as 0.07 by using the Brute Force strategy for the
CFGM(1,1).

The response function of ECFGM(1, 1) model is obtained as

(5.7) 203319 (1) = 66.64788e010331(k=1) 1 3 98468¢ % — 61.86377.

In addition, the mean absolute percentage error (MAPE) is used to assess the prediction
accuracy of these grey models. Firstly, we split the raw sequence into two groups to build a
model and test the model. The first group, including the consumption from 2009 to 2017, is
used to build models for the seven grey models separately. The second group, including wind
energy consumption from 2018 to 2020, is used to verify the prediction accuracy of these grey
models. In this section we enumerate all the values in the interval [0,2] with step 0.0001,
then use the computational steps presented in Section 3.4 and select the o corresponding to
the minimum MAPEg; as the optimal value. Optimum « is found as @ = 0.3319 by using
the Brute Force strategy and values of o and calculated MAPEs are shown in Figure 5.
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Figure 5: MAPEs of ECFGM model for the real data set. (a) « € (0,1]; (b) a € (1,2].

From Figure 5 it is clear that the values of MAPE increase when the o moves away from
its optimum value. The optimal parameters are calculated as a = 0.3319, a = —0.10331,
b=6.39111 and ¢ = —4.39633. The prediction results and the mean absolute percentage
errors of the recent models are shown in Table 1.

Table 1: The results generated by the proposed model and other comparative grey models for
forecasting values of China’s wind energy consumption (million tonnes oil equivalent).

Year Q/‘;tl‘:lzl GM(1,1) EXGM(1,1) FAGM(1,1) FAGMO(L,1,k) PFAGM CFGM ECFGM
2009 6.25 | 6.2500  6.2500 6.2500 6.2500 6.2500  6.2500  6.2500
2010 1010 | 14.1489  9.5314 10.9059 10.7861 10.82904  10.2050  10.0534
2011 15.91 | 17.7160  16.8448 15.9000 15.9521 15.9001 15.8554  16.0464
2012 21.72 | 221824  22.5845 21.4733 21.7572 21.5803 22.0785 22.2010
2013 31.95 | 27.7749  28.4425 27.8495 28.3244 28.0628 28.9531  28.8472
2014 35.32 | 347772 35.2004 35.2395 35.7864 35.5571 36.5538  36.2435
2015 42.03 | 43.5450  43.3416 43.8718 44.2900 44.3005 44.9565 44.5937
2016 53.64 | 54.5231  53.2845 54.0032 53.9997 54.5677  54.2405  54.0796
2017 | 66.75 | 68.2690  65.4787 65.9310 65.1024 66.6817 64.4903  64.8821
MAPEg; 84111  3.6099 3.1595 3.1901 31104  3.0416 2.8418
2018 82.82 | 854804  80.4526 80.0030 77.8110 81.0239 75.7962 77.1931
2019 93.31 | 107.0310  98.8466 96.6289 92.3686 98.0478  88.2555 91.2232
2020 | 107.30 | 134.0148 1214447  116.2921 109.0538  118.2925 101.9728 107.2063
MAPE, e 142714 7.3248 5.1128 2.8971 5.8303  6.2875  3.0392
MAPE 9.8762 45386 3.6478 3.1169 37904  3.8531 2.8912
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According to the Table 1, the essential conclusions can be drawn as follows:

i. Table 1 reveals that, the seven grey models’ MAPEg; values are 8.4111%, 3.6099%,
3.1595%, 3.1901%, 3.1104%, 3.0416% and 2.8418%, respectively. So that, in the
fitting period, the fitting performance of the ECFGM(1, 1) model is best.

ii. The MAPE, values of seven models are calculated as 14.2714%, 7.3248%,
5.1128%, 2.8971%, 5.8303%, 6.2875% and 3.0392%, respectively. At this point,
the FAGMO(1, 1, k) model has the smallest MAPE . value while the ECFGM(1,1)
model has the second smallest MAPE ..

iii. It is observed from Table 1 that for the whole period, the total MAPEs of seven
models are 9.8762%, 4.5386%, 3.6478%, 3.1169%, 3.7904%, 3.8531% and 2.8912%,
respectively. Thence, in the whole period, the performance of the ECFGM(1,1)
model is the best (see Figure 6).

_ GM(1,1)

MAPE

PFAGM CFGM
FAGM

Figure 6: Total MAPE values of the models.

iv. The wind energy consumption of China can be estimated properly with the pro-
posed ECFGM(1,1) model. Hence, the forecasting values of wind energy con-
sumption of China are given in Table 2.

Table 2: Forecasted wind energy consumption of China.

Yo Forecasting values
ears . .
of wind energy consumption

2021 125.4042

2022 146.1105

2023 169.6550

2024 196.4082

2025 226.7862
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It is seen from Figure 7 that the actual (red line) and forecasted (black line) values of
wind energy consumption of China are matched to each other.
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Figure 7: Actual, fitting and forecasting values of wind energy consumption of China.

6. CONCLUSION

Since the fractional calculations are most important to the grey prediction model, there
are many scholars proposing new methods on the fractional grey models. Hence, a novel op-
timization for the CFGM(1,1) and EXGM(1,1) models have been developed in this study.
The results of the numerical examples indicated that the proposed grey prediction model aims
to achieve very effective performance. The structural parameters (a, b and ¢) of the model
can be dynamically adjusted according to the real world systems. The optimal value of frac-
tional order, «, is calculated by using the brute-force approach. The proposed ECFGM(1, 1)
model is suitable for predicting the data sequence with the characteristics of non-homogeneous
exponential law. Comparison results indicate, ECFGM(1, 1) performs better than those achieved
by the other grey models such as GM(1,1), EXGM(1,1), FAGM(1,1), FAGMO(1,1,k),
PFAGM(1,1) and CFGM(1,1). However, they can all be employed for estimations.

Wind energy with cleanliness and pollution-free will have a positive attitude on global
energy transformation. Because of this, research on more accurate prediction of wind energy
consumption is quite important for wind power generation. Therefore, the wind energy
consumption of China is predicted successfully by using a novel proposed fractional grey model
based on the conformable fractional difference and conformable fractional accumulation in
the paper. The forecasting results show that wind energy consumption of China will develop
rapidly in recent years, and will reach approximately 200 million tones oil equivalent by 2023.

Using two examples and a case study in Sections 4 and 5, we show that the MAPE of
the ECFGM(1, 1) model is very low.

The proposed ECFGM(1, 1) model may play an important role in enriching the theoret-
ical system of grey forecasting theory and it can be used for other real cases of small sample
forecasting in the future. Besides, the combination of other fractional forecasting models, es-
pecially for the time series with highly effective, is also an interesting direction for next studies.
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1. INTRODUCTION

System lifetime data are commonly encountered in industrial and engineering settings.
In system reliability studies, engineers are always interested in the lifetime distribution of
the system as well as the lifetime distribution of the components which make up the system.
We consider here the situation that the lifetimes of an n-component system can be observed
but not the lifetime of the components. This situation occurs when putting the individual
component on a life testing experiment after the n-component system is built is not possible,
or when the distribution of the component lifetimes changes while they are used in a specified
system. Suppose the lifetimes of the n components in an n-component system are independent
and identically distributed (i.i.d.) random variables, denoted as X1, X, ..., X,,, with prob-
ability density function (p.d.f.) fx(¢;0), cumulative distribution function (c.d.f.) Fx(t;0)
and survival function (s.f.) Fx(t;0), where @ is the parameter vector. We further denote
the ordered component lifetimes within an n-component system as Xi., < Xo.,, < -+ < Xpun
with X;.,, be the i-th ordered component lifetime. Although the i.i.d. assumption is restric-
tive, there are many practical situations in which the i.i.d. assumption is applicable. For
instance, Bhattacharya and Samaniego [3] discussed some of the practical examples that the
i.i.d. assumption is reasonable such as batteries in a lighting device, wafers in a digital com-
puter, and spark plugs in an automobile, and Jin et al. [13] discussed that the performance
of “Redundant Array of Independent Disks (RAID)” computer hardware with n independent
disks can be designed to perform like a k-out-of-n system.

When the component lifetime follows an absolutely continuous distribution, the failure
time of an n-component system corresponds to the failure time of one of the n components.
We consider the coherent system in which every component is relevant and the system has
a monotone structure function [7]. In a coherent system consists of n i.i.d. components, the
system structure can be described by the system signature defined as an n-element probability
vector s = (81, S92, ..., Sy ), where the i-th element is the probability that the i-th ordered
component failure causes the failure of the system [24], i.e.,

si =Pr(T = X;.), 1=1,2,...,n.

Note that the system signature is only depending on the system structure and hence, it is
distribution-free. To illustrate the idea of system signature, we consider the 4-component
series-parallel III system with system lifetime 7' = min{ X, max{Xs, X3, X4}} (Figure la).
For the 4-component series-parallel III system, there are 4! = 24 possible arrangements of
the component lifetimes. The 24 arrangements and their corresponding system lifetimes are
presented in Table 1. From Table 1, we can obtain

s1 = Pr(T = X1.4) = 6/24 = 1/4,

53 = Pr(T = Xau) = 6/24 = 1/4,

sg = Pr(T = X3.4) =12/24 =1/2,
and sy = Pr(T = Xy4) =0.

Hence, the system signature of the 4-component series-parallel 111 system is s = (1/4,1/4,1/2,0).
Similarly, for the 4-component mixed parallel I system (Figure 1b), the system signature is
s=1(0,1/2,1/4,1/4).
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a. series-parallel III system b. mixed parallel I system
(2) (1)
N 2/
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Figure 1: Two 4-component systems for illustration.

Table 1: The 24 possible arrangements of the component lifetime in
a 4-component series-parallel III system.

Arrangement .Sy §tem Arrangement .Sy.stem
lifetime T' lifetime T'
X1 < Xo< X3< Xy X1.4 X3 < X1 < Xy < Xo Xo.4
X1 <Xo<Xu< X3 K14 X3 < Xy < X1 < X2 X34
X1 < X4 < X2< X3 X4 Xs < X1 < Xo< Xy X2
X1 < Xy < X3< X X1:4 X3 < Xy < X1 < X2 X34
X1 < X3<Xo< Xy X4 X3 < Xo < X1 < Xy X34
X1 < X3< X4 < X0 X4 X< Xa< Xu< Xy X34
Xo < X1 < X3< Xy Xo.4 Xy < X1 < X2 < X3 Xo.4
Xo < X1 < X4 < X3 Xou Xi < X1 <X3<Xo Xou
Xo < X3 < X1 <Xy X34 X1 < Xoa< X1 < X3 X34
Xo < X3 < Xy < X1 X34 X4 < Xo < X3 < X1 X3.4
Xo < Xy < X1 < X3 X34 Xi < X3< X1 <Xo X34
Xo< Xy < Xs< Xy X34 X1 < X3 < X2 < Xy X34

Given the system signature s, the p.d.f. and s.f. of the system lifetime T of an
n-component system can be expressed as

(1) prt0) = 3 )it )P (O [Pt 0)]
=1
n 1—1 ]

(1.2) and Fr(t;0) = Y s> [Fx(t:0)) [Fx(£:60)])" 7,
i=1  j=0

respectively [15]. Based on system lifetimes with known system signatures, the statisti-
cal inference of the component lifetime distribution have been discussed in the literature.
Balakrishnan et al. [1] developed an exact nonparametric inference for population quantiles
and tolerance limits of component lifetime distribution in a system. Balakrishnan et al. [2]
derived the best linear unbiased estimator (BLUE) for the parameters in the component
lifetime distribution. Navarro et al. [21] discussed the method of moments, the maximum
likelihood method and the least squares methods for system lifetime data under a propor-
tional hazard rate model. Chahkandi et al. [8] proposed several nonparametric methods to
construct prediction intervals for the lifetime of coherent systems. Zhang et al. [28] pro-
posed a regression-based estimation method for the model parameters of component lifetime
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distribution based on censored system failure data. Yang et al. [26] proposed a stochastic
expectation-maximization (EM) algorithm to obtain an approximation of the maximum like-
lihood estimates (MLEs) of the parameters in component lifetime distribution. Recently,
Yang et al. [27] and Hermanns et al. [12] considered the EM algorithm to obtain the MLEs
of the parameters in component lifetime distribution based on system lifetime data when the
system structure is unknown. The theory and applications of system signatures are an active
research area. For a comprehensive review and bibliometric analysis on system signatures,
one can refer to a recent paper by Naqvi et al. [19].

In industrial experiments on systems, there are many situations in which systems are
removed from experimentation before the occurrence of the failure of the system. Two com-
mon reasons for pre-planned censoring are saving the time on tests and reducing the cost
associated with the experiment because failure implies the destruction of a system which
may be costly [9, 18]. In this paper, we consider Type-II right censoring scheme in which the
number of observed failures is pre-specified as r and the experiment is terminated as soon as
the r-th ordered system failure is observed. Several studies on the Type-II censored system
lifetime data in a system with system signature have been conducted [2, 12, 21, 28, 26, 27].

In the manufacturing industry, defectives could be induced in the manufacturing pro-
cess due to different reasons such as human error, insufficient quality control, and failure
in addressing reliability aspects during the design stage, etc.. As Raina [22] pointed out,
zero-defect is an impossible goal to achieve or cost-prohibitive in the manufacturing pro-
cess. Manufacturing defects often lead to potential outliers or contamination of the lifetime
data. When there is outliers exist in observed lifetime data, the performance of the maxi-
mum likelihood or other classical estimation methods may be affected and a poor estimate of
the component reliability characteristics may be yielded. Note that the maximum likelihood
estimation is sensitive to the outliers as each observation contributes equal information to
the estimate. Therefore, it is desired to develop parameter estimation procedures that are
less sensitive to contaminated observations. Basu et al. [4] developed a family of density-
based divergences measures with a single parameter « that controls the trade-off between
robustness and efficiency, and proposed a procedure for estimating model parameters based
on minimizing the density divergence. Basu et al. [5] further extended the minimum den-
sity divergence procedure to censored survival data with and without contamination, and
found that the minimum density divergence estimator (MDE) is superior to the MLE when
there is contamination in the censored survival data. Recently, Riani et al. [23] developed
an alternative minimum density power divergence estimation procedure using the methods
of S-estimation. Basak et al. [6] proposed a procedure to determinate the optimal density
power divergence tuning parameter.

In this paper, we study the robust minimum density divergence estimation method
for the system lifetime with and without contamination. In Section 2, we introduced the
minimum density power divergence and its application to system lifetime data with known
system signatures. We also discuss the estimation of the standard error of the estimate and
interval estimation, and we show that the bootstrap method for standard error estimation
can be adopted for the MDEs. In Section 3, a numerical example is used to illustrate the
proposed MDEs. A Monte Carlo simulation study is presented in Section 4 to study the
performance of the proposed methodologies. Finally, some concluding remarks and possible
extensions are provided in Section 5.
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2. MINIMUM DENSITY DIVERGENCE ESTIMATOR FOR SYSTEM LIFE-
TIME DATA

2.1. Minimum density divergence estimator

The density power divergence, proposed by Basu et al. [4], describes a family of density-
based divergence measures between two p.d.f.s g(¢) and f(¢t) with a single parameter o.
Consider that f(¢;0) is a parametric p.d.f. of the fitted model with parameter vector 8 and
g(t) is the target p.d.f., the density power divergence between f(t;0) and ¢(t) is defined as

into.1) = [ |10 = (14 D)oo + Lo ew)an a0

(2.1)
and
(2.2) do(g. f) = lim da(g, f) = / 9(t) 1“[ f!(]t(t Zv)]‘“'

do(g, f) =0 when f(t;0) = g(t). The MDE of the parameter vector 8 can be obtained by
minimizing the density power divergence between f(¢;0) and g(t) with respect to (w.r.t.) 6.
Since the term [[(1/a)g'™*(¢)]dt in (2.1) does not depend on the parameter vector 6,
the minimum divergence estimator of @ can be obtained by minimizing

(2.3 [ e - (14 2 )arewo|ar
w.r.t. 6.

The density power divergence reduces to the Kullack—Leibler divergence [16] when
a =0, and is the mean squared error when o = 1. Hence, the minimum density power
divergence procedure is degenerated into the maximum likelihood method when o = 0, and
becomes the minimization of the mean squared error when o = 1. The parameter « in (2.1)
controls the trade-off between robustness and efficiency of the minimum divergence estimator
[4, 5]. It has been shown that the typical value of « is in between 0 and 1 and the estimation
procedure becomes less efficient as « increases [4]. Hence, in this paper, we consider the value
of a in (0, 1).

Basu et al. [5] proposed a method for using the empirical c.d.f. G, to estimate the
target distribution G to obtain

/[f”"(t; 0) — (1+1/a)g(t) f*(t:;0)]dt = /fHo‘(t; 6)dt — /(1 +1/a) f(t;0)dG(1)
~ /f1+"‘(t;0)dt — /(1 +1/a) f(t; 0)dG(t).
Suppose that in a life testing experiment with m independent n-component systems and a

Type-II censored system lifetime data T7., < Toyy < -+ < Ty (r < m) is observed, the em-
pirical c.d.f. of the system lifetime, G7(t), can be obtained by using the Kaplan—-Meier (K-M)
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estimator of the survival function S7(t) = 1 — G (t) [14] based on the Type-II censored system
lifetime data. Then, the MDE of 8 can be obtained at the system level by minimizing

(2.4 into.1) = [ srewonae— [ (1+ 1) (600G (o)

w.r.t. 8. As this minimization is carried out at the system lifetime level, this estimator is
named as the MDE at system lifetime level, denoted as MDEg.

In addition to the MDE at system lifetime level, the MDE can be considered at the
component level. Based on the K-M estimator of the survival function of the system lifetime
S‘T(t), a nonparametric empirical distribution of the component lifetime distribution G x(t)
can be obtained based on the relationship between Fr and Fx in (1.2) as

Then, the model parameter € can be estimated by minimizing the density power divergence
at component lifetime distribution

25) nto. )= [ £ewoyie [ (14 1) frse)ici(o.

Since the MDE is obtained based on component lifetime distribution, we refer to the estimator
obtained by minimizing (2.5) as the MDE at the component lifetime level, denoted as MDE¢.

Instead of estimating the c.d.f. nonparametrically, we consider the nonparametric kernel
density estimator to estimate the p.d.f. of system lifetime gp(¢) [25]. With the observed
Type-II censored system lifetime data, the p.d.f. of system lifetime can be estimated using
the Gaussian kernel density estimator, denoted as gr(t). Then, the density power divergence
function can be expressed as

(2.6) dolg.f) = [ ooy - [ <1+;>f%<t;0>gT<t>dt.

A MDE of 6 can be obtained by minimizing the density power divergence in (2.6) with the
estimated kernel density gr(t) w.r.t. 8. We name the MDE obtained by minimizing (2.6) as
the MDE with estimated p.d.f., denoted as MDEp.

For comparative purposes, we also consider the MLE of 8 based on Type-II censored
system lifetime data. The log-likelihood function based on the observed Type-II censored
system lifetime data t1.,, < ton < -+ < tpy is

(2.7) In L(Ot1m, toim.. trom) = Z I fr(tgem: 0) + (m — ) In Fr(tym; 0),
k=1

where r < m is the number of observed system failures and m is the total number of systems
on the test. The MLE of € can be obtained by maximizing the log-likelihood function in (2.7)
w.r.t. 6.
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2.2. Standard error estimation and confidence intervals

2.2.1. Based on the theoretical results from Basu et al. [4]

For the MDE, Theorem 2.2 in [4] proved that under some regularity conditions, the
MDE of the parameter 8 (denoted as ) is a consistent estimator for 8, and n'/2(6 — )
is asymptotically multivariate normally distributed with zero mean and variance-covariance
matrix J 'K J~!, where

J = /ug(t)ug(t)f”a(t,e)dt
(2.8) +/[ie(t) — aug(t)uy(t)|lg(t) — f(t; )] f*(t; )dt

K = / wg (£l () £ (t; 0)g ()t

(29) | [warsorgo) | [ ware e>g<t>dt]T,

with ug(t) = 0ln f(¢;0)/00, and i9(t) = —Ouy(t)/00. Basu et al. [5] further proved that
the asymptotic property of the MDE holds for censored survival data as well. Based on
these results, the variance of the MDE can be approximated by discretizing the integrals in
(2.8) and (2.9) with the nonparametric estimated c.d.f. G(t) or the nonparametric estimated
p.d.f. g(t). Considering the estimator MDEg, 6g, the standard error of the MDEg can be
approximated as

(2.10) S/EA(Q,g)Z \/jglksjs_l/n,

where
Jg = / [(l-i—a)ués(t)u—gs(t) —iés(t)] et Og)dt
+ [ [ia, ) — aug, (00, (0] 265 051Gt
and
Kg = / g, (L) (6)f7°(t; 05)dGr
R R R R 1T
| [ wi0sis6906x] | [ wg sisbs1a6x]
where
. _ 1 afT(t; 0) an ’iA _ _8ug(t)
Ugg (t) - fT(t§ 0) o0 ‘0:95 d Os <t) 90 0:95'

The variance-covariance matrices of the estimators MDEx and MDEp, éc and 6 p, can
be obtained in a similar manner.
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2.2.2. Based on Fisher information matrix of the MLE

In our preliminary study (results are not presented here), we found that the performance
of the standard error estimation based on the theoretical results in [5] may not be satisfactory.
Therefore, we consider different ways to approximate the standard error of the MDE proposed
in this paper. Based on our observations in the preliminary study, the standard error of the
MLE and the standard error of the MDE is in the same order of magnitude, especially when
the value of « is close to 0. Hence, we consider a standard error estimation method based
on the Fisher information matrix similar to using the inverse of observed Fisher information
matrix in estimating the standard error of MLE. For the MLE of 6, the asymptotic variance-
covariance matrix of the MLE can be approximated by the inverse of the observed Fisher
information matrix, i.e.,

SEr(8) = \/Var(8) = diag([—%””)\eé]_l),

0606’

where diag(A) denotes the diagonal elements of matrix A. According to the asymptotic theory
of the MLE, the sampling distribution of n'/ 2(9 — 0) is asymptotically multivariate normally
distributed with mean zero and variance Var(é). When a = 0, the MDE is equivalent to the
MLE. Here, we propose to approximate the variance of the MDEs by inverting the observed

Fisher information by substituting 6 with its MDE.

2.2.3. Based on bootstrap method

As we expected, when the value of « is far from zero, the performance of the approxima-
tion based on the Fisher information matrix may not fulfilling the expectations, therefore, we
also consider approximating the standard error of the MDE based on the bootstrap method.
Given the estimated parameters, parametric bootstrap samples of system lifetimes are gen-
erated with the corresponding censoring proportion. For each bootstrap sample, the MDE
is obtained as a bootstrap MDE. Based on B bootstrap MDEs, we compute the standard
deviation of those bootstrap MDEs as an approximation of the standard error of the MDE.
For instance, consider the MDE based on system-level data, suppose we have B bootstrap
samples and the B bootstrap MDEs are ég), ég), . éng), the standard error of the estimator
95 can be approximated as

(2.11) SEp(0s) = | = >_ (05 —85)2,
b=1

> ~ (b
where Og = 2{73:1 9(3) /B. The size of bootstrap samples needed will be discussed in Section 3
based on a Monte Carlo simulation study.

After obtaining the standard error estimate based on the methods described in Sections
2.2.1, 2.2.2, and 2.2.3, a two-sided 100(1 — «)% normal approximated confidence interval of
the k-th element of the parameter vector @ can be obtained as

(011, Ok = | Ok — 2102 SE (1), 05 + Zl—a/Qgﬁ(ék)}a
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where z; is the g-th upper percentile of the standard normal distribution. The performance
of the standard error estimation methods and the corresponding confidence intervals will be
evaluated via a Monte Carlo simulation study in Section 3.

3. MONTE CARLO SIMULATION STUDIES

In this section, Monte Carlo simulation studies are used to evaluate the performance of
the proposed estimation methods for different system structures, different sample sizes with
different censoring rates, different underlying distributions, and different values of « for the
MDE and different contamination proportions. Based on our preliminary study, since similar
observations are obtained based on different sample sizes, different system structures, and
different underlying distributions, for the sake of simplicity, we only present the simulation
results for the 4-component series-parallel III system (namely System I) and the 4-component
mixed parallel I system (namely System II) in Figure 1 for sample size m = 50 (with different
censoring rate) and the component lifetime X follows the two-parameter Weibull distribution
with p.d.f.

(3.1) fx(xz;a,b) = g(g)b_l exp [— (2)1, x>0,

where a is the scale parameter and b is the shape parameter (denoted as Weibull(a,b)). The
Weibull distribution is considered here as it is one of the commonly used probability models
in lifetime data analysis which can be used to model items with increasing, constant, and
decreasing failure rates [17, 18]. Moreover, many other commonly used probability distri-
butions such as the exponential distribution and the Rayleigh distribution are special cases
of the Weibull distribution. We consider the scale parameter a = 3 or a = 9 and the shape
parameter to be 2 (b = 2). For the case that the contaminates have a longer lifetime than the
true distribution on average (namely the longer-life contamination model), the Weibull(3, 2)
distribution with a mean lifetime of 2.6587 is the true distribution, and the Weibull(9, 2) dis-
tribution with mean lifetime 7.9760 is the contaminated distribution. Similarly, for the case
that the contaminates have a shorter lifetime than the true distribution on average (namely
the shorter-life contamination model), the Weibull(9, 2) distribution is the true distribution
and the Weibull(3, 2) distribution is the contaminated distribution. We also consider other pa-
rameter settings; however, for the sake of brevity, we only present the results for Weibull(9, 2)
and Weibull(3,2) here. In the simulation study, the contamination proportion is set to be
0%, 5%, 10% and 15%, the Type-II censoring rate (1 — r/m) is set to be 0% and 5% (i.e., no
censoring and r = 0.95m, respectively). The power parameter o in the MDE method is set
to be 0.01,0.1,0.25,0.5,0.75 and 0.9.

3.1. Results for point estimation

To evaluate the performance of the proposed estimation procedures for point estimation,
the three proposed MDEs — MDEg, MDE~ and MDEp — are compared with the MLE in
terms of their mean squared errors (MSEs) for estimating the mean component lifetime, i.e.,
al'(1 + 1/b), where I'(-) is the gamma function. Specifically, in the ¢-th simulation, we first
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estimate the parameter @ = (a, b) based on different methods, denoted as é(@ = (ap, i)(g)) for
Weibull(a, b) distribution, and then the estimated mean component lifetime is computed as
a@T'(1+1/by)). The MSE of an estimator is computed as

L
1 > [%F(l +1/bgy) —al' (1 + 1/b)]2.
/=1

ol

The simulation results in this subsection are computed based on 10000 realizations (L =
10000). For comparative purposes, we define the relative efficiency of the MDE to MLE as

MSE(MLE)

EMDE = ~—o— 2.
REmpE MSE(MDE)

The value of relative efficiency greater than 1 indicates that the performance of the MDE is
better than the MLE. The relative efficiency for different censoring rates, different contami-
nation proportions, and different values of « for the combinations of System I and System II,
and the longer-life contamination model and shorter-life contamination model, are plotted
in Figures 2-5. From Figures 2-5, we observe that the performance of the MDE¢ is the
worst among the three proposed MDEs as the relative efficiency is below 1 in many cases.
Therefore, we focus the discussion of the results below on the MDEg and MDEp.

In Figures 2 and 4, the relative efficiency of MDEg, MDE~ and MDEp for System I and
System II with longer-life contamination model are presented, respectively. We can observe
that MDEg and MDEp have similar performance for System I and System II. When there
is no contamination (dashed lines with triangles in Figures 2 and 4), the relative efficiency is
less than 1 for MDEg and MDE p, which indicates that the MLE performs better than MDEg
and MDEp in terms of MSEs. When the contamination rate increases, the relative efficiency
increases and becomes larger than 1 for MDEg and MDEp. Moreover, we observe that the
performances of MDEg and MDEp improve when « gets closer to 1. These observations
are consistent in both no censoring case (Figures 2 and 4(a)—(c)) and the 5% censoring
case (Figures 2 and 4(d)—(f)). However, in the longer-life contamination model, the relative
efficiency in the censoring case is smaller than those in the complete sample case. This
indicates that Type-II censoring reduces the influence of the contamination in estimating the
parameters. It is likely that the contaminated observations with a longer life are censored in
the Type-II censoring scheme. For example, the relative efficiency of the MDEg with o = 0.9
is close to 15 when the contamination rate is 15% with no censoring, while the relative
efficiency of the MDEg with o = 0.9 reduces to 10 when the contamination rate of 15% with
5% censoring.

In Figures 3 and 5, the relative efficiency of MDEg, MDE~ and MDEp for System I and
System II with shorter-life contamination model are presented. We can observe that MDEg
and MDEp have similar performance for System I and System II. In contrast to the longer-
life contamination model, MDEg and MDEp have different performances in the shorter-life
contamination model. In the complete sample case, the MDEg and MDEp have relative
efficiency greater than 1 when the contamination rate is over 10% in most cases (Figures 3
and 5 (a) and (c)). In the Type-II censoring with 5% censoring case, the MDEg has relative
efficiency greater than 1 when the contamination rate is 15% and the value of « is close to
1 (Figures 3 and 5 (d)), while the MDEp has relative efficiency less than 1 in most cases
(Figures 3 and 5 (f)).



Robust estimation for system lifetime data 199

(a) MDEg (0% censoring) (b) MDE¢ (0% censoring) (c) MDEp (0% censoring)
o o L o
>N 3N o A
w w /» w
S g © 4 7 Se
o o e a o
%] 1%} 7 _.o-- %]
=o So | 8- =o |
=" = P ="
= 4 4 f =BT
=) 210 - .// So A . -
o o . ’,’,q/ ........ Goeennnnn S O u N 6";5'({ ..... Oevrnnnn O O
=5 =5 [BEE—===—=" B===== FATE iy =5 _* A=A
T T T T T T T T T T
0.0 0.2 0.4 0.6 0.8 0.0 0.2 0.4 0.6 0.8
(e) MDE (5% censoring) (f) MDEp (5% censoring)
~& & ~&
uf iy iy
Sw Sw | Swe
o o o
(%] [} (%]
2o . EER 2o B
'uj ”,.-—“ g ”.,—D /uj o g,—(ﬂ ....... [= P O.-..g
S - ’/0’ S5 __;’_,-‘—. ..... o----g S5
%’ g o--- - \(UDT g=g==%— %’
S, a=A & o—rtr R - e S Sy R e T R e
T T T T T T T T T T T T T T T
00 02 04 06 08 00 02 04 06 08 00 02 04 06 08
Figure 2: Relative efficiency of estimated mean component lifetime for
System I with longer-life contamination model.
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Figure 3: Relative efficiency of estimated mean component lifetime for
System I with shorter-life contamination model.

In summary, the proposed estimator MDEg has a better performance compared to
MDE¢s and MDEp and it shows an advantage over the MLE when there is contamination
present in the data. Moreover, the performance of MDEg is not much worse than the MLE
even when there is no contamination or with a low contamination rate (i.e., relative efficiency
less than but close to 1). In the contamination cases, the value of « closer to 1 for the MDEg
has better performance. Therefore, we recommend the use of MDEg, especially when it is
suspected that there is contamination exists in the data. Based on these simulation results
and for the simplicity sake, we consider the MDEg but not the MDE~ and MDEp in the
subsequent study of the performance of standard error estimation and interval estimation.
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Figure 4: Relative efficiency of estimated mean component lifetime for
System II with longer-life contamination model.
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Figure 5: Relative efficiency of estimated mean component lifetime for
system II with shorter-life contamination model.

3.2. Results for standard error estimation and interval estimation

3.2.1. Determining a suitable bootstrap size for standard error estimation

To determine the required bootstrap size B for the standard error estimation for MDE
described in Section 2.2.3, following Efron and Tibshirani [10], we consider evaluating the
coefficient of variation of the standard error estimates to obtain a reasonable value of the
number of bootstrap replicates. We consider the coefficient of variation of the standard
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error estimates, which is computed as the ratio of the variance of the bootstrap estimate of
standard error SE B to the expectation of SE B with different bootstrap size B. The variability
of bootstrap estimates can be evaluated by using the coefficient of variation and a suitable
value of B is a value such that the variability does not change significantly after increasing
the value of B.

A Monte Carlo simulation is carried out to evaluate the coefficient of variation for
different bootstrap sizes B in order to determine the proper number of bootstrap replica-
tions. We simulate 200 samples of m = 50 system lifetimes based on System I (4-component
series-parallel III system) with true underlying component lifetime distribution Weibull(3, 2),
no contamination, and no censoring. For each simulation, given a bootstrap replication
number B, the bootstrap standard error estimate of MDEg is calculated, denoted as S/EB.
Then, with the 200 bootstrap standard error estimates @g), S/Eg), . STESOO), the simulated
coefficient of variation is computed as:

OV (S — Y(5Es)
E(SEp)

where
and Var(SEp) = 5 (SEg

Figure 6 presented the simulated coefficient of variation of the standard error of MDEg. From
Figure 6, we observe that when the bootstrap size B gets above 250, a further increase in the
bootstrap size does not bring a substantial reduction in the variation. Hence, we consider the
number of bootstrap replications B = 250 in the Monte Carlo simulation study for evaluating
the performance of confidence intervals.
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Figure 6: Coefflicients of variation of SEjp for (a) shape parameter and (b) scale parameter
as functions of the number of bootstrap samples B.
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3.2.2. Performance of standard error estimates

To evaluate the performance of the three standard error estimation methods for MDE
presented in Section 2.2, we compare the simulated standard errors of the MDE based on the
system-level data, MDEg, and the averaged values of the standard error estimates based on
the theoretical results from Basu et al. [4] (i.e., SE.), based on observed Fisher information
matrix (i.e., gl\ﬂp), and based on bootstrap method (i.e., gﬁg) with bootstrap size B = 250.
We simulate 1000 samples of m = 50 system lifetimes based on System 1 (4-component series-
parallel IIT system) with true underlying component lifetime distribution Weibull(3,2), no
contamination, and no censoring. The simulation results are presented in Table 2.

Table 2: Simulated standard errors the MDEg and the averaged standard error estimates
based on the theoretical results from [4] (SE ), based on observed Fisher information

matrix (S/EF)7 and based on bootstrap method (é]\EB) with bootstrap size B = 250.

‘a:0.0l a=01 a=025 a=05 a=07 a=09

0.179 0.180 0.184 0.196 0.210 0.219
0.013 0.011 0.008 0.006 0.005 0.005
0.214 0.206 0.190 0.172 0.165 0.164

)
Average SE (@)
)
) 0.205 0.210 0.197 0.183 0.187 0.189
)
)
)
)

(
Average SEp(
Average SEp(

Simulated S/E(
(

Simulated SE

Average SE A (l;
Average SE F (i)
Average SE B (ZA)

0.247 0.248 0.257 0.290 0.326 0.336
0.009 0.007 0.005 0.003 0.003 0.002
0.203 0.207 0.215 0.232 0.244 0.248
0.238 0.230 0.255 0.322 0.375 0.389

From Table 2, we observe that the standard error estimates based on the theoretical
results from Basu et al. [4] can seriously underestimate the standard error of MDEg, while the
standard error estimates based on observed Fisher information matrix provide a reasonable
approximation to the standard errors of MDEg when « is close to 0. Overall, among the
three standard error estimation methods for MDE, the bootstrap method with bootstrap
size B = 250 provides a reasonable approximation to standard error of the MDEg for all
the values of « considered here. Therefore, in the following simulation study for confidence
intervals, we use the standard error estimates based on the bootstrap method.

3.2.3. Performance of confidence intervals

In this subsection, the simulated coverage probabilities and the average widths of 95%
confidence intervals of the Weibull parameters a and b for the MLE and the MDE based
on system-level data (MDEg) with different values of a are compared. The two systems
(System I and System II) and the longer-life and shorter-life contamination models described
in Section 3 are considered here. Specifically, a two-sided 100(1 — «)% normal approximated
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confidence interval of a is constructed as
ar,0u] = [@ = 21_0/2SB(@), @ + 21_0/2SE(@)]

where the estimated standard error S/E(d) is obtained based on the bootstrap method. Sim-
ilarly, a two-sided 100(1 — a))% normal approximated confidence interval of b is constructed
as

(b, bu] = |b— Zlfa/ZSTE(I;)a b+ Zlfa/2s/]\3(i)) ;

where the estimated standard error @(d) is obtained based on the bootstrap method. The
simulated coverage probability (CP) is computed as the proportion of cases that the true
value of the parameter falls within the confidence interval, and the average width (AW)
is computed as 2z;_,, /le\'?/(d) and 2z_, /2@(3) for parameters a and b, respectively. The
simulation results are presented in Tables 3—4.

Table 3: Simulated coverage probabilities (in %) and average widths of confidence intervals of
the scale parameter computed based on MLE and MDEg with different values of «
under the longer-life and shorter-life contamination models for System I.

Coverage Longer-life Contamination Model Shorter-life Contamination Model
Probability No censoring 5% censoring No censoring 5% censoring
Contaminati
Broportion | 0% 5% 10% 15% | 0% 5% 10% 15% | 0% 5% 10% 15% | 0% 5% 10% 15%
MLE 93.9 88.1 44.9 18.0 | 93.3 92.0 58.0 24.5|93.7 92.4 86.3 80.7 | 93.6 92.3 87.8 82.0
MDEgs (a=0.01) | 93.9 92.3 59.1 31.7 | 87.9 93.1 79.5 50.6 | 93.6 92.2 86.0 80.0 | 88.6 84.7 75.3 67.5
MDEgs (a=0.10) | 93.9 94.7 73.5 45.9 | 89.7 93.2 81.3 55.5 | 93.7 92.5 87.1 81.6 | 89.8 87.0 79.6 72.1
MDEgs (a=0.25) | 93.9 95.2 93.1 82.6 |91.3 93.2 86.1 70.2 | 93.3 91.8 83.3 73.2 | 90.9 89.2 82.8 73.6
MDEg (a=0.50) | 93.3 94.6 95.9 95.8 | 92.7 93.3 92.6 91.5|92.6 91.4 82.8 71.3|92.0 91.2 85.2 75.7
MDEgs (a=0.75) | 92.9 94.0 95.4 95.9 | 93.1 93.6 94.8 95.5 | 92.1 90.5 81.4 68.8 | 92.2 91.4 85.2 74.8
MDEs (a=0.90) | 92.3 93.8 95.3 95.7 | 93.2 93.6 95.0 95.9 | 91.6 90.1 80.2 67.6 | 92.2 91.3 84.6 73.8
Average Longer-life Contamination Model Shorter-life Contamination Model
Width No censoring 5% censoring No censoring 5% censoring
Contaminati
Broportion | 0% 5% 10% 15% | 0% 5% 10% 15% | 0% 5% 10% 15% | 0% 5% 10% 15%
MLE 0.69 0.99 1.32 1.50 | 0.70 0.77 1.06 1.33|2.06 2.14 2.24 2.30 | 2.09 2.18 2.30 2.37
MDEgs (a=0.01) | 0.69 1.08 1.45 1.64 | 0.63 0.73 1.19 1.45|2.06 2.14 2.22 2.26 | 1.89 1.97 2.06 2.10
MDEgs (a=0.10) | 0.69 0.93 1.33 1.54 | 0.64 0.74 1.14 1.41 |2.08 2.17 2.27 2.32 | 1.92 2.02 2.12 2.18
MDEgs (a=0.25) | 0.71 0.82 1.11 1.35|0.66 0.76 1.06 1.31 | 2.12 2.23 2.34 2.38 | 1.99 2.10 2.22 2.27
MDEgs (a=0.50) | 0.75 0.82 0.98 1.15|0.71 0.80 1.04 1.23 | 2.24 2.38 2.52 2.57 | 2.12 2.25 2.40 2.46
MDEgs (a=0.75) | 0.80 0.86 0.98 1.11 | 0.76 0.87 1.08 1.22 | 2.39 2.53 2.68 2.75 | 2.27 2.42 2.58 2.65
MDEgs («=0.90) | 0.83 0.89 1.00 1.11 | 0.80 0.91 1.10 1.21 | 2.47 2.61 2.78 2.85|2.38 2.52 2.70 2.77

From Tables 3—4, we observe that when there is no contamination, the confidence in-
tervals based on MLEs give coverage probabilities close to the nominal 95% for both scale
and shape parameters. Compared with MDEg, the confidence intervals based on MLEs give
the highest coverage probabilities and the smallest average widths when there is no contam-
ination (i.e., contamination rate is 0). However, when the contamination rate increases, the
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coverage probabilities of the confidence intervals based on MLEs decrease for both scale and
shape parameters and the average widths increase for the scale parameter but decrease for
the shape parameter. These observations are consistent in both the longer-life and shorter-life
contamination models with and without censoring for System I and System II. We also ob-
serve that the coverage probabilities of the confidence intervals based on MLEs are sensitive
to the contamination rate and the type of contamination. In the longer-life contamination
model, the coverage probabilities for both scale and shape parameters drop dramatically when
the contamination rate increases. For example, in Table 3, when the contamination rate is
15% with no censoring, the simulated coverage probabilities of the confidence intervals based
on MLE are only 18% for the scale parameter and 2% for the shape parameter under the
longer-life contamination model, while the simulated coverage probabilities of the confidence
intervals based on MLE are 80.7% for the scale parameter and 68.7% for the shape parameter
under the shorter-life contamination model.

Table 4: Simulated coverage probabilities and average widths of confidence intervals of the
shape parameter computed based on MLE and MDEg with different values of «
under the longer-life and shorter-life contamination models for System 1.

Coverage Longer-life Contamination Model Shorter-life Contamination Model
Probability No censoring 5% censoring No censoring 5% censoring
Contaminati
Broportion | 0% 5% 10% 15% | 0% 5% 10% 15% | 0% 5% 10% 15% | 0% 5% 10% 15%
MLE 95.2 36.8 6.5 2.0 |95.0 93.0 49.8 20.4 | 95.2 93.7 82.0 68.7 | 95.3 93.3 81.6 68.7
MDEg («=0.01) | 92.4 42.3 4.4 1.0 |88.7 91.7 73.0 33.8 |92.4 92.1 74.8 52.6 | 88.9 91.9 91.4 82.0
MDEgs (a=0.10) | 92.4 70.0 10.3 2.3 | 89.3 92.2 72.6 33.2 |92.5 91.4 72.2 47.7 | 89.7 92.3 89.4 77.2
MDEgs (a=0.25) | 92.5 91.8 70.3 37.5|89.9 92.6 77.7 40.4 | 92.2 90.0 65.4 37.6 | 90.3 91.8 83.7 64.2
MDEgs (a=0.50) | 92.5 93.0 91.6 87.5|91.1 92.8 88.8 80.0 | 91.9 89.8 62.2 31.9 | 91.2 90.8 75.8 49.7
MDEgs (a=0.75) | 92.3 93.0 92.8 91.1 | 92.1 93.4 91.6 89.7 | 91.4 88.2 60.3 28.9 | 91.6 89.5 70.0 41.6
MDEgs (a=0.90) | 92.3 93.0 92.6 91.6 | 92.4 93.3 92.3 90.8 | 91.2 87.3 59.9 28.7 | 91.4 88.7 67.6 39.0
Average Longer-life Contamination Model Shorter-life Contamination Model
Width No censoring 5% censoring No censoring 5% censoring
Contaminati
Broportion | 0% 5% 10% 15% | 0% 5% 10% 15% | 0% 5% 10% 15% | 0% 5% 10% 15%

MLE 0.95 0.68 0.56 0.53 | 1.02 0.96 0.77 0.66 | 0.95 0.90 0.84 0.80 | 1.02 0.96 0.89 0.85
MDEgs (a=0.01) | 1.01 0.78 0.57 0.54 | 1.25 1.12 0.98 0.79 | 1.01 0.86 0.71 0.64 | 1.25 1.04 0.85 0.76
MDEgs (a=0.10) | 1.01 0.84 0.60 0.55 | 1.24 1.11 0.94 0.77 | 1.01 0.86 0.70 0.62 | 1.24 1.04 0.84 0.74
MDEs (a=0.25) | 1.05 1.03 0.89 0.74 | 1.25 1.10 0.91 0.76 | 1.05 0.89 0.71 0.62 | 1.25 1.06 0.83 0.73
MDEgs (a=0.50) | 1.20 1.18 1.14 1.09 | 1.33 1.17 1.02 1.00 | 1.20 1.01 0.75 0.63 | 1.31 1.12 0.84 0.70
MDEgs (a=0.75) | 1.41 1.37 1.31 1.24|1.49 1.34 1.21 1.19|1.39 1.17 0.82 0.65 | 1.45 1.23 0.90 0.71
MDEgs («=0.90) | 1.51 1.47 1.39 1.32 | 1.57 1.46 1.31 1.28 | 1.54 1.28 0.88 0.68 | 1.55 1.34 0.94 0.73

Similar to the MLEs, the coverage probabilities of the confidence intervals based on
MDEg are also sensitive to the contamination rate and the type of the contamination. For the
longer-life contamination model, the coverage probabilities of confidence intervals of the scale
parameter based on MDEg with « close to 1 are closer to the nominal levels when the contam-
ination rate is high. However, for the shorter-life contamination model, the coverage proba-
bilities of the confidence intervals of the scale parameter based on MDEg with a close to 1
are far away from the nominal level when the contamination rate is high (see Table 3).
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The confidence intervals based on MDEg have better coverage probabilities than the confi-
dence intervals based on MLE in the longer-life contamination model when the contamination
rate is high. For example, when the contamination rate is 15% under the longer-life contam-
ination model, the coverage probabilities of the confidence intervals based on MDEg with «
close to 1 can still maintain at 95.7% for the scale parameter (Table 3) and 91.6% for shape
parameter (Table 4), while the coverage probabilities of the confidence intervals of based on
MLE are down to 18% for scale parameter and 2% for shape parameter.

In general, for the longer-life contamination model, compared to the confidence intervals
based on MLE, the confidence intervals based on MDEg have higher coverage probabilities
and larger average widths (Tables 3 and 4). Nevertheless, for the shorter-life contamination
model, compared to the confidence intervals based on MLE, the confidence intervals based
on MDEg have lower coverage probabilities.

4. ILLUSTRATIVE EXAMPLE

In this section, a numerical example based on the system lifetime data of the 4-compo-
nent series-parallel III system with Weibull component lifetimes is used to illustrate the
estimation methods proposed in this paper. The system lifetime data was originally pre-
sented in [2] and further analyzed by [26]. The data are 10 system lifetimes from the
4-component system with system signature s = (1/4,1/4,1/2,0) with component lifetime
follows Weibull(3, 2):

0.72717,1.02050, 1.38633, 1.61244, 1.70590, 1.76789, 2.6786, 3.02676, 3.25943, 3.78497.

To illustrate the effect of contamination in the statistical inference procedures, we simulated
an observation from the Weibull(9,2) to replace one of the observations in the original data
set. Specifically, the observation 1.76789 is replaced by 5.48619. The contaminated data set
is as follows.

0.72717,1.02050, 1.38633, 1.61244, 1.70590, 5.48619, 2.6786, 3.02676, 3.25943, 3.78497.

Based on the original and the contaminated data sets, the MLE and the three proposed
MDEs of the Weibull parameters a and b and the corresponding confidence intervals are
presented in Tables 5 and 6.

For point estimation, form Tables 5 and 6, the MLE, MDEg, MDE~ and MDEp with
different values of o provide similar point estimates of the parameters a and b. By comparing
the estimates obtained from the data sets with and without contamination, the difference
between MDEs (especially « close to 1) obtained from the data sets with and without con-
tamination is smaller than the difference between MLEs obtained from the data sets with
and without contamination in general. For example, the MLE of a is 2.695 for the data set
without contamination and the MLE of a is 3.249 for the data set with contamination which
has a difference 0.554, while the MDEg with a = 0.9 is 2.691 for the data set without con-
tamination and the MDEg with o = 0.9 is 3.105 for the data set with contamination, which
has a difference 0.414.
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Table 5: Point and interval estimates for Weibull parameters
for the original data set presented in Section 4.
. R 95% CI based on  95% CI based on  95% CI based on
Estimator a E'/,EA @) @F(&) S/I\EB (@)
MLE 2.695 (1.978, 3.412) (1.980, 3.410)
a=001 | 2.696 (2.490, 2.902) (1.976, 3.416) (2.014, 3.378)
a=0.10 | 2.700 (2.504, 2.896) (1.961, 3.439) (1.967, 3.433)
a=0.25 2.706 (2.531, 2.881) (1.937, 3.475) (1.922, 3.490)
MDEs | —050 | 2.710 (2.495, 2.925) (1.900, 3.520) (1.780, 3.640)
a=0.75 | 2.703 (2.507, 2.899) (1.867, 3.539) (1.731, 3.675)
a=090 | 2.601 (2.495, 2.887) (1.850, 3.532) (1.667, 3.715)
a=0.01 2.617 (2.421, 2.813) (2.003, 3.231) (2.019, 3.215)
a=0.10 | 2.628 (2.442, 2.814) (2.002, 3.254) (2.027, 3.229)
a=0.25 2.647 (2.483, 2.811) (1.997, 3.297) (2.024, 3.270)
MDEc | _050 | 2677 | (2.538, 2.816) (1.987, 3.367) (1.976, 3.378)
a=0.75 | 2.700 (2.576, 2.824) (1.972, 3.428) (1.909, 3.491)
a=090 | 2.709 (2.585, 2.833) (1.960, 3.458) (1.896, 3.522)
a=0.01 2.769 (2.453, 3.085) (1.892, 3.646) (1.937, 3.601)
a=010 | 2.782 (2.505, 3.059) (1.884, 3.680) (1.877, 3.687)
a=025 | 2.802 (2.579, 3.025) (1.872, 3.732) (1.866, 3.738)
MDEr |, —050 | 2.829 (2.665, 2.993) (1.851, 3.807) (1.853, 3.805)
a=0.75 2.848 (2.633, 3.063) (1.835, 3.861) (1.815, 3.881)
a=090 | 2.855 (2.649, 3.061) (1.827, 3.883) (1.780, 3.930)
. . 95% CI based on  95% CI based on  95% CI based on
Estimator b B (B) @F(é) SB (5)

MLE 2.004 (0.945, 3.063) (0.566, 3.442)
a=0.01 | 1.999 (1.847, 2.151) (0.942, 3.056) (0.668, 3.330)
a=0.10 1.946 (1.794, 2.098) (0.916, 2.976) (0.430, 3.462)
a=025 | 1.872 (1.733, 2.011) (0.878, 2.866) (0.275, 3.469)
MDEs | —050 | 1.782 (1.630, 1.934) (0.832, 2.732) (0.000, 3.705)
a=075 | 1.718 (1.594, 1.842) (0.799, 2.637) (0.000, 5.163)
a=090 | 1.690 (1.566, 1.814) (0.788, 2.592) (0.000, 4.666)
a=0.01 | 2.340 (2.188, 2.492) (1.079, 3.601) (0.310, 4.370)
a=0.10 | 2.276 (2.124, 2.428) (1.058, 3.494) (0.349, 4.203)
a=025 | 2.184 (2.045, 2.323) (1.024, 3.344) (0.257, 4.111)
MDEc |, 050 | 2.065 (1.941, 2.189) (0.974, 3.156) (0.000, 4.671)
a=0.75 | 1.978 (1.854, 2.102) (0.932, 3.024) (0.000, 9.267)
a=090 | 1.937 (1.813, 2.061) (0.911, 2.963) (0.000, 6.431)
a=001 | 1.732 (1.462, 2.002) (0.800, 2.664) (0.715, 2.749)
a=0.10 1.713 (1.473, 1.953) (0.787, 2.639) (0.775, 2.651)
a=025 | 1.688 (1.536, 1.840) (0.773, 2.603) (0.373, 3.003)
MDEr |, —050 | 1.653 (1.501, 1.805) (0.748, 2.558) (0.403, 2.903)
a=075 | 1.627 (1.503, 1.751) (0.731, 2.523) (0.279, 2.975)
a=090 | 1.615 (1.491, 1.739) (0.723, 2.507) (0.028, 3.202)

For interval estimation, in both with and without contamination cases (Tables 5 and 6),
the confidence intervals for the scale parameter based on the observed Fisher information ma-
trix are very close to the one obtained from the bootstrap method. However, the confidence
intervals for the shape parameter based on the bootstrap method is wider than those based
on the observed Fisher information matrix. The confidence intervals using MDEs with stan-
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dard error estimates based on the theoretical results are much narrower than the confidence
intervals with standard error estimates based on the observed Fisher information matrix and
based on the bootstrap method. This observation agrees with the results in the Monte Carlo
simulation that the standard error estimates based on the theoretical results are likely to

underestimate the standard errors of the MDEs.

Table 6: Point and interval estimates for Weibull parameters
for the contaminated data set presented in Section 4.
. R 95% CI based on  95% CI based on  95% CI based on
Estimator a gl\EA @) @F(&) S/EB(d)
MLE 3.249 (2.172, 4.326) (2.192, 4.306)
a=001 | 3.248 (2.851, 3.645) (2.169, 4.327) (2.194, 4.302)
a=010 | 3.235 (2.853, 3.617) (2.154, 4.316) (2.183, 4.287)
a=025 | 3.210 (2.859, 3.561) (2.131, 4.289) (2.129, 4.201)
MDEs | —050 | 3.165 (2.861, 3.469) (2.100, 4.230) (2.010, 4.320)
a=075 | 3.124 (2.884, 3.364) (2.072, 4.176) (1.935, 4.313)
a=090 | 3.105 (2.941, 3.260) (2.057, 4.153) (1.855, 4.355)
a=001 | 3.203 (2.887, 3.519) (2.261, 4.145) (2.329, 4.077)
a=010 | 3.207 (2.910, 3.504) (2.247, 4.167) (2.292, 4.122)
a=025 | 3.213 (2.965, 3.461) (2.225, 4.201) (2.269, 4.157)
MDEc | —050 | 3.216 (3.030, 3.402) (2.194, 4.238) (2.168, 4.264)
a=075 | 3.206 (2.983, 3.429) (2.165, 4.247) (2.090, 4.322)
a=090 | 3.192 (2.969, 3.415) (2.148, 4.236) (2.036, 4.348)
a=001 | 3.368 (2.952, 3.784) (2.096, 4.640) (2.168, 4.568)
a=010 | 3.379 (2.973, 3.785) (2.089, 4.669) (2.076, 4.682)
a=025 | 3.392 (3.005, 3.779) (2.080, 4.704) (2.071, 4.713)
MDEr | —050 | 3.406 (3.050, 3.762) (2.069, 4.743) (2.008, 4.804)
a=075 | 3.414 (3.080, 3.748) (2.065, 4.763) (1.912, 4.916)
a=0.90 | 3.416 (3.100, 3.732) (2.062, 4.770) (1.685, 5.147)
. . 95% CI based on  95% CI based on  95% CI based on
Estimator b S/E)A(B) @F(i)) S (I;)
MLE 1.607 (0.782, 2.432) (0.485, 2.729)
a=001 | 1.604 (1.300, 1.908) (0.779, 2.429) (0.404, 2.804)
a=0.10 | 1.588 (1.284, 1.892) (0.770, 2.406) (0.476, 2.700)
a=025 | 1.569 (1.272, 1.866) (0.761, 2.377) (0.319, 2.819)
MDEs | —0.50 | 1.550 (1.287, 1.813) (0.751, 2.349) (0.000, 3.695)
a=075 | 1.535 (1.411, 1.659) (0.741, 2.329) (0.000, 4.102)
a=090 | 1.525 (1.386, 1.664) (0.736, 2.314) (0.000, 3.997)
a=001 | 1.825 (1.593, 2.057) (0.899, 2.751) (0.206, 3.444)
a=010 | 1.786 (1.571, 2.001) (0.879, 2.693) (0.382, 3.190)
a=025 | 1.732 (1.580, 1.884) (0.851, 2.613) (0.162, 3.302)
MDEc | _050 | 1.668 (1.504, 1.832) (0.816, 2.520) (0.000, 8.867)
a=075 | 1.625 (1.501, 1.749) (0.791, 2.459) (0.000, 4.849)
a=0.90 | 1.606 (1.482, 1.730) (0.781, 2.431) (0.000, 5.860)
a=001 | 1.464 (1.167, 1.761) (0.697, 2.231) (0.733, 2.195)
a=010 | 1.455 (1.158, 1.752) (0.691, 2.219) (0.626, 2.284)
a=025 | 1.444 (1.147, 1.741) (0.685, 2.203) (0.533, 2.355)
MDEp | —050 | 1.433 (1.149, 1.717) (0.676, 2.190) (0.432, 2.434)
a=075 | 1.428 (1.158, 1.698) (0.674, 2.182) (0.292, 2.564)
a=090 | 1.426 (1.170, 1.682) (0.672, 2.180) (0.021, 2.831)
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5. CONCLUDING REMARKS

In this paper, we study the robust estimation method for the model parameters in the
component lifetime distribution based on system lifetime data with known system structure.
The minimum density power divergence estimation method is considered and three different
MDEs are proposed. Standard error estimation and interval estimation procedures based on
the MDEs are also studied. The three proposed estimation procedures are compared to the
maximum likelihood estimation method via a Monte Carlo simulation study. It is shown that
the minimum density power divergence estimation method based on system-level data can
provide better performance in both point and interval estimation when there is longer-life
contamination in the data. We have also shown that the standard error estimates based on
the bootstrap method can be adopted for estimating the standard errors of the MDEs.

From our simulation study, for point estimation, the MLE outperforms the MDEs when
there is no contamination in the data. However, we observe that the system-level MDE,
MDEg, is a robust estimation procedure than the MLE when there is contamination in the
data. For interval estimation, we observe that the contaminated data considerably affect the
coverage probabilities of the confidence intervals based on MLE and MDEg. The confidence
intervals based on MDEg perform better than those based on MLE for contaminated data,
especially when the contamination rate is high (say, 10% or 15%) in the longer-life contam-
ination model. For contamination data with longer lifetimes, MDEg with large value of «
(e =0.75 or 0.9) is recommended. For contamination data with shorter lifetimes, MDEg
with small value of a (o = 0.01 or 0.1) is recommended. Since the choice of the value « for
the MDEg affects the results for the interval estimation, it is interesting to study the choice
of the value of « in the system-level minimum divergence estimator MDEg. In practice, the
sample size m, the system signature s, and the censoring proportion are known, but the
underlying component lifetime distribution and the contamination rate are usually unknown.
The performance of the estimators with different values of o can be studied under different
underlying component lifetime distributions and contamination rates via simulation, and then
a reasonable range of the value of a can be obtained.

For future research, a systematic way to choose the value of « for the MDE can be stud-
ied. On the other hand, since the simulated coverage probabilities of the confidence intervals
based on the estimators studied in this paper can be much lower than the nominal level when
there is contamination in the data, it is desired to develop better standard error estimation
methods and confidence interval estimation methods which can provide better coverage prob-
abilities when the contamination rates. The current work can be extended to the situation
when the lifetime of the unit may be affected by one or more factors/explanatory variables
(such as temperature, voltage, load, etc.). For example, consider a Weibull regression model
in which K covariates z = (21, 22, ..., zx ) affect the scale parameter a in (3.1), then, we have
a parametric proportional hazard model for the lifetime X

fX(x70) - fX(LU;CL(Z),b),
where
a(z) = exp(vp + 121 + 2z + -+ + VK 2K)

and the parameter vector is @ = (v, V1, ..., Vi, b). The proposed minimum density divergence
estimation method can be applied to estimate the parameter vector 8 = (v, v1, ..., Vg, b).
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On the other hand, we assume that the system signature is known in this paper, however,

for some black box systems, we may not have any knowledge on the system structures.
Following the work by Yang et al. [27], one can develop robust procedures for estimating the
parameters of the component lifetime distribution and for identifying the system structure

based on system-level data simultaneously by assuming the system is a coherent system. We

are currently working on these extensions and we hope to report the findings in future work.
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1. INTRODUCTION

Semi-parametric structures are a powerful tool in statistical modeling when incorporat-
ing covariates that can contribute parametrically or nonparametrically in the model [20, 21].
The Birnbaum-Saunders (BS) distribution has received considerable attention in recent years,
due to its theoretical arguments associated with cumulative damage processes, its properties,
and its relation with the normal distribution. Specifically, the amount of cumulative damage
that allows the BS distribution to be generated is assumed to follow a normal distribution.
The BS model corresponds to a unimodal, positively skewed, two-parameter distribution and
with support in the positive real numbers. The BS distribution has its genesis from engi-
neering, but it has been also mathematically justified and applied to solve environmental
problems [7, 8, 28, 31, 35, 40, 48].

Extensive work has been done on different aspects with regard to the BS distribu-
tion during the last two decades. The main addressed topics are related to mathematical
and statistical properties of this distribution, point and interval estimation with classical or
Bayesian methods, hypothesis testing, log-linear and non-linear regression models, random
number generators, development of packages in the R software, generalizations and reparam-
eterizations, multivariate versions, and extensions to temporal and spatial modeling; for a
recent and detailed review on these issues, see [3, 30].

A new parameterization of the BS (RBS) distribution stated in [46, 47] is based on its
mean and precision parameters. By using this parametrization, a type of generalized linear
model (GLM) was formulated in [27] based on the BS distribution although this does not
belong to the exponential family. Such a formulation permits us to model the mean and
variance simultaneously, maintaining the original scale of the data with no transformations
on the modeled variable, because it is well known that transformations reduce interpretability.
Statistical modeling based on BS distributions has considerably attracted the attention of a
number of researchers; see, for example, [10, 32, 42, 49]. To the best of our knowledge, no
semi-parametric models based on the RBS distribution have been derived until now in the
literature.

Diagnostic analytics is an important step to be considered in all data modeling. Diag-
nostics can be conducted by goodness-of-fit techniques, residual analysis, and global/local
influence methods. Goodness-of-fit methods allow us to assess the adequacy of a model to
a data set. Residual analysis is a helpful tool for evaluating the fit of a statistical model.
Several types of residuals for BS regressions were proposed in [27, 29], stating by simulations
which of them has better performance. Global influence techniques remove cases and evaluate
their effect on the fitted model. Local influence was proposed in [9] and permits us to detect
the effect of perturbations on the estimates of model parameters. Local influence methods
for RBS regression models were derived in [27] by calculating the normal curvatures under
different perturbation schemes. To the best of our knowledge, no diagnostic analytics in
semi-parametric additive models (SAM) based on BS distributions have been considered in
the literature at present.

Our main objective is to formulate a novel RBS semi-parametric additive regression
model (RBS-SAM). This semi-parametric model enables us to describe the mean and variance
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simultaneously. Our secondary objectives are:

(i) to estimate the model parameters with the maximum penalized likelihood (MPL)
method and a back-fitting algorithm;

(ii) to describe the nonparametric structure with cubic smoothing splines;

(iii) to derive local influence for model diagnostics by calculating the normal curva-
tures under different perturbations;

(iv) to implement the obtained results in the R software;

(v) to apply the results to real data associated with pollutant contents in Santiago
of Chile — one of the most polluted cities in the world [33, 8, 40].

These data were secured from the website of the Chilean Ministry of Environment. Our
numerical illustrations were developed with the R software [41].

The application presented in this study is motivated by the fact that inclusion of non-
parametric functions greatly enhances the modeling when accommodating non-linear effects
of covariates [21, 20]. These covariates correspond in our case to contents of pollutants and
meteorological variables as atmospheric pressure, precipitation, relative humidity, tempera-
ture, and wind speed [40]. Semi-parametric estructures have been successfully used to model
non-linear components [23]. In addition, the application considered in the present study is
supported by theoretical arguments that permit us to justify the use of BS distributions for
describing environmental data. This argumentation was formalized in [28] employing a novel
mathematical model for environmental sciences based on physical laws.

This article is organized as follows. Section 2 provides an overview of BS distributions,
introduces the RBS-SAM, and considers a penalized log-likelihood function for parameter
estimation. In Section 3, we obtain the MPL estimators, use a back-fitting algorithm, derive
the penalized score vector and Hessian matrix, determine the degrees of freedom, select the
smoothing parameter, and conduct inference for the corresponding parameters. In Section 4,
the main concepts of local influence and the derivation of normal curvatures for some pertur-
bation schemes are presented. Section 5 introduces the empirical application of the proposed
model to an environmental data set. In Section 6, some concluding remarks and ideas for
future research are given.

2.  PARAMETRIC SPECIFICATION AND NONPARAMETRIC COMPONENT

In this section, an overview of BS distributions, the RBS-SAM structure, and the
corresponding penalized log-likelihood function for parameter estimation are stated.

2.1. The BS distribution and related models

Next, we present the traditional BS distribution and related models. If a random vari-
able Y* is BS distributed with shape (« > 0) and scale (3 > 0) parameters, we employ the nota-
tion Y*~ BS(a, #). Note that Z = (1/a)((Y*/8)Y/? — (8/Y*)1/?) ~ N(0,1) if Y*~ BS(a, 3).
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Hence, each BS distributed random variable Y* may be obtained as a transformation of a
standard normal distributed random variable Z by means of

. aZ aZ\?
(2.1) Y*=p 74— <2> +1

2

Note from the formula stated in (2.1) that the quantile function or 100¢g-th quantile of the
BS distribution is directly generated as

az(q) az(q)
5 T ( 2

2

2
) +1], 0<qg<1,

(2.2) y (g a,0) =0

where z(q) is the 100¢-th quantile of the standard normal distribution. We observe that, if ¢ =
0.5, then 2(0.5) = 0, which corresponds to the mean, median and mode of Z ~ N(0, 1). Thus,
from the quantile function defined in (2.2), we have that y*(0.5; «, ) = 3, which confirms
that the scale parameter 5 > 0 is also the BS median. The expression given in (2.1) is used
for generating random numbers of the BS distribution and also for deriving goodness-of-fit
tools associated with this distribution.

Let Y*~ BS(«, 3). Then, the probability density function of Y* is stated as

o9 setne = o545 -))mal(5) < () )

for y,a, 3 > 0. Properties of Y*~ BS(a, 3) are: bY*~ BS(ba, 3), with b>0; 1/Y*~ BS(«, 1/3).
Also, the mean and variance of Y* are E(Y*) = 3(1 + a?/2) and Var(Y*) = 32a2(1 + 5a?/4).

It is worth noting that diverse models related to the BS distribution have been derived.
The probability density function formulated in (2.3) corresponds to the traditional BS dis-
tribution and this is quite flexible. However, new versions of the BS distribution have been
proposed with different properties and shapes even more flexible. For some recent works on
these new versions and their mathematical and statistical features, the interested reader is re-
ferred to [2] for a mixture Birnbaum-Saunders distribution with applications in biomedicine;
to [1] for skew BS distributions with illustrations in fatigue of materials; to [5] for a transmuted
BS distribution with examples in problems of engineering and medicine; to [36, 37, 38, 45]
for unit and quantile BS distributions considering applications in economy, medicine and
politics; to [43] for a bimodal BS distribution with illustrations using environmental and
medical data; and to [13] for a BS-gamma distributed claim size applied to insurance.

2.2. RBS distribution

The RBS distribution is a novel model related to the traditional BS case, based on the
parameters u,d > 0, where u is a scale parameter and the distribution mean, whereas 9§ is
a shape and precision parameter. In this case, the notation Y ~ RBS(u,0) is used. Based
on this reformulation of the BS distribution, the probability density function of the random
variable Y ~ RBS(p, d) is given by

(2.4) ﬁ%yu@5):(ngé?32:k10”+aﬁa)exp< 5<yf;;D y@sz)>’

4




Birnbaum—Saunders semi-parametric additive modeling 215

where y, tt, 6 > 0. The mean and variance of Y are stated as E(Y) = p and Var(Y) = u?/¢,
respectively, with ¢ = (§ + 1)2/(20 + 5) so that, as mentioned, § is a precision parameter.
Note that, for fixed values of u, Var(Y) — 0 as § — oo, but if § — 0, then Var(Y) — 5u2. In
addition, Var(Y") is similar to the variance of the gamma distribution, which has a quadratic
relation with its mean. It is also possible to show that bY ~ RBS(bu,d), with b > 0, and
1/Y ~ RBS(u*, ), where u* = (6 +1)/(dp).

2.3. Modeling

Let Y = (Y1,...,Y;,) " be independent random variables, where Y; ~ RBS(u;, ), for i €
{1,...,n},and y = (y1,...,yn) " are the corresponding observations of Y". Then, we define the
RBS-SAM structure based on (2.4) by the systematic component expressed as

(2.5) W) = mi = ] B+ fi(ty,) + -+ fs(ts), i€ {l,..,n},

or, equivalently,

(2.6) h(p;) = :L'iTB—l—anifl + - —I—n;fs,
where acZT = (1, iy, ..., x;,) is the i-th row of observed values for the covariates matrix X and

B = (01, ﬁp)T is a vector of regression parameters to be estimated. In addition, n; denotes
the i-th row of the incidence matrix N, whose (i,1)-th element is equal to the indicator
function 1 (¢, = tgl);fk = (&, ...,fk%)—r is an 74, x 1 vector such that &, = fk(tgj), where [
is an arbitrary unidimensional (scalar) smooth function that quantifies the effect of the k-th
covariate tj for k € {1,...,s} (note that f; is different from the vector fj above defined);
and tgj, for 1 € {1,...,71}, are the distinct and ordered values of the covariate t;. Note that
the model stated in (2.5) is formed by both parametric and nonparametric components. In
effect, for p < n, sc;rﬂ is the parametric component of the model and ni: i+ 4+ n;rl fs is the
corresponding nonparametric component. In matrix terms, (2.6) can be written as h(p) =
X/B + lel + Ns.fs> where n= (,Uly --'mun)—r and Hi = h_l(m;rﬁ + ni:fl + n;z.fs)7
for i € {1,...,n}, with h~! being the inverse of the link function h: R ~» RT, which is strictly
monotone, positive, and at least twice differentiable; for example, h(u) =1log(y) or h(u) = \/pt.

Formally, in the RBS-SAM, we have that Var(Y;) is a function of y; and, consequently,
of the covariates x;. Then, because we are modeling the mean based on a particular structure,
we are also modeling the variance due to Var(Y;) = u?/¢. Therefore, problems where a non-
constant variance is present could be analyzed by using this model as well.

2.4. Penalized likelihood function

The RBS-SAM log-likelihood function defined in (2.5) for 8 = (37, f',
is given by

T 5)T

ey J s

n

(2.7) 06) = Lilui, 6 a),

i=1
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where

(6 + 1)y ) IRVICESY 5241

li(pi 05y) = = — ——— — =1 — i
(b2, 0:91) Og<(5yi+y¢+5ui)2 4yt 4(0 + 1)y;

2 2 2
To avoid the problem of overfitting and non-identification of the parameter 3, we can incor-
porate a penalty term in the log-likelihood function of the model, denoted here by J(f%),
on each smooth function fi, with fi belonging to the Sobolev function space defined as
Wf) = {fi: f,gl),f,gg) € L%[ay,br]}, where fi, is an absolutely continuous function and
f,g2) (tx) = A fr(tr)/dt;. Therefore, in our case, the log-likelihood function given in (2.7)
is now expressed as a penalized function stated by

(2.8) 0p(0. M1, As) = £(0) + > N (fr),
k=1

where A\ is a constant that depends on the smoothing parameter A > 0 that controls the
trade-off between goodness-of-fit and the selected smoothness functions.

Different types of penalties have been proposed depending on the method to fit the
nonparametric curves. We consider, as a measure of the curvature of the functions, the
formula established as

by
(2.9) ﬂMZ/ﬁ%NM.

The first term on the right side of (2.8) measures the goodness of fit, whereas the second term,
defined by (2.9), penalizes the roughness of each f; with a fixed parameter A\;. In this case,
the selection of f; leads to a cubic spline with knots at the points t%l, that is, this is a third
degree polynomial partitioned on each interval [ty,, tx,, ], for I € {1,...,r, —1}. According to
[14], J(fx) can be written as J(fx) = fi| Kk fr, where K}, is an i X 7 non-negative-definite
matrix that depends only on the knots t%. Then, if we consider A\; = —\;/2, the penalized
log-likelihood function given in (2.8) may be expressed as

(2.10) (0.0 = €60) 3 L 5T Ky
k=1

where A = (Aq, ..., )\S)T denotes an s x 1 vector of smoothing parameters. Note that an essen-
tial aspect of the semi-parametric modeling process is related to the selection of smoothing
parameters. In the literature there are several efficient methods of selection, among which
cross validation, generalized cross validation, Akaike information criterion (AIC) and mean
average squared error can be mentioned.

3. PARAMETERS ESTIMATION AND INFERENCE

In this section, we discuss the process of obtaining MPL estimators, as well as the
derivation of a back-fitting algorithm, the penalized score vector, the penalized Hessian
matrix, the determination of degrees of freedom, the selection of the smoothing parameter,
and the corresponding statistical inference.
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3.1. Penalized score function

Assuming that the function given in (2.10) is regular with respect to 83, fi,..., fs and
0, we have that the penalized score function vector of 0 is stated as

Uy (6)
Ul ()
vy0)= 20N |
Ui (6)
Up(6)

whose elements of the vector have the form Ug(@) =X"D,z, Upf’“ (0) = N,;rDaz — MK fr,
for k € {1,...,s}, and Ug(@) = tr(Dy), where D, = diag{ay, ...,a } and Dy, = diag{bs, ..., b, }

are n x n matrices, while z = (21, ..., 2,) |, with
1 n 5 yi(6+1) 52
2 = —— — ’
' 2ui  (0yi+yi +Opi) 4pi? dyi(6 +1)
1 1 ; ; ; 0(0 + 2) 1
31 b == L it ) vi 004w

2 204+1) " (Syityi+om) Awi A0 +1)2y B (i)’

where A/ is the derivative of h. In the RBS-SAM context, the MPL estimators of the model
parameters cannot be obtained in an explicit form and need to be calculated by solving
a non-linear equation. The Fisher scoring method was used in [27] to estimate the RBS
regression parameters. We propose to adjust the RBS-SAM by combining the proposals
given in [21, 27] to jointly determine the regression coefficients, the smooth functions, and
the precision parameter based on penalized likelihood criterion.

3.2. Penalized Hessian and information matrix

Let £,(0) be the p* x p* penalized Hessian matrix with its (j*,1*)-th element being
given by 020,(0,X)/00;+0,+, for j*,1* € {1,...,p*} and p* =1 +p+ > ;_, rx. After algebraic
manipulation, we find that the corresponding penalized Hessian matrix has the form

&Po) &) o BT(0) B (0)
&7 o) i o) - i 0) E°(6)

9

a7 T
35;"; 0) eg;f; 0) - egf;f(e) (o)
6°0) £1°0) - £°0) 5(9)

whose elements of the matrix can be written as

89) = X 'D.X, #57(0) = X D.N;, ke{l,..s},
256(0) = XTDamv E;{ké(e) = NIJ—Dam, Eff(e) = tr(Dd),

_NT _ _ 7
Fof N,C D.N;, — \; Ky, k=k,
Ep (0) =

N/ D.N,, k+E,
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where D, = diag{ay, ..., a,}, D, = diag{ci, ...,c,}, Dg = diag{dy, ...,d,}, and m = (my, ..., m,) "

with a; being stated as in (3.1) and

o — 8*4i(14i,6) (dps 2+35i(%5) O dpi\ dui
ST dr;i Opi  \Op; dn; ) dn;’

9

4 = 1 B (yi + pa)? _ Hi
P20+ 1) (Syityi+ou)? 200+ 1)3y;
—— Yi 4 Y 000+2) ie{l,..,n}

Oyi +yi+0p)? 42 400 +1)2y;

In addition, calculating the expectation of the matrix —£,(6) given in (3.2), we obtain the
p* x p* penalized expected information matrix expressed as
2 5

189(6) 7 (6) - TO(6) TE(6)

I’gfl (0) I}J)‘lfl(g) Iglfs(g) I}J)ﬁﬁ(g)
(3.3) Z,(0) = : P : ;

T T
Tp» (0) Iy " (6) - TH"(6) I{4(0)
Z5°e) I°e) - I7°(8) 1°(0)

where each element of the matrix can be written as

IP80) = X'D, X, I8 (0)=X"D,Ny, ke{l,..,s},
o _ T J _ T 06 _
IP°(0) = X" Dys, II°(0) =NT"D,s, I3°(6) = tr(Dy),
iy N/ D,N;, + \ Ky, k=K,
ka ¥ (0) =
N,/ D,N,, k#k,

with D, = diag{v1, ...,v,}, D, = diag{u1, ...,u,} and s = (s1,...,5,) ", considering

da? 6242 02 4+35+1 2
RIS S ) Y/ Sy 7))

1 Opi
U g T ) 226 +172 | (0+1)

T 1) T o)

J(6),

for i € {1,...,n}, where

J(e) = E<<Y+ (5?1))2>

-2
o+ lexp(d/2) S S (0+1)y op
= - -2 d
/0 4 /muy’/? vty +1 P 4 Wy * (0+1)y Y

Note that, in the RBS-SAM, the property of orthogonality between parameters vectors (3, fx)
and J is not verified, unlike what is observed in other models, as the class of GLM, among

others. In general, the orthogonality property simplifies the estimation process, in the sense
that it allows the parameters to be estimated separately. More details about this issue in the
semi-parametric context can be found in [21].

3.3. Finding the solution in practice: Iterative process

To estimate the model parameters by the MPL method, we solve the equation U, (0) = 0.
However, as mentioned, no closed-form expressions for the MPL estimate of 8 are available.
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Then, an iterative method for non-linear optimization is needed, such as the Fisher scoring or
Newton or quasi-Newton algorithms, where the Broyden—Fletcher—Goldfarb—Shanno method
provides often good results. Considering that the matrix —iz'p(e) can be non-positive definite,
we suggest replacing it with the matrix —Z,(6) and using the Fisher scoring method. Then,
the algorithm for estimating @ is given by

0 = 00 1 (T,(8))MUL(O)™, m € {0,1,...),

which is equivalent to solving the matrix equation

(m+1,m)

X"D,X X'D,Ni - XTD,N, X'Dgss\™[Ag "

N/D,X N/D,N;+ MK, -~  N[D,N, N{D,s NG

N/'D,X NJD,N, - NID,N,+ MK, NID,s A (m+Lm)

sTD,X sTD,N, - s D,N, tr(Dy) A({%H,m)
XTDaZ (m)

N/ D,z - MK fi
(3.4) - s
N/ D,z — \K,f,
tr(Dy)

where Agmﬂ’m) = glm+h) — gim), A}Tﬂ’m) = f,ﬁmﬂ) - f,im) and A((;mﬂ’m) = §m+1) _ 5(m),
Then, after algebraic manipulation, we obtain expressions for the iterative solutions stated

as

M) (x T ) x =15 T ) () o) A mLm) N (m+1m)
M) — (xTpim x)~1x T D >(¢ﬁ — D{MsAl -5 mal )
k=1

£V = (N] DG Ny + M) N DY

X (1[)%”) _ DSIZ)SAngrl’m) . XAgm+1,m) . Z NkA(fT:+Lm))v ke{l,.. s}
k=1 k0
50t = (D)

S

x (tr(DY™) + (DY) — 5T DX AG™ — sTDI YT N AR
k=1

where %" = D{ 2™ 1+ X 80" and " = D{W 2™ + Ny #{™, with D = DI™" D™,

In general, the system of equations given in (3.4) is consistent and the back-fitting
algorithm stated as in (3.5) converges to a solution for any starting values if the D, weight
matrix is symmetric and positive-definite. Additionally, this solution is unique under no
concurvity in the data [4, 21].
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When 4 is known, it is possible to obtain simplified expressions for the iterative solutions
of B(m+1) and fémﬂ). Indeed, after some algebraic manipulation, we get that

g+ — (xTpimx)-1xTD m)< ZN A(m+1m>
m+1 m+1,m u m+1,m
£ = (NI DN, + M\ K)IN/ D (¢fl ~XAGT N Napt ’),

k=1,k#£0

for k € {1,..., s}, or, equivalently,
IB(erl) _ (XTDf]m)X) 1XTD( < ZN .fkm+1)>7

f]gmﬂ) (N’;FD( )Nk+)\kK) INTD(m)( (m — X3 (m+1) Z Nkf]gm+1))7
k=1,k4l

where rl(fé) = Dgc)l)z(m) + 1) with n(™ = xX8(m) 4 Y ore1 Nkf,gm). It is possible to prove
that these expressions correspond to the weighted back-fitting (Gauss—Seidel) iterations con-
(m)

sidering 7y, as a dependent modified variable and D, as a matrix of weights that changes
with each iteration of the process. A general formula for these iterations is stated as

s

(3.5) £ = gtm (rgfy -3 Nkf,gm“)), 1€{0,1,...,s},
ke=0,k#l
where m%) = fog)z( ™) 4 M) with n(™ =S5 Nkf,gm), Ny =X, fo =08, and

S = (N DI Ny) " Ny D™, 8™ = (N DI Ny + M\ Ki) "N/ D™, ke {1,..., 5},

Note that if the nonparametric component is not present in the model formulated in (2.5),
the iterative process presented in (3.5) reduces to the expressions proposed in [27], that is, to
Blm+1l) = (X TDM™ X X)'x TDf,m)zlgn), where z[gm) = foz)z(m) + X B, A similar formula
can be obtained for the case where the parametric component is absent in the model and

only a smooth function is considered as linear predictor. Specifically, the iterative process
would reduce to f(m+1) (NTD(m) N)~ INTD{™ }m), where zj(cm) Dq(,";) m) 4 Nfim

Thus, at convergence, ,8 and f can be interpreted as least squares estimators of Dﬁ/
D%/ 22f against the columns of D%/ ’X and D%/ N, respectively, where zg=Djzz+ X ]

and 25 = Dy 22+ N§.

zg and

3.4. Approximate standard errors

Next, we consider the problem of estimating the variance-covariance matrix of the MPL
estimator 6. Considering the fact that we obtain the MPL estimate of 8 through the Fisher
scoring algorithm, it is reasonable to derive the corresponding variance-covariance matrix by
using the inverse of the penalized Fisher information matrix [20, 50, 51]. To compute the
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inverse matrix of Z,(0) given in (3.3), consider

I5°(6) Ip"(6) - T30 (6) I?‘S(O)
Bf s
.’ (9) If1f1(9) I.flfs(e) z59(0)
11 p p p 12 p 22 56
Iy = : : - : Iy = : Iy =1y
785 (0) 1 (0) - TIF(0) i (0)

Thus, the matrix Z,,(0) can be written as

Ill 1'12
(3.6) Ip(9)2< 5T 52 |-
Ip Ip

Assuming that all the necessary inverses exist, some algebraic manipulations on the expression
stated in (3.6) show that the inverse matrix of Z,(6) assumes a block form given by

11.1 1111242271
Ip Ip Ip Ip
_1-22—11-1271—11.1 7221
p P p p

where LM = (L) - TPT? T )t and T = I + I I TMIPTY . There-
fore, the asymptotic variance-covariance matrix of @ is defined as

(3.7) Cov(0) ~ I;l(e) ‘é.
In particular, we have that 6&1(3, fl, cey j?s) ~ 111)1.1 |5 and éo\v(g) ~ 1'1232'1 ‘5. To approximate
the pointwise standard errors (SE) bands for nonparametric functions fi, one can evaluate
the accuracy of the estimators fj, for different locations within the range of interest [17]. In
our case, these SE bands are constructed using the corresponding diagonal elements of the
matrix G&I(B , ]?1, e fs) as estimators of the SE of fi. Indeed, we can consider as approximate
pointwise SE bands the expression defined as SE(fy(t))) = fk(t?) + 2(\//25(ﬂ(t?)))1/2, where
Var(fy(t)) is the I-th principal diagonal element of the matrix stated in (3.7), for I € {1,...,r}.
Note that t? corresponds to the knots associated with each variable whose contribution to
the model is nonparametric.

Observe that the asymptotic approach based on the penalized Fisher information matrix
to approximate the variance-covariance matrix of 6 has been used by several authors, and has
resulted in an efficient tool to approximate the SEs of 6 and construct SE bands for smooth
functions [22, 23, 50].

3.5. Degrees of freedom

Next, we define the degrees of freedom associated with the parametric and nonpara-
metric components. In the latter case, they correspond to the number of effective parameters
that are being considered in the nonparametric modeling, and that are used in the selection
of the smoothing parameters. Our definition of degrees of freedom is based on the conver-
gence of the iterative process given in (3.5) to select fl, for 1 € {0,1,...,s}. Indeed, fixing ¢
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and A\, we obtain ﬁ =Srr, forl e {0,1,..., s}, where ¥} , = Tu0 — > 1o -y Nkj?k, with

v,a? v,a

7/"\v,a = Dv,a2+ ﬁa 7/7\ = ZZ:O Nk:fk: and

So = (Ny D,Ny)"'Ny D,,
Si = (N] DNy + \Ki)"'N/ D,, ke {l,....s}.

In the literature concerning to additive models, there are different definitions for the degrees
of freedom, depending on the context in which they are used [6]. In our case, the degrees of
freedom associated with the parametric component, Ny fo namely, are defined as

df N, = tr{ No(Ny D,No)"'Ny D,} = p,

where p is the rank of Ny = X. In addition, the degrees of freedom for the nonparametric
component, N fi namely, are stated as

(3.8) df(\) = tr{Nx(N} D,Ny + \Ky)'N| D, },

which measure the individual effect contribution of the k-th nonparametric component.

3.6. Selection of smoothing parameters

Note that, based on [23], we consider a grid of values for the smoothing parameter and
select one of them for which the AIC is minimized. Alternatively, we can consider the inverse
relationship between the degrees of freedom and the smoothing parameter [23], and select
the value of this parameter associated with a specific value of the degrees of freedom.

In the previous sections, the smoothing parameters A\ were assumed fixed. However, in
practice situations, the smoothing parameters should be selected from the data. A criterion
to select the smoothing parameters based on the AIC is described below. Before proposing a
criterion to select the smoothing parameters, remember that, under the RBS-SAM, we have
a total of 14 p + df(A) parameters to be determined, with df(A) = > _7_, df(Ax) denoting the
number of effective parameters involved in the modeling of the smooth functions. In this case,
the AIC (or alternatively the Bayesian information criterion) can be used for selecting the
smoothing parameters A\;. The idea is to minimize a function with respect to A formulated
as

AIC(A) = —20,(0,A) 4+ 2(1 + p + df (X)),

where Ep(g, A) denotes the penalized log-likelihood function evaluated at 0 for a fixed .
A grid (surface) for different values of X and its corresponding AIC(A) are helpful to choose
the suitable smoothing parameters.

Other approach to selecting the smoothing parameters is when the degrees of freedom
given in (3.8) depends only on Ay and, therefore, the corresponding smoothing parameter
can be specified. In other words, we specify an objective df(\g) for a function and then find
the value )\, that achieves this objective. Such an approach has been used by a number of
authors [6, 18, 22, 44].
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4. DIAGNOSTIC ANALYTICS

In this section, we derive the local influence method for different perturbation schemes
to assess the potential influence of some observations on the RBS-SAM. These schemes are
the case-weight, response and precision parameter perturbations.

4.1. The local influence method

Let w = (w1, ..., wn)T be an n x 1 vector of perturbations restricted to some open subset
2 € R" and £,(0, A;w) be the logarithm of the perturbed penalized likelihood function. It
is assumed that exists wy € €2, a vector of no perturbation, such that £,(8, A;wo) = £,(0, X).
To assess the influence of small perturbations on the MPL estimate 5, we can consider the
likelihood displacement stated as

LD(w) = z(zp(é, A) — (8., A)) >0,

where 8, is the MPL estimate under 05(0,\;w). The measure LD (w) is helpful for assessing
the distance between 6 and 8,,. In [9], it was suggested to study the local behavior of LD(w)
around wp. The procedure consists of selecting a unit direction d € Q, with ||d|| = 1, and
then to consider the plot of LD(wq + ad) against a, where a € R. This plot is called lifted line.
Each lifted line may be characterized by considering the normal curvature Cy(0) around a = 0.
The suggestion is to assume the direction d = dax corresponding to the largest curvature
Cy....(0). The index plot of dyax can identify those cases that, under small perturbations,
provoke an importante potential influence on LD(w). According to [9], the normal curvature
at the unitary direction d is expressed as

Ca(0) = —2(d" A £, Apd),
with

- 0%0,(0,X)

) 2 :
i - A, = Ph®Xw)

90007 |,_p’ T 000w’ 5

929, W=w(

Note that —fp is the penalized observed information matrix evaluated at 6 (see Subsec-
tion 3.2) and A, is the penalized perturbation matrix evaluated at 6 and wy. Observe that
Cq(0) denotes the local influence on the estimate 6 after perturbing the model or data. In [11],
it was proposed to study the normal curvature at the direction d = e;, where e; is an n x 1
vector with a one at the i-th position and zeros at the remaining positions. Thus, the normal
curvature, called total local influence of the i-th case, assumes the form Ce,(0) = 2|c;;|, for
i €{1,...,n}, where ¢; is the i-th principal diagonal element of the matrix C' = Agﬁ; IA,.

The local influence results presented in the following sections are extensions of the work
presented in [27] but for the case where the linear predictor includes a parametric term and
also an additive term of smooth functions.
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4.2. Case-weight perturbation

The perturbation of case-weight is considered to identify observations with high contri-
bution to the likelihood function and that can exercise strong influence on the MPL estimates.
Let us to consider the attributed weights for the cases in the penalized log-likelihood function
as

50,2 w) Zw” —Z%f;kak,
=1

where w = (w1, ...,wy,) | is the vector of weights, with 0 < w; < 1, for i € {1,...,n}, and wy =
(1,...,1)T denotes the vector of no perturbation. Differentiating £, (0, A;w) with respect to
the elements of 8 and w, we obtain

920,(0, \; w)

= X'"D,D,,

8ﬁaw ‘9157 W=wo

9245(0, A w) .

S = N DaDz, k 17'“’ s
0 fr0w ’eza w=wo k e{l,..,s}

9?0, A w) _3

)

000w ‘ng,w:wo
for i € {1,...,n}, with D, and b being defined in previous sections, whereas that D, =
diag{z1, ..., zn}.

4.3. Response perturbation

According to [27], the additive perturbation on the i-th response is given by v, =
yi +wis(yi), where s(y;) = (ﬁf/q?)lﬂ and w; € R, for i € {1,...,n}. Then, the perturbed
penalized log-likelihood function is constructed from the expression defined in (2.10) with y;
being replaced by ., that is,

S
)\k T
0(0,X;w) = £(0; w) — — . K
p( ) aw) ( aw) ; 9 fk k.fka
where ¢ is given in (2.7) with y;,, in the place of y;, for ¢ € {1,...,n},. Here, the vector of
no perturbation is stated as wy = (0, ...,0) . Differentiating 05(0,\;w) with respect to the
elements of 8 and w, we obtain, after some algebraic manipulation, that
0%0,(0, \; w) TA A~ o 0%0,(0, \; w)
R A S A s = X'"D D.D Z P\
9B0w ’0:@, W= oY) 960w 0=, w=wo
020,(0, \; w) ‘
8fk8w 0=0, w=wo
where 1319 = diag{@l, ...,5,1}, ﬁ¢ = diag{qﬂl, ...,{Z)\n}, and ﬁT = diag{71, ..., Tn}, with @ =
S(yi)a

=7 Dy,

= Ng—ﬁaﬁ¢ﬁg, ke {1, ...,S},

5o _ 5(6+1) G+1) 52
Z (8yi + yi + 01is)? Afiz A0+ 1)y}
lii 1 80+ 2)k;
| R e P AR Y

(Oyi +yi +00;)? 4 4y2(0+1)2
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4.4. Perturbation on the precision parameter

Perturbation of the precision parameter is used for evaluating the sensitivity of the
MPL estimate to small modifications of §. Initially, the RBS-SAM assumes that the pre-
cision parameter is constant across data. However, under the perturbed model, the preci-
sion parameter is non-constant across cases, this is, Y; ~ RBS (,ul-, 6i), where 0; = §/w;, with
wi > 0, for ¢ € {1,...,n}. Under this perturbation, the vector of no perturbation is given by
wo = (1,...,1)T. Then, the perturbed penalized log-likelihood function is constructed from
the expression given in (2.10) with 6 being replaced by ¢;. Taking derivatives of £,(0, \; w)
with respect to the elements of 8 and w, we obtain, after some algebraic manipulation, that

0%0,(60, \; w)

= X'D,D,
8B8w ‘6157 w=wqQ ’
0°,(0, s w) L
W’gzé\ w=wo = Nl;l—DaDw, ke {1,...,8},
000w 0=0, w=wo )

where D, = diag{@1, ..., @n} and ¢ = (P1, ..., Bn) |, with

y; oy | 026+ 2
wi = —— yl =~ - /y\; + (/\7_}—7 1 E {1) 777’}7
(Oyi +yi +0f:)? 4t dyi(6+1)?
Gi— Ly b wlutm) | ow L PmO+3) 0

2020+ 1)2  Oi+yi+0om)? 4 4g(0+17P  p(@+1)8

5. APPLICATION TO REAL POLLUTION DATA

In this section, we provide the empirical application of the proposed model to environ-
mental data obtained from the website of the Chilean Ministry of Environment using the R
software. This application is motivated, as mentioned, by the fact that inclusion of nonpara-
metric functions greatly enhances the modeling when accommodating non-linear effects of
covariates. These covariates correspond in our case to contents of pollutants and meteoro-
logical variables as atmospheric pressure, precipitation, relative humidity, temperature, and
wind speed, with the response variable being the particulate matter (PM) content.

5.1. Data and definition of the problem

PM pollution is one of the main global urban environmental problems, affecting human
health and life quality. According to the World Health Organization (WHO), nine out of
every ten people on the planet breathe air that contains high levels of pollutants and seven
million people die every year due to this cause (www.who.int). PM is classified according to
its diameter, because particle size determines sites of deposition within the respiratory tract.


www.who.int
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Coarser particles (those with a diameter over 10 micrometers—um-) do not penetrate into
airways. Instead, these particles are deposited in the upper respiratory tract and are cleared
by cilia action. Inhalable particles measuring less than 10 pum are called PM10, whereas
those smaller than 2.5 um are called PM2.5. As size decreases, there is a higher possibility
for PM to penetrate deeper into smaller alveoli and airways. Specifically, various effects are
produced from exposure to PM, but the nature of those induced effects vary according to
the PM composition. Indeed, there is evidence of an increase in the risk of cardiovascular
diseases and mortality from exposure to PM2.5, which occurs even after short time periods

8].

In Chile, according to the Ministry of the Environment, 3,494 people died prematurely
due to critical air levels during 2017 mainly due to extreme contents of PM2.5, and nine
million inhabitants are exposed to levels of pollution that exceeds the air quality standards
(https://bit.1ly/2ud0gDq). Santiago of Chile is one of the most polluted cities in the world
in terms of PM2.5 and PM10, because of a combination of anthropogenic, meteorological and
topographic factors [31]. Several studies indicate that inhabitants of Santiago are under risk,
because of the city’s poor air quality. As urban air quality declines, the risk of stroke, heart
disease, lung cancer, and chronic and acute respiratory diseases, including asthma, increases
for the people who live in cities with high air pollution levels. Specifically for Santiago,
several investigations provide evidence that exposure to air pollutants produces a risk to the
inhabitants of this city; see [34] and references therein.

Periodic episodes of extreme levels of air pollution sometimes occur for certain at-
mospheric contaminants. Such episodes and their associated high contents vary with geo-
graphical and meteorological fluctuations, depending on changes in both source and type
of emissions. Because of these variations, PM contents are treated as non-negative random
variables that can be modeled by statistical distributions. Frequently, these distributions
are asymmetrical and present positive skewness [31]. The current official methodology em-
ployed by the Chilean authority in Santiago to predict PM10 contents is based on a multiple
regression model using contents of atmospheric pollutants and meteorological variables as
covariates [39]. It helps to forecast the maximum value of the 24-hour average content of
PM10 in pg/normalized cubic meters (Nm3) for the period from 00:00 to 24:00 hours of the
next day. Furthermore, in 2015, through Supreme Decree number 15/2015 and resolution
number 9664/2015, it was instructed by the Chilean Ministry of Health to declare sanitary
alert employing also PM2.5 contents.

5.2. Descriptive data analysis

We consider the environmental data set related to air pollution. In particular, the data
provided by the National Air Quality Information System (https://sinca.mma.gob.cl)
corresponding to air pollution in the commune of Pudahuel in Santiago during the critical
episodes management (CEM) period (01 April 2019 to 31 August 2019). In this application,
we are interested on detecting the association of polluting contents with meteorological vari-
ables by utilizing the RBS-SAM. For motivating the semi-parametric models, we consider
PM2.5 as response variable and two covariates, PM10 contents and WIND (speed wind in
meters/second). In the CEM period, we work with a total of 153 observations.


https://bit.ly/2u40gDq
https://sinca.mma.gob.cl
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Table 1 provides a descriptive summary of PM2.5, which includes mean (%), median
(MD), standard deviation (SD), coefficient of variation (CV), coefficient of skewness (CS),
coefficient of kurtosis (CK), minimum (y(;)), maximum (y,)), and the total of observations
(n). Figure 1 contains the histogram and boxplot of PM2.5 contents. The primary air quality
regulation for PM2.5 is 50ug/Nm?, as 24-hour level.

Table 1: Descriptive statistics for the response variable PM2.5 in the CEM period
with data from Santiago, Chile.

5 [w | o [ov | s | K| uw | ww | n |

| 4227 | 37 | 2051 [ 051 | 080 [ 326 | 8 [ 105 | 153 |

According to Table 1, the primary regulation is exceeded for the response; see, for ex-
ample, the maximum contents registered in the CEM period. Note that CS = 0.89, indicating
a slight asymmetry in the data of the response variable, and its CK = 3.26, indicating a prob-
ability density function with heavy tails in relation to the normal distribution. In addition,
from the histogram displayed in Figure 1, we note that the values of PM2.5 have an empirical
distribution that is positively skewed, while from Figure 1(b), we identify case #63 as an
atypical observation in the boxplot. Consequently, from Table 1 and Figure 1, we propose
that the RBS-SAM may be suitable for describing the mean of the data, the non-constant
variance and asymmetry detected in the distribution of these data.
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Figure 1: Histogram (a) and boxplot (b) for the response variable PM2.5 in CEM period
with data from Santiago, Chile.

Figure 2 contains the scatter plots between the response variable and each covariate.
In Figure 2(a), we see that the linear correlation between PM2.5 and the covariate PM10
seems to be positive, which is supported by the correlation coefficient between both variables
(0.9261). In addition, we observe that the variability of PM2.5 tends to increase as the
PM10 values increase, which could be an indication of a non-constant variance in the data.
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Figure 2(a) also shows evidence that the straight line do not go through the origin, so that
considering the intercept in the parametric component of the selected model could be helpful.
Figure 2(b) indicates that the relationship between PM2.5 and WIND seems to be non-linear.
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Figure 2: Scatter plots of PM2.5 versus PM10 (a) and PM2.5 versus WIND (b)
with data from Santiago, Chile.

After this descriptive data analysis, we can see that the response variable presents char-
acteristics of the RBS distribution, such as positive asymmetry. In addition, as mentioned,
the BS distribution has mathematical arguments that allows us to justify its use when de-
scribing environmental data. Furthermore, from the scatter plots, note that the covariates
contribute linearly and non-linearly to the response variable. Therefore, a semi-parametric
structure may be proposed to model PM2.5 contents as a function of PM10 and WIND,
contributing parametrically and nonparametrically to the model, respectively.

5.3. Model fitting

The trends described in the exploratory data analysis suggest an RBS-SAM among
PM2.5 and the covariates, assuming the identity link function, that is,

where x; and t; denotes the values of PM10 and WIND from the i-th case, respectively,
(B1,B2) " is a parameter vector, and f is a smooth function. We apply the procedure described
in Subsection 3.6 to select the smoothing parameter, which results to be A = 0.0001.

To estimate the parameters of the parametric component of the model, we maximize
the penalized log-likelihood function as described in Subsection 3.3, obtaining /BA’l = —30.013,
ﬁAg =0.387 and ¢ = 60.991, whose corresponding SEs are 0.000095, 0.0068 and 0.0000011,
respectively. To assess that the RBS-SAM is adequate to describe the mean of the response
variable, we verify the assumptions established for the model. First, note that §; and 3s
are highly significant at 5%, since both empirical p-values (omitted here) are close to zero,
as expected by the exploratory data analysis that we performed. Thus, the parametric
component of the selected model seems to be adequate.
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5.4. Residual analysis

Figure 3 shows the plot of the partial residuals defined as

T,l(p) =7 — (BL+ xi3), i€{l,...n}.

We note that the effect of the WIND covariate seems to be non-linear on the mean of the
PM2.5 response variable, which indicates that it is reasonable to quantify such an effect
through a smooth function.

© 60
>
ie)
w50
o]
L —
© 40
+
©
o 30
20 —
10
I I I
0.5 1.0 15
WIND

Figure 3: Plot of partial residuals versus WIND covariate with the estimated smooth function
overlapped with data from Santiago, Chile.

Figure 4 contains the theoretical quantile versus empirical quantile (QQ) plot (a),
histogram (b) and index plot (c¢) for the standardized residuals defined as

S Vi d>1/ 2(y; — ;)

: Var \/E , ie{l,..,n},

with ¢ and p; being stated in Subsections 2.2, for the model formulated in (2.5).

To verify the distributional assumption established in the model, we consider Figure 4(a).
This figure does not show inusual features, so that the response variable seem to be well
described by the RBS-SAM. In addition, the independence assumption is also verified. In
Figure 4(b), we see a considerable symmetry of the standardized residuals. From Figure 4(c),
we note that the standardized residuals take values in the interval [—2.0,2.0] mostly, except
for some values that are outside the bands defined as two times the standard deviation for
each residual.

For comparative purposes, we also consider a generalized additive model (GAM) [15, 16]
assuming a Gaussian family with link function equal to identity to describe the data set of
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pollution. The estimates of the parametric part of the model are Bl = 0.668 and /B\Q = 0.428,
whose estimated SEs are 1.956 and 0.018, respectively, with a total of three degrees of freedom
associated with this fit.
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Figure 4: QQ plot (a), histogram (b), and index plot (¢) for the standardized residuals of RBS-SAM
with data from Santiago, Chile.

Figure 5 shows a residual analysis of the model. Observe the behavior of the tails
of the distribution in Figure 5(a) and 5b. In addition, in Figure 5(c), note that there are
several points outside the bands defined as twice the standard deviation of the residuals. The
corresponding AIC of the fitted model is 1081.612. According to the AIC, the RBS-SAM
presents a better fit, since the value of the AIC is 1032.003, with this value being less than
the value obtained for the adjusted GAM.
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Figure 5: QQ-plot (a), histogram (b), and index plot (¢) for the standardized residuals of GAM
with data from Santiago, Chile.
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5.5. Local influence analysis

Figures 6 (a)—(c) present the index plots of C; for the case-weight scheme. Considering
Figure 6 (a)—(b), we notice that cases #9 and #151 have the highest potential influence on
ﬁ and 5 whereas case #63 is more influential on f ; see Figure 6(c).

Figures 6 (d)—(f) display the index plot of C; for the response perturbation scheme. We
observe that case #151 has a small influence on 3 and §, whereas that cases #74 and #151
have the highest potential influence on f.

Figures 6 (g)—(i) show the index plot of C; for the precision perturbation scheme. We
see that cases #9 and #151 have the highest potential influence on B\ and 5, whereas case
#63 is the more influential on f, see Figure 6(i). Note that cases #9, #63, #74 and #151
correspond to 09 April, 02 June, 13 June, and 29 August 2019, respectively.

We now analyze how the MPL estimates change when the cases detected as potentially
influential are removed. To perform this analysis, the set of case(s) {9}, {63}, {151}, {9, 63},
{9,151}, {63,151}, and {9,63,151} are removed and the estimates of the parameters are cal-
culated again. Table 2 provide the relative changes (RC) in the parameter estimates, in their
correbpondmg est1mated SEs, and the associated p-value. These Changes are calculated from

RC; =13 — Bj)/fil x 100% and RCqy 5 = [(SE()) — SE(B))/SE(3)] x 100%,

where ﬂj (i) and SE(ﬁ]) (i) denote the MPL estimates of 3; and their corresponding SEs,
obtained after extracting case i, for j € {1,2} and ¢ € {1,...,153}. Table 2 reports that the
highest values of RCs are associated with (31, in particular, for cases {9} and {9,63}, corre-
sponding to the most influential observations on the parametric, nonparametric and precision
components. Note that the influential cases on the parametric component are not necessarily
the same on the nonparametric component, as reported in [24]. In addition, note that the
significance of the parameters at 5% does not change since the p-values remain below 0.01.
Table 2 reports that the diagnostic measures derived here identify potentially influential cases,
being them cases {9, 63}, which affect the inference of the model, but not their significance.
These cases correspond to the dates: 09 April 2019 and 02 June 2019 of the CEM period.
Note that, for case #9, a low PM2.5 content was recorded, close to the minimum, as well as
for PM10, while the wind speed was high and close to the maximum recorded. Regarding
case #6063, this was the day with maximum PM2.5 content recorded throughout the CEC
period, while on this day the wind speed recorded the minimum measurement. In addition,
for case #151, the PM2.5 content registered its minimum value in the CEC period and the
PM10 content was very close to the minimum value recorded, while the wind speed reached
its maximum value. Considering the above results, the maximum or minimum PM2.5 con-
tent for cases #9, #63 and #151 are strongly related to wind speed, since on those days this
speed reached extreme measurements. In summary, the diagnostic analytics based on the
local influence method and residuals confirm that the RBS-SAM presented in Section 2 is
suitable for modeling environmental data, even if there are outliers and potentially influential
observations.
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Figure 6: Index plots of C; for B (a,d,g), d (b,e,h) and f (c,f,i) under case-weight (a,b,c);

response (d,e,f); and precision (g,h,i) perturbations with data from Santiago, Chile.
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Table 2: RCs (in %) in MPL estimates and in the corresponding estimated SEs for the
indicated removed case(s), and respective p-values using environmental data
and the RBS-SAM with data from Santiago, Chile.

’ Removed case(s) ‘ RCs in the estimate of 51 B )
Parameter — —
None SE — —
(p-value) < 0.01 < 0.01 —
Parameter 8.52 0.14 1.18
{9} SE 0.15 1.55 7.85
(p-value) < 0.01 < 0.01 —
Parameter 0.47 0.37 0.94
{63} SE 0.26 1.57 7.94
(p-value) < 0.01 < 0.01 —
Parameter 1.28 0.27 1.52
{151} SE 1.09 2.17 9.23
(p-value) < 0.01 < 0.01 —
Parameter 7.29 0.41 2.14
{9,63} SE 0.21 1.67 7.75
(p-value) < 0.01 < 0.01 —
Parameter 2.84 0.33 1.12
{9,151} SE 1.33 2.40 9.37
(p-value) < 0.01 < 0.01 —
Parameter 0.92 0.84 2.49
{63,151} SE 1.03 2.29 9.13
(p-value) < 0.01 < 0.01 —
Parameter 2.13 0.90 2.10
{9,63,151} SE 1.25 2.52 9.27
(p-value) < 0.01 < 0.01 —

6. CONCLUDING REMARKS

In this study, we proposed and derived a reparametrized Birnbaum—Saunders semi-
parametric additive model. This model allowed us to describe the mean of a random variable
whose dispersion is non-constant through covariates. These covariates can contribute para-
metrically or nonparametrically in the model. Furthermore, it was possible to maintain the
original scale of the data, since performing transformations on the modeled variable can re-
duce interpretability. We used a back-fitting algorithm to obtain the maximum penalized
likelihood estimates by using the cubic smoothing splines.

To find potentially influential observations, we derived local influence techniques for
the proposed model under case-weight, response variable and precision parameter perturba-
tions. We apply the proposed model to real pollution data, verifying that the reparametrized
Birnbaum—Saunders semi-parametric additive model is adequate to work with this type of
data.
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As future research, a package in R will be implemented so that various users have this
model computationally to their disposal to be applied in practice. Currently, the R codes
are available from the authors upon request. Also, the reparametrized Birnbaum—Saunders
semi-parametric model can be extended to the reparametrized Birnbaum—Saunders semi-
parametric case with varying precision, thin-plate spline, and partially varying-coefficient
models. In addition, the use of functional, latent, spatial, and temporal structures, as well as
reduction of dimensionality employing partial least squares regression, and mixture models
that can facilitate the parameters estimation, are aspects to be considered in further studies
with optimism because they have been explored in the Birnbaum—Saunders parametric case
[12, 19, 25, 26, 35].
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1. INTRODUCTION

In the statistical literature, numerous distributions exist with two or more parameters.
However, multi-parameter distributions can have problems with estimation and prediction
due to non-identification. Therefore, in practice it is sometimes convenient to work with
one-parameter distributions. One of the most popular single-parameter distributions is the
half-normal (HN) distribution. In a recent study, Huang and Roth [10] demonstrated that
the HN distribution is not only used for lifetime data but also in pragmatic randomized
trials proving the convenience of the HN distribution for modeling different real data sets.
The probability density function (pdf) and cumulative distribution function (cdf) of the HN
distribution are given, respectively, by

Fa:0) = F(z)eexp{—(g>2}, z>0,

and

r(
(1.1) F(z;0) =1— YA
I'(3)
where 6 > 0 is a scale parameter and I'(«, 2) is the upper incomplete gamma function defined
by
o
[Na,z) = /e_yyo‘_ldy, a,z > 0.

z

The distribution given with a cdf (1.1) will be denoted by HN(6) for the remainder of this
study. Shanker et al. [23] derived some statistical properties of the HN distribution (they
called it Quasi-Exponential), such as moments, hazard and the hazard rate function, survival
function and mean residual function. The maximum likelihood estimator (MLE) of the scale
parameter is also studied. They examined the real data modeling capability of the HN
distribution using lifetime data from biomedical science.

In reliability applications, the data is generally collected under some censoring schemes
when the lifetime of the products is too long. One of the most popular schemes is progressive
censoring. It should be pointed out that progressive censoring is not only used for reliability
applications but also quite common in clinical trials due to the staggered entry. We refer
readers to [15], [16], [20] and [21] for progressive censoring with staggered entry. In this
paper, we consider the point and interval estimation (prediction) of the HN distribution
under the progressive censoring scheme. A progressively Type-II censoring scheme is well-
discussed by Balakrishnan and Aggarwala [4]. Progressively Type-II censored samples can
be explained as follows: Let n units are put on a life test. When the first failure is observed,
randomly selected r; of the n — 1 surviving units are removed (withdrawn or censored) from
the test. When the second failure occurs, randomly selected ro of the n — 2 — r surviving
units are removed from the test and this process is repeated. At the time of the m-th failure,
the remaining r,,, =n—m —ry — --- — 1,,—1 surviving units are removed randomly from the
test. It can be easily observed that n = m + fj r;. The progressively Type-II censored (PCII)

=1

failure times are denoted by X7.,.., < X3, < -+ < X}

m:m:mn:
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There are several studies discussing the estimation and prediction problem based on the
PCII sample. Seo and Kang [22] discussed the problem of point and interval estimation for
the scaled half-logistic distribution and proposed a method to estimate the scale parameter
using the pivotal quantity method under PCII samples. They also tackled the problem of
estimation and prediction for the two-parameter half-logistic distribution. Ma and Gui [17]
used the pivotal quantity method to derive the estimator for the inverse Rayleigh distribution
based on general PCII samples. They also derived an explicit estimator of the scale parameter
by the approximation of the likelihood equation using Taylor expansion. Khan [11] studied
on the predictive inference for the HN distribution under the Type II censoring scheme. In a
more recent study, Sindhu and Hussain [24] used Bayesian methods and made predictive in-
ference on the HN distribution for left-censored data. Asgharzadeh and Valiollahi [3] studied
prediction intervals for the PCII from proportional hazard rate models. El-Din and Shafay
[18] derived one-sample and two-sample Bayesian prediction intervals based on PCII using
Exponential, Pareto, Weibull and Burr Type X-II models. Dey et al. [5] discussed the param-
eter estimation problem for generalized inverted exponential distribution under PCII. The
studies conducted by Wang et al. [26], Hemmati [9] and Kinaci et al. [12] are also examples of
studies on deriving exact confidence intervals under PCII. Recently, Ahmadi et al. [2] studied
statistical inference for the two-parameter generalized half-normal distribution based on a
PCII sample.

In this study, the point estimation, interval estimation and prediction intervals are dis-
cussed for the HN model under PCII. This paper is organized as follows: In Section 2, the
maximum likelihood and an approximate maximum likelihood estimation are discussed. In
Section 3, pivotal type estimation is studied with an approximate version. Interval estimation
is also discussed through MLE, likelihood ratio statistic and a pivotal quantity in Section 4.
In Section 5, the prediction of the removed failure times is discussed. The predictive intervals
are derived in Section 6. In Section 7, a simulation study is performed to observe the be-
havior of the point and interval estimates. A simulation study is also conducted to compare
the predictors and predictive intervals. In Section 8, a numerical example is presented for
illustration. The concluding remarks are given in Section 9.

2. MLE AND APPROXIMATE MLE ESTIMATION

Let X7 < Xgomem < -+ < XJmen be the progressively censored order statistics from

HN(0). Then the log-likelihood function can be written by

(2.1) #(0) o —mlog(6) — i(z)z + f;r log <r <; (2)2»

i=1
where x; is a realization of X[, . for i =1,2,....,m. The log-likelihood function (2.1) is
non-linear in parameter § and MLE can not be obtained, explicitly. Therefore, nonlinear op-
timization methods such as Nelder-Mead or BFGS should be applied to get the MLE of the
scale parameter . Initial point selection is an important problem in nonlinear optimization
methods. An arbitrary initial point may lead us to misinterpretation. Therefore, the ana-
lytically obtained approximate MLE (AMLE) estimator, which does not require a searching
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method, will be discussed below. Let us consider a first-order likelihood equation

732 €XP (ﬁ)
SR UNSENE S FHED St (o
i=1 i=1 F(ga(# )

We consider the random variable Z = X/0, it is easy to know that Z has the standard
HN distribution (with §=1) since the 6 is a scale parameter. After some algebra, the Eq (2.2)
can be re-written by

2 — exp
(2.3) —% —32 92 mel a )) =0,

r_ vr Lo . .
where z; is a realization of Z7, . = X[ . /60 which is progressively censored order statistic

from standard HN distribution for i = 1,2, ...,m

Since equation (2.3) can not be solved analytically, we approximate the tricky part

—22
e;?éz?)) by expanding it in Taylor series around v; = E(Z}, .. ). By the way, we can write

(2'4) G(Z’er 77/) Uzrmn
by using the probability integral transformation, where Z7 . is the i-th the progressively
censored order statistic from standard HN distribution with cdf
(L, 22
(2.5) G(z;0)=1— y,z > 0,
I'(3)
and U}, ., is the standard uniform progressively censored order statistic.

According to Balakrishnan and Aggarwala [4], and using transformation (2.4) one can

write
(2.6) = E(Z}0) = G Hpi),
where

o JATmojy1 o+
2.7 E(US )=1- : mogHl T
( ) bi ( Zmn) jngi+lj+1+rmj+l+...+'rm

Using equations (2.5)—(2.7), v; can be determined by solving the equation

(2.8) r@v)—r( )(1—]07;), i=1,2,..m

Let us turn back to (2.3) and we now focus on the Taylor expansion on the part

exp(~)

F(3.2)

H(ZZ) =

Let h be the first-order derivative of the function H which is given by

2z; exp(—ziz) n eXp( 2) exp(—z;)
N R T N W

h(zi) = —
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Then
H(z) =~ H(vi) + (2 — vi)h(v;)
(2'9) = A, + Bl-zi,
where
(2.10) A; = H(vi) —vih(v;)
B F(%, v?) (1 — 2”1‘2) exp(vz?) — 2v;
- 2(3,v7)
and
(2.11) Bi = h(’l)l)
2y exp(vf) 2
P(3,07)  T(3.9])

Eventually, using (2.9) in (2.3), we can reach to the approximate likelihood equation
mo 2 2 & T
2 (2
" + Vs i; xi + 72 izgl Ti%; (Ai + Bz§> =0.

After some algebra, AMLE of the parameter # can be obtained by

~ 244 4
(2.12) 9:C+\/C + 4mb + md7

2m

where
b=2 Z(X;:m:n)27
i=1

m
r
c=2 E TiXi:m:nAi7
=1

and

m
d=2) ri(X},..) "B
=1

It is noticed that the estimate (2.12) is not novel but it is another form of the MMLE
given in Ahmadi et al. [2]. It is important here that the following revision brings us to the
original ML estimate of # without any searching methods.

Revised estimates: Following a suggestion by Lee et al. [13], we now calculate A;
and B; in (2.10)—(2.11) with replacing v; by

(2.13) v = % 1<i<m.

and calculate the revised estimate grevised by using (2.12). This process should be repeated a
few times until the coefficients stabilize sufficiently enough. The flowchart is given in Figure 1
to illustrate the revising process.
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START

0= E(Zpn) G () i=12..m

!

| Count=0 |

false m .

244

ltrue
A; = H (v;) — vih (v;) B; = h(v;)
T (3,07) (1—207) exp (v}) — 2v; _ 2uiexp (v?) N 2
N 2 (3.7) T TG TG
v
~ > AY 52 L L
A 4 - w Count=Count+1
m
END
v
v = I—l 1<i<n
0

Figure 1: Flow chart for revised estimates.

3. A PIVOTAL QUANTITY ESTIMATION

In the previous section, AMLE is obtained for the scale parameter #. In this section,
the pivotal quantity type inference is discussed. This method is adopted from the results in
Ma and Gui [17]. Let XT,,,.,, < X5.,.., < < X} n.n be a PCII sample from the HN(6). Let

}/;:m:n = _log F(%) )

It can be easily seen that, Y7,,., <Yy . <--- <Y} . are PCII samples from a standard

exponential distribution. Let us consider the following transformations:

_ r
S = nYl:m:n?
1—1

Si = |n— Z(rj +1) (ermn - ir—lsm:n)v P=2,..,m.
j=1
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According to Thomas and Wilson [25], Sy, Sa, ..., Sy, are also independent and identically dis-
tributed from a standard exponential distribution. It is well-known that the pivotal quantity

W) =2)"S;
=1
=2 i(rl + 1)}/7,rmn
=1

2 G

I'(3)

" r(
(3.1) = -2 (ri+1)log
=1

is distributed x? distribution with 2m degrees of freedom.

Ma and Gui [17] pointed out that the pivotal quantity W (6)/(2m + 2) converges to one
in probability as m — oco. In this case, the pivotal type estimate 8* of 6 can be proposed by

n r(4 (Bp)’)
(3.2) ;(Tz +1)|—log o)

However, (3.2) does not allow for an explicit solution for #. Since one-dimensional searching

solving the equation

=m+ 1.

D[

method can be used to get the pivotal type estimate of 8, the approximation method discussed
in the previous section can also be applied to solve the (3.2). Let us start the re-write (3.2)
by

. I(3:2)
(33) S i+ 194 —dog Sz E ) Ly

i=1 F(ﬁ)
where z; is a realization of Z}, . = X[ /6 which is standard progressively censored order

statistic from HN (1) for i =1,2,...,m.

We expand the tricky part

r(,:)
K(a) = - 1og< 2
'(3)
around the point v; = E(Z}, .. ) which is already defined in (2.8). Let k denotes the first-order

mm:mn
derivative of K and it is given by

2exp(—z2
=

Hence, we can write

K(z) =~ K(vi) + (2 — vi)k(vi)
= C;+ Dz, i=1,2,...,m,
where
(3.4) Cz = K(vl) — vik(vi)

L2 . a2
— _log<F(2’vz)) _QUIGXP( z)

(Y
I'(3) L(z307)
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and

(3.5) D; = k(v)
B 2exp(—vi2)
- T(3:09)

Hence, the left-hand side of (3.3) can be approximated by

m

XI‘
Z(m+1)<c + D; 19’”"> =m+1

=1

and the approximate pivotal quantity type estimate is obtained by

min

e

(3.6) 6+ = -
; (ri + 1)C;

Revised estimates: We now use the method proposed by Lee et al. [13], and calculate
C; and D; in the (3.4)—(3.5) by replacing v; by

v; = 1 << m.

1’7
6’

and calculate the revised estimate 6 e(vl)s oq by using (3.6). This process should also be repeated

a few times until the coefficients stabilize sufficiently enough.

4. INTERVAL ESTIMATIONS

In this section, we discuss the confidence interval estimation of the parameter 8 based
on progressively censored data X7, < X3.,,., < <XF ..., from the HN(#). In the ML
theory, it is well-known that

0~ AN(0,171(9)),
where

1(6) = E(jjﬁ(@))

is the Fisher Information. It can be estimated by

I@) B <d92 )

and standard error of 0 is estimated by SE (é) =4 /I7! (é) Then we can write an approxi-

mate (1 — «)100% confidence interval for # as follows:

0

(4.1) <é—zl_% SE(é>,é+zl_% SE(é)),

where z, is the a-th quantile of the standard normal distribution.
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Let us define .
0) =—-2) (ri+1)Q(6), >0,

where

It is well-known that the pivot W (#) is distributed as x? with 2m degrees of freedom. The
following lemma is given before introducing a new confidence interval (CI) for the parameter 6.

Lemma 4.1. Suppose that 0 < a; < ag < -+ < a,, < 0o. Then, W(0) is strictly de-
creasing in 0 for any 0 > 0. Furthermore, ift > 0, the equation W () = t has a unique solution
for any 6 > 0.

Proof: Let us consider the first-order derivative of Q(#) in 6 which is given by

dQ(6) _ 2exp(—g4)x
db f02(erf( (%) —1)’

where erf(-) is a well-known error function and it is defined as

erf(x / exp t2
TV

Since the erf(z)(x) € [0, 1), it is observed that dQ(a) > 0. This indicates that ( ) <0 and
W (#) is decreasing function in 6. Furthermore hmg_>0 W(f) = oo and hmg_,OO W) = 0.
Thus, if t > 0, W(€) = t has a unique solution for any 6 > 0. O

Let X%a)Zm denotes the a-th quantile of the x? distribution with 2m degrees of freedom.
The following theorem gives an exact CI for parameter 6.

Theorem 4.1. A (1 — «)100% exact CI for 0 is constructed by

(4.2) (Wﬁl (X?l—a/mm) W (X%a/2>2m>>’

where W~1(t) is the solution of equation W () = t.

Proof: The proof follows from Lemma 4.1 and the fact W (#) ~ X%Qm) O

Corollary 4.1. An approximately (1 — «)100% CI for 6 is constructed by

m m

Z(Tz+1)D ermn Z(TZ+1)D ermn
(4.3) = = S Av— ’
w - Y (i +1)C; X(a/# — L+ DG
i=1 =1

where C; and D; are defined as in (3.4) and (3.5) respectively.

Proof: The proof is analogous to that of Theorem 4.1 in Ma and Gui [17]. O]
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By the way, there is another method called the uncorrected likelihood ratio (ULR)
interval, which has desirable properties. The ULR intervals are discussed in Doganaksoy
and Schmee [6] and Doganaksoy [7]. The ULR interval can be described as follows: Under
some mild regularity conditions, if the 8 is the true parameter, then the likelihood ratio
statistic A = —2(6(0) - f(é)) is distributed as x? with degrees of freedom 1, where £ is the

log-likelihood function as in (2.1) and 0 is the MLE of 6. The test statistic A can be used
for testing Hy : 6 = 0y against Hy : 6 # 0y with critical region A > X%l)(l — «). Then, we

conclude that the ULR confidence interval for 6 readily arises a nice set {9 A< X%I)(a)}.
Using this fact, 100(1 — «)% ULR CI limits

(4.4) (0, 00)

that satisfy

(4.5) _2(5(9) - z(e)) XAyl —a)=0
with 67, < 6 and 6y > 6.

It is noticed by Fraser [8] that the ULR and asymptotically normal (AN) CIs are
asymptotically equivalent. The ULR ClIs are transformation invariant, unlike the AN method.
Furthermore, the ULR CIs always produce limits inside of the parameter space.

In the following section, the prediction problem is discussed for the removed failure
times within the PCII scheme.

5. PREDICTION

Let X{:m:n < X;:m:n << X7

rmm De progressively censored sample from the HN(6)
distribution and Y = Yj.,, denotes the j-th order statistics related to the removed sample of
size 1) at the progressive stage k. Using the theorem in Ng et al. [19], the conditional pdf of

Y| X}, . can be written by

k:m:n

g, (010) = G ) (F) = Flan) !
<1 P (1 Pa)) ™ (y > i),

where y and xj are the realizations of Y and X]’-’:m:n. Then, the predictive log-likelihood
function is given by
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The predictive log-likelihood (5.1) is non-linear in y and parameter 6, and they can not
be obtained explicitly. Therefore nonlinear optimization methods such as Nelder-Mead or
BFGS should be applied to get the maximum likelihood predictor (MLP) of Y and predictive
maximum likelihood estimate (PMLE) of the scale parameter §. The MLP and PMLE are
denoted by Y and ép, respectively. It is noted that the MLP of Y is the same as X, . for
j=1

From Lemma 3.1 in Seo and Kang [22], the pivot

(i, Y2
(5.2) Wp(Y) = 1-F) _ (2 (7) )

LR (3 (%))

has beta distribution with parameters r, — j + 1 and j.

When the parameter 6 is known or given, we can obtain a predictor for Y by solving
the following equation:

Tk—j+1

r(3.057)
2
(5.3) Wo(Y) = —— N ¥ EBr—jiig) = = =

r(3 (%))

where B;, _j;1,; beta random variable with parameters 7, — j + 1 and j. This predictor is
denoted by Y3. If 6 is unknown, we can use fp for 6 in (5.3), then a new predictor of Y can
be obtained by the solution of the equation

re—4+1
o= 0

where 6p is PMLE of # and this predictor is denoted by Ys.

Presently, we aim to obtain some predictors which give explicit predictions. Let us
define

p* = E(Uj:rk’Ukz:m:n > F(I’k))

1
_ el — Fa) i e
e F(/) yly = Flaw))’ ™ (1= ) Ty
(1_ —rp J—1 =] j—l —
(J—l T —7)! 1122012230< >< 12 )
. . . _ 11+22+1$
(5.4) X(_1)11+22F21 (wk) (1 ] fjil - +(1 k)>,

where Up.p:n is the k-th standard uniform progressive censored statistic and Uj.,, is the
standard uniform j-th ordinary order statistics related to removed sample of size r; at the
stage k. Using the same methodology in Section 3, we can also write

2
(5.5) No(Y) = —log 7)> zL+M%,
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where (1 2) ( 2)
INGS 28 exp(—¢&
L=-1 2 - )
FLTE) ) r(.€)
26Xp(—§2)
M = ;
I(3.€?)
and

§ = E(Yj.r,) = G~ (pY).
Using (2.5) and (5.4), £ can be determined by solving the following equation:

o))

We are now ready to give a new explicit predictor. Using (5.5) in (5.3), a new predictor

2
C(3(3)) = j+1
A i} el
Yy = »

of Y is given by

0| —log —L

where 6 is given or known. If the # is unknown, another predictor of Y can be defined as

r l(‘f;k)Q
2\6r) ) —j+1

T

- L

Op —log

Ys =

M

In the following section, the predictive intervals are discussed for failure times of progressively
removed units.

6. PREDICTIVE INTERVALS

In this section, we discuss the predictive intervals (PIs) for Y. Using maximum likeli-
hood theory, an approximately predictive interval for Y can be written by

(6.1) (Y—zl,% SE(?),Y%—Zl,% SE(Y)),

where SE (}7) can be found in a similar way in Section 4 by using the negative Hessian matrix

of predictive log-likelihood function (5.1).

Let us consider the pivot (5.2) to construct a new PI for Y. For this purpose, we need
the following lemma.

Lemma 6.1. Suppose that 0 < a1 < ag < -+- < a,, < 00. Then, Wy(y) is strictly de-
creasing in y for any y > 0. Furthermore, if t > 0, the equation Wy(y) =t has a unique

solution for any y > 0.

Proof: The proof is similar to the proof of Lemma 4.1 and it is omitted. O
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Let B(4) be the a-th quantile of the beta distribution with parameters ry — j +1 and j.
Then the following theorem gives an exact PI of Y.

Theorem 6.1. An exact 100(1 — «)% predictive interval for Y can be constructed by

(6.2) (Wo ' (Ba—ay2): Wy (Biay2)):

where scale parameter 6 is known.

Proof: The proof follows by using Lemma 6.1 and Lemma 3.1 in Seo and Kang [22].
O

Corollary 6.1. When the scale parameter 6 is unknown, an approximately 100(1— )%
predictive interval for Y can be given by

(6.3) (W71 (B—a/2)) Wé;l (/B(a/2))>a

Op

where ép is PMLE of 6.

However, PIs in (6.2)—(6.3) cannot be obtained explicitly. In the following, we provide
an explicit solution for the PI bounds. Using the pivot in (5.2), we have

1—a =~ P(Bap) <We(Y) < Ba—as2)
2

o[t (5 (50 ) <1 (5(5) ) <1 (5. G )
L (%)) B2
@

r
(6.4) = P| —log < Ng(Y) < —log (

—~

By substituting (5.5) in (6.4), we have the following corollaries.

Corollary 6.2. An approximately 100(1 — «)% predictive interval for Y can be con-
structed by

P (3, (%)°) Ba—ap2 1) o e U (3 (%)) Bar .
(3) r(

M ’ M ’

01 —log

(6.5)

where the scale parameter 6 is known.



252 S. Sert, I.A.S. Abusaif, E. Akgen¢, K. Karakaya and C. Kus

Corollary 6.3. When the scale parameter 0 is unknown, an approximately 100(1— )%
predictive interval for Y can be constructed by

F(é, (&i>2>5(1a/2> ) F(? (?)2>5(a/2>

—L| O0p|—log
r'(3) r'(3)

<

Op —log —L

—

M ’ M

In the following section, all estimation and prediction methods are compared through
the Monte Carlo simulation.

7. SIMULATION STUDY

In this section, we perform a simulation study to observe the performance of estimators,
predictors, confidence intervals and predictive intervals discussed in Sections 2-6. Several
censoring schemes are used in this study. 5000 trials are used in the simulation. The bias,
variance and mean squared errors (MSEs) of the estimates 0, 5, §revised, 0*,0*(®) and G:éji)sed
are simulated. 100 iteration is performed to reach all the revised estimates. The coverage
probabilities (CPs) and average lengths (ALs) of the CIs given in (4.1)—(4.4) are calculated.
Furthermore, the bias and mean squared prediction errors (MSPEs) of the predictors Yi, Ya,
Y3, Yy and Y are simulated. The CPs and ALs of the PIs given in (6.1), (6.2), (6.3), (6.5)

and (6.6) are also calculated. The nominal value is fixed at a = 0.05 for all CIs and PIs.

In the following tables, the CIs has given in (4.1)—(4.4) are denoted by CI1, CI2, CI3,
CI4 and CI5 respectively. The PlIs given in (6.1), (6.2), (6.3), (6.5) and (6.6) are denoted by
PI1, PI2, PI3, PI4 and PI5. A little part of the simulation results are presented in Tables
1-4, and the rest of the tables are included in the supplementary file.

According to Table 1 and the rest of the results in the supplementary file, it is concluded
that 6 and grevised have identical MSEs and bias. This result shows that the revised AMLE
tends to MLE. 6*, 6*(®) and G:e(ji)sed are worse than the others with a slight difference in terms
of MSEs. It is observed that the censoring made at the first stage is a better choice to get
low MSEs. It is also observed from Table 2 that the CI2, CI3 and CI4 have desired CPs even
if small sample cases. However, the CPs of CI1 are not at the desired level for a small sample
case but it reaches to the nominal value for the moderate size of m. It should be pointed out

that CI4 (ULR) has the smallest average length in almost all censoring schemes.

According to Tables 3-4 and the rest of the results in the supplementary file, it is
concluded that as j increases, the MSPEs of all predictors increases whereas the MSPEs of
predictors decrease as k increases. The MSPEs of Yg and Y4 are the same where 172 is obtained
by a numerical method and Yy is obtained explicitly. Then we concluded that Yy should be
used to predict the Y instead of Yg when the the 6 is known. The MSPEs of }73 and Yg, are
almost the same where Y3 is obtained by a numerical method and Y5 is obtained explicitly.
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It is concluded that 175 should be used to predict the Y instead of Yg when the 6 is unknown.
The Y5 has better MSPEs than the Y7 has when the small values of j. This pattern is reversed
for the large values of j.

Table 1:

MSEs, bias (in parenthesis) and variances for estimates of the scale parameter (6=1).

n

m |Censoring Schemes

(4

7]

Orevised

o*

g*(a)

revised

(@) ‘

10 [10((10*0) 0.0487 (—0.0253) | 0.0487 (—0.0253) |0.0487 (—0.0253) | 0.0565 (—0.1347) |0.0518 (—0.0965)| 0.0498 (—0.0799)
0.0480 0.0480 0.0480 0.0384 0.0425 0.0435

20 [10[(10*1) 0.0583 (—0.0236)| 0.0621 (0.0021) [0.0583 (—0.0236)| 0.0654 (—0.1437) |0.0596 (—0.0955)| 0.0584 (—0.0838)
0.0577 0.0621 0.0577 0.0448 0.0505 0.0513

10[(5,8%0, 5) 0.0584 (—0.0238)[ 0.0600 (—0.0094) [0.0584 (—0.0238)| 0.0655 (—0.1440) [0.0588 (—0.0902)] 0.0583 (—0.0841)
0.0579 0.0599 0.0579 0.0447 0.0507 0.0513

10((5,5,870) 0.0507 (—0.0252) | 0.0508 (—0.0230) |0.0507 (—0.0252)| 0.0586 (—0.1368) |0.0541 (—0.0986) | 0.0519 (—0.0807)
0.0501 0.0503 0.0501 0.0399 0.0443 0.0454

10{(8*0, 5, 5) 0.0689 (—0.0154)[0.07001 (—0.0077)[0.0689 (—0.0154) | 0.0724 (—0.1424) [0.0667 (—0.0848)] 0.0664 (—0.0799)
0.0687 0.0700 0.0687 0.0522 0.0595 0.0601

10[(4%0,5,5,4%0) 0.0560 (—0.0237)] 0.0562 (—0.0205) [0.0560 (—0.0237) | 0.0634 (—0.1415) [0.0591 (—0.1014)] 0.0565 (—0.0825)
0.0554 0.0558 0.0554 0.0434 0.0488 0.0497

20[(20%0) 0.0244 (—0.0119)[ 0.0244 (—0.0119) [0.0244 (—0.0119) ] 0.0270 (—0.0716) |0.0257 (—0.0496)] 0.0250 (—0.0404)
0.0243 0.0243 0.0243 0.0219 0.0232 0.0234

40 |20 (20*1) 0.0295 (—0.0113)| 0.0326 (0.0137) [0.0295 (—0.0113)| 0.0319 (—0.0770) |0.0303 (—0.0497)| 0.0298 (—0.0429)
0.0293 0.0325 0.0293 0.0260 0.0278 0.0280

20[ (10, 18*0, 10) 0.0296 (—0.0116)] 0.0301 (—0.0028) [0.0296 (—0.0116)| 0.0319 (—0.0772) [0.0299 (—0.0457)] 0.0298 (—0.0431)
0.0294 0.0301 0.0294 0.0259 0.0278 0.0279

20 (10,10,18*0) 0.0249 (—0.0119)| 0.0250 (—0.0109) |0.0249 (—0.0119)| 0.0276 (—0.0722) |0.0263 (—0.0502)| 0.0256 (—0.0406)
0.0248 0.0249 0.0248 0.0223 0.0237 0.0239

20[(18%0, 10, 10) 0.0324 (—0.0106)| 0.0326 (—0.0068) |0.0324 (—0.0106)] 0.0345 (—0.0798) |0.0324 (—0.0460) | 0.0323 (—0.0442)
0.0323 0.0325 0.0323 0.0281 0.0303 0.0304

20[(9%0,10,10,9%0) [0.0281 (—0.0112)| 0.0282 (—0.0095) [0.0281 (—0.0112)[ 0.0307 (—0.0755) [0.0296 (—0.0529) | 0.0287 (—0.0420)
0.0279 0.0281 0.0279 0.0250 0.0268 0.0269

50 [50| (507 0) 0.0095 (—0.0039) | 0.0095 (—0.0039) [0.0095 (—0.0039)] 0.0103 (~0.0300) [0.0101 (—0.0206) | 0.0100 (—0.0165)
0.0095 0.0095 0.0095 0.0094 0.0097 0.0097

100{50|(50*1) 0.0116 (—0.0038)| 0.0143 (0.0178) [0.0116 (—0.0038)| 0.0123 (—0.0324) [0.0121 (—0.0209)| 0.0120 (—0.0175)
0.0116 0.0140 0.0116 0.0113 0.0117 0.0117

50( (25, 48%0, 25) 0.0116 (—0.0040)| 0.0117 (0.0001) [0.0116 (—0.0040)[0.01236 (—0.0325)]0.0119 (—0.0186)[0.0119 (—0.0177 )
0.0116 0.0117 0.0116 0.0113 0.0116 0.0116

50 (25,25,48*0) 0.0096 (—0.0039) | 0.0096 (—0.0036) |0.0096 (—0.0039)| 0.0104 (—0.0301) |0.0102 (—0.0207)| 0.0100 (—0.0165)
0.0096 0.0096 0.0096 0.0095 0.0098 0.0098

50](48%0, 25, 25) 0.0129 (—0.0037)] 0.0129 (—0.0021) [0.0129 (—0.0037)] 0.0135 (—0.0337) [0.0131 (—0.0187)] 0.0131 (—0.0182)
0.0129 0.0129 0.0129 0.0124 0.0128 0.0128

50((24*0, 25, 25, 24*0) [0.0110 (—0.0037)| 0.0110 (—0.0031) [0.0110 (—0.0037)[ 0.0118 (—0.0316) [0.0117 (—0.0222)[ 0.0114 (—0.0171)
0.0110 0.0110 0.0110 0.0108 0.0112 0.0112
Table 2: CPs and ALs of CI for the scale parameter 6 at the 0.95 confidence level (0=1).

CPs ALs
n m Censoring Schemes
cn [ cr CI13 Cl4 cn crz | o | cu

10 10 (10*0) 0.8988 0.9504 0.9516 0.9464 | 0.8530 1.0435 0.9810 | 0.9613

20 10 (10*1) 0.9014 0.9542 0.9518 0.9512 0.9427 1.1611 1.0788 1.0739

10 (5,8%0,5) 0.8918 0.9514 0.9438 0.9452 0.9417 1.1570 1.0658 1.0731

10 (5,5,8%0) 0.9052 0.9512 0.9540 0.9478 | 0.8798 1.0793 1.0167 | 0.9937

10 (8*0,5,5) 0.9010 0.9492 0.9462 0.9460 | 0.9852 1.2102 1.1193 1.1263

10 (4*0,5,5,4*0) 0.8976 0.9490 0.9518 0.9478 0.9236 1.1426 1.0762 1.0492

20 (20*0) 0.9208 0.9514 0.9488 0.9448 0.6115 0.6791 0.6634 0.6488

40 20 (20*1) 0.9234 0.9486 0.9490 0.9464 0.6741 0.7504 0.7260 0.7191

20 (10,18*0, 10) 0.9266 0.9518 0.9496 0.9510 0.6737 0.7479 0.7188 0.7188

20 (10,10, 18*0) 0.9292 0.9488 0.9524 0.9468 | 0.6194 | 0.6899 | 0.6738 0.6576

20 (18*0, 10, 10) 0.9226 0.9488 0.9488 0.9490 | 0.7078 | 0.7852 0.7561 0.7566

20 (9*0, 10, 10,9*0) 0.9252 0.9452 0.9472 0.9454 | 0.6584 | 0.7359 | 0.7196 0.7013

50 50 (50*0) 0.9368 0.9580 0.9550 0.9530 | 0.3895 0.4088 | 0.4068 0.3988

100 50 (50*1) 0.9374 0.9490 0.9506 0.9490 | 0.4295 0.4509 | 0.4458 0.4407

50 (25,48*0,25) 0.9422 0.9508 0.9510 0.9518 | 0.4306 | 0.4507 | 0.4437 | 0.4418

50 (25,25, 48*0) 0.9450 0.9510 0.9546 0.9498 | 0.3928 | 0.4128 | 0.4106 0.4022

50 (48*0, 25, 25) 0.9346 0.9482 0.9484 0.9476 0.4504 0.4707 0.4637 0.4625

50 (24*0, 25,25, 24*0) 0.9352 0.9500 0.9494 0.9466 | 0.4167 | 0.4393 | 0.4372 0.4273
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The CPs of PI3 and PI5 are at the nominal level for small values of j. When j increases,
CPs of PI3 and PI5 decrease from the nominal level 0.95. It should be pointed out that the as
j increases, CPs are may decrease to 0.88, 0.91 and 0.93 for m = 20,40 and 100, respectively.
Fortunately, increasing m overcomes the low CPs problem. Also, the PI2 and PI4 keep the
nominal level since the PI2 is an exact predictive interval and PI4 is an approximated version
of PI2 with a Taylor expansion. The CPs of PI1 increase first to the nominal level and then
decrease when the j increases. We conclude that PI3 should be used for small and large
values of j, respectively. PI1 can be used for moderate values of j. That is, if r1g = 10, PI1
may be used to construct the PI of Y, for j = 6,7, 8, otherwise, P13 should be used instead
of PI1. As j increases, the ALs of all predictive intervals increase whereas they get smaller
for large values of k. PI1 and PI3 have almost the same AL when they have the same CPs.
PI2 (PI3) has smaller ALs than PI4 (PI5) for all cases discussed here.

Table 3: MSEs, bias (in parenthesis) for Y; and CPs [], ALs [] for PI;
when =1, m=20, r=(5,5,...,5).
E3EE V1 [P11] V5 [PI2] V3 [PI3] Va[P14] Vs [PI5]
(5*m) | k=5 | j=2 0.0437 (—0.1042) | 0.0329 (—0.0070) | 0.0365 (—0.0109) | 0.0329 (—0.0070) | 0.0365 (—0.0109)
CPs [0.8898] [0.9518] 0.9324] 0.9296] (0.9118]
ALs [0.6862] [0.6940] [0.6848] 0.7609] (0.7503)]
7j=3 0.0631 (—0.0940) | 0.0544 (—0.0273) | 0.0642 (—0.0307) | 0.0544 (—0.0273) | 0.0642 (—0.0307)
CPs (0.9184] [0.9478) [0.9124] 0.9302] [0.9010)
ALs [0.8560] (0.8778] [ 0.8713] 0.9589)] [0.9513)]
j=4 0.0907 (—0.0879) | 0.0837 (—0.0502) | 0.1014 (—0.0555) | 0.0837 (—0.0502) | 0.1014 (—0.0555)
CPs 0.9262] [0.9486) [0.9078] 0.9348] [0.9086]
ALs [1.1337] [1.0959] [1.0871] [1.2107] [1.2005)
7j=5 0.1785(—0.1140) | 0.1737 (—0.1392) | 0.2122 (—0.1444) | 0.1737 (—0.1392) | 0.2123 (—0.1444)
CPs 0.9244] 0.9490] 0.9012] [0.9458] (0.9172]
ALs [1.7537] [1.5142] [1.5060] [1.7623] [1.7522]
k=10 | j=2 0.0429 (—0.1079) | 0.0313 (—0.0127) | 0.0350 (—0.0144) | 0.0313 (—0.0127) | 0.0350 (—0.0143)
CPs [0.8786] 0.9538] 0.9324] 0.9358] (0.9170]
ALs [0.6404] (0.6712] [0.6673] [0.7336] [0.7279]
=3 0.0592 (—0.0947) | 0.0505 (—0.0276) | 0.0598 (—0.0313) | 0.0505 (—0.0276) | 0.0598 (—0.0312)
CPs 0.9156] 0.9476) 0.9184] 0.9374] (0.9122]
ALs 0.8970] [0.8548] [0.8480] 0.9322] 0.9232]
j=4 0.0913 (—0.0989) | 0.0833 (—0.0594) | 0.1022 (—0.0660) | 0.0833 (—0.0594) | 0.1022 (—0.0660)
CPs 0.9230] [0.9480] 0.9072] 0.9398] 0.9082]
ALs [1.0754] [1.0738) [1.0630] [1.1846] [1.1713)
j=5 0.1719 (—0.1189) | 0.1664 (—0.1390) | 0.2071 (—0.1518) | 0.1664 (—0.1390) | 0.2071 (—0.1517)
CPs 0.9294] (0.9516] 0.9120] 0.9454] 0.9170]
ALs [1.3226] [1.4936] [1.4737] [1.7355] [1.7100]
k=15 | j=2 0.0389 (—0.1030) | 0.0283 (—0.0105) | 0.0319 (—0.0130) | 0.0283 (—0.0105) | 0.0319 (—0.0217)
CPs [0.8746] [0.9480] [0.9266] 0.9301] 0.9082]
ALs 0.6047] 0.6382] [0.6325] [0.6942] [0.6857]
=3 0.0561 (—0.0936) | 0.0475 (—0.0265) | 0.0567 (—0.0306) | 0.0475 (—0.0265) | 0.0567 (—0.0303)
CPs (0.9132] [0.9476) [0.9140] 0.9336] [0.9042)
ALs [0.7431] 0.8203] 0.8129] 0.8919)] 0.8813]
j=4 0.0860 (—0.0978) | 0.0779 (—0.0579) | 0.0962 (—0.0626) | 0.0779 (—0.0579) | 0.0962 (—0.0624)
CPs 0.9248] 0.9482] (0.9106] 0.9410] 0.9086]
ALs [1.0573] [1.0395] [1.0321] [1.1441] [1.1333]
j=5 0.1550 (—0.0988) | 0.1508 (—0.1202) | 0.1866 (—0.1280) | 0.1508 (—0.1202) | 0.1866 (—0.1278)
CPs 0.9336] (0.9514] (0.9112] 0.9444] (0.9160]
ALs [1.4495] [1.4608] [1.4490] [1.6924] [1.6756]
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Table 4: MSEs, bias (in parenthesis) for ¥; and CPs [ ], ALs [ ] for P,

when =1, m=20, r=(10,10,...,10).

CSs [ k Y7 [PI1] Yy [P12] Y3 [P13] Y, [P14] Y5 [PI5]
(10*m) | k=5 j=2 0.0151 (—0.0671) | 0.0105(—0.0023) | 0.0172(—0.0018) | 0.0105(—0.0013) | 0.0117 (—0.0018)
CPs [0.8540] [0.9528] [0.9360] [0.9404] [0.9220]
ALs [0.3494] [0.3881] [0.3893] [0.4114] [0.4124]
j=3 0.0193 (—0.0589) | 0.0159 (—0.0048) | 0.0184 (—0.0061) | 0.0159 (—0.0048) | 0.0184 (—0.0060)
CPs [0.9040] [0.9496] [0.9218] [0.9354] [0.9130]
ALs [0.4719] [0.4746] [0.4721] [0.5005] [0.4976]
j=4 0.0224 (—0.0509) | 0.0199 (—0.0055) | 0.0245(—0.0175) | 0.0199 (—0.0055) | 0.0245 (—0.0075)
CPs [0.9310] [0.9488] [0.9170] [0.9418] [0.9110]
ALs [0.5689] [0.5484] [0.5450] [0.5763] [0.5725]
j=5 0.0284 (—0.0488) | 0.0261 (—0.0111) | 0.0338 (—0.0130) | 0.0261(—0.0111) | 0.0338 (—0.0130)
CPs [0.9344] [0.9438] [0.8986] [0.9356] [0.8926]
ALs [0.6365] [0.6174] [0.6147] [0.6479] [0.6447]
j=6 0.0343 (—0.0478) | 0.0320 (—0.0169) | 0.0439 (—0.0222) | 0.0320(—0.0169) | 0.0439 (—0.0222)
CPs [0.9344] [0.9500] [0.8900] [0.9420] [0.8898]
ALs [0.6699] [0.6886] [0.6815] [0.7229] [0.7152]
=7 0.0409 (—0.0465) | 0.0389 (—0.0230) | 0.5556 (—0.0293) | 0.0389 (—0.0230) | 0.05556 (—0.0293)
CPs [0.9426] [0.9512] [0.8878] [0.9414] [0.8894]
ALs [0.7445] [0.7692] [0.7616] [0.8104] [0.8021]
j=8 0.0539 (—0.0536) | 0.0516 (—0.0407) | 0.0780 (—0.0420) | 0.0516 (—0.0407) | 0.0780 (—0.0420)
CPs [0.9346] [0.9512] [0.8764] [0.9482] [0.8766]
ALs [0.8408] [0.8733] [0.8719] [0.9276] [0.9257]
j=9 0.0754 (—0.0553) | 0.0731(—0.0594) | 0.1128 (—0.0641) | 0.0731(—0.0594) | 0.1128 (—0.0641)
CPs [0.9420] [0.9526] [0.8710] [0.9432] [0.8798]
ALs [1.0038] [1.0361] [1.0310] [1.1206] [1.1148]
j=10 0.1513 (—0.0698) | 0.1538 (—0.1347) | 0.2165(—0.1382) | 0.1538(—0.1347) | 0.2170(—0.1379)
CPs [0.9348] [0.9480] [0.8738] [0.9482] [0.8800]
ALs [1.5188] [1.4091] [1.4053] [1.6079] [1.6033]
k=10 | j=2 0.0137 (—0.0634) 0.0097(0.0001) 0.0108 (—0.0011) 0.0097(0.0001) 0.0108 (—0.0010)
CPs [0.8544] [0.9542] [0.9370] [0.9398] [0.9258]
ALs [0.3423] [0.3792] [0.3762] [0.4013] [0.3975]
j=3 0.0182 (—0.0604) | 0.0146 (—0.0070) | 0.0172(—0.0081) | 0.0146 (—0.0070) | 0.0172(—0.0080)
CPs [0.9050] [0.9540] [0.9246] [0.9454] [0.9162]
ALs [0.4557] [0.4647] [0.4626] [0.4895] [0.4866]
j=4 0.0222 (—0.0539) | 0.0193 (—0.0089) | 0.0244 (—0.0102) | 0.0193 (—0.0089) | 0.0244 (—0.0101)
CPs [0.9266] [0.9542] [0.9162] [0.9468] [0.9138]
ALs [0.5367] [0.5381] [0.5359] [0.5651] [0.5621]
j=5 0.0284 (—0.0509) | 0.0258 (—0.0132) | 0.0343 (—0.0142) | 0.0258 (—0.0132) | 0.0343 (—0.0142)
CPs [0.9328] [0.9462] [0.9016] [0.9394] [0.8958]
ALs [0.5935] [0.6073] [0.6059] [0.6369] [0.6346]
j=6 0.0333 (—0.0476) | 0.0310 (—0.0164) | 0.0435(—0.0217) | 0.0310(—0.0164) | 0.0435(—0.0217)
CPs [0.9366] [0.9524] [0.8880] [0.9416] [0.8860]
ALs [0.7046] [0.6787] [0.6716] [0.7122] [0.7043]
=7 0.0401 (—0.0466) | 0.0379 (—0.0232) | 0.0553 (—0.0268) | 0.0379 (—0.0232) | 0.0553 (—0.0268)
CPs [0.9422] [0.9546] [0.8890] [0.9462] [0.8856]
ALs [0.7768] [0.7597] [0.7554] [0.8000] [0.7949]
j=8 0.0535 (—0.0557) | (0.0511)-0.0418 (0.0769)-0.0458 | 0.0511 (—0.0418) | 0.0769 (—0.0458)
CPs [0.9348] [0.9554] [0.8762] [0.9512] [8784]
ALs [0.8871] [0.8643] [0.8598] [0.9176] [0.9121]
j=9 0.0751 (—0.0599) | 0.0736 (—0.0635) | 0.1106 (—0.0687) | 0.0736 (—0.0635) | 0.1106 (—0.0687)
CPs [0.9340] [0.9498] [0.8758] [0.9474] [0.8808]
ALs [1.1053] [1.0274] [1.0217] [1.1106] [1.1037]
j=10 0.1401 (—0.0639) | 0.1413(—0.1266) | 0.2050 (—0.1345) | 0.1413(—0.1266) | 0.2054 (—0.1343)
CPs [0.9372] [0.9528] [0.8748] [0.9482] [0.8874]
ALs [1.3007] [1.4006] [1.3915] [1.5969] [1.5859]
k=15 | j=2 0.0129 (—0.0611) 0.0092(0.0004) 0.0103 (—0.0005) 0.0092(0.0004) 0.0103 (—0.0004)
CPs [0.8506] [0.9516] [0.9282] [0.9340] [0.9168]
ALs [0.3302] [0.3653] [0.3629] [0.3856] [0.3819]
j=3 0.0174 (—0.0580) | 0.0140 (—0.0056) | 0.0166 (—0.0079) | 0.0140 (—0.0056) | 0.0166 (—0.0077)
CPs [0.8992] [0.9476] [0.9184] [0.9394] [0.9144]
ALs [0.4316] [0.4496] [0.4451] [0.4727] [0.4670]
j=4 0.0221 (—0.0569) | 0.0189 (—0.0122) | 0.0237 (—0.0144) | 0.0189(—0.0122) | 0.0237 (—0.0143)
CPs [0.9192] [0.9444] [0.9056] [0.9380] [0.9044]
ALs [0.5284] [0.5224] [0.5187] [0.5479] [0.5427]
j=5 0.0253 (—0.0499) | 0.0229 (—0.0124) | 0.0300 (—0.0142) | 0.0229 (—0.0124) | 0.0300 (—0.0141)
CPs [0.9348] [0.9536] [0.9032] [0.9438] [0.9034]
ALs [0.6051] [0.5915] [0.5891] [0.6198] [0.6159]
j=6 0.0322 (—0.0528) | 0.0295(—0.0216) | 0.0418 (—0.0256) | 0.0295(—0.0216) | 0.0418 (—0.0255)
CPs [0.9328] [0.9528] [0.8858] [0.9464] [0.8888]
ALs [0.6727] [0.6632] [0.6579] [0.6955] [0.6887]
=7 0.0400 (—0.0496) | 0.0378 (—0.0254) | 0.0549 (—0.0329) | 0.0378 (—0.0254) | 0.0549 (—0.0328)
CPs [0.9356] [0.9474] [0.8764] [0.9410] [0.8788]
ALs [0.7739] [0.7448] [0.7358] [0.7839] [0.7734]
j=8 0.0497 (—0.0466) | 0.0479 (—0.0329) | 0.0718 (—0.0364) | 0.0479 (—0.0329) | 0.0718 (—0.0363)
CPs [0.9424] [0.9486] [0.8852] [0.9432] [0.8864]
ALs [0.8077] [0.8496] [0.8458] [0.9014] [0.8961]
j=9 0.0734 (—0.0581) | 0.0715(—0.0619) | 0.1099 (—0.0646) | 0.0715(—0.0619) | 0.1099 (—0.0645)
CPs [0.9378] [0.9514] [0.8686] [0.9474] [0.8682]
ALs [0.9801] [1.0135] [1.0107] [1.0947] [1.0902]
j=10 0.1332 (—0.0635) | 0.1367 (—0.1266) | 0.1952(—0.1327) | 0.1367 (—0.1266) | 0.1956 (—0.1324)
CPs [0.9426] [0.9556] [0.8858] [0.9504] [0.8916]
ALs [1.4331] [1.3869] [1.3801] [1.5792] [1.5699]
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8. ILLUSTRATIVE EXAMPLE

The real dataset represents the survival times of 121 patients with breast cancer ob-
tained from a large hospital in a period from 1929 to 1938 in Lee [14]. For the complete data,
the parameter estimation of the 6 is obtained by ML methodology. The likelihood values,
MLE of 6 with the standard error, some goodness of fit tests such as Anderson-Darling (A),
Cramer-von Mises (W) and Kolmogrov-Smirnov(K) test statistic, and corresponding p values
(in parentheses) are given in Table 5. HN plot is also presented in Figure 2 which indicates
the possibility to model for breast cancer data. In addition, since the p-values for the good-
ness of fit tests reported in Table 5 are greater than 0.05, the hypothesis that the data comes
from the HN distribution cannot be rejected at a significance level 0.05.

Table 5: Some results for survival times of 121 patients data when complete data.

¢ A W K é‘SE‘

—579.4310 0.6606 0.0896 0.0548 82.2258 | 5.2856
(0.5922) | (0.6388) | (0.8596)

Standardized sample quantiles

0.0 0.5 1.0 1.5 2.0 25

Theoretical quantiles
Figure 2: Half-Normal plot for the real data.

109 times “0”

—
Let us censoring the complete data with scheme r = 109%0 ,5,5]. Then the

progressively censored data is produced by: 0.3, 0.3, 4.0, 5.0, 5.6, 6.2, 6.3, 6.6, 6.8, 7.4, 7.5,
8.4, 8.4, 10.3, 11.0, 11.8, 12.2, 12.3, 13.5, 14.4, 14.4, 14.8, 15.5, 15.7, 16.2, 16.3, 16.5, 16.8,
17.2, 17.3, 17.5, 17.9, 19.8, 20.4, 20.9, 21.0, 21.0, 21.1, 23.0, 23.4, 23.6, 24.0, 24.0, 27.9, 28.2,
29.1, 30.0, 31.0, 31.0, 32.0, 35.0, 35.0, 37.0, 37.0, 37.0, 38.0, 38.0, 38.0, 39.0, 39.0, 40.0, 40.0,
40.0, 41.0, 41.0, 41.0, 42.0, 43.0, 43.0, 43.0, 44.0, 45.0, 45.0, 46.0, 46.0, 47.0, 48.0, 49.0, 51.0,
51.0, 51.0, 52.0, 54.0, 55.0, 56.0, 57.0, 58.0, 59.0, 60.0, 60.0, 60.0, 61.0, 62.0, 65.0, 65.0, 67.0,
67.0, 68.0, 69.0, 78.0, 80.0, 83.0, 88.0, 89.0, 90.0, 93.0, 96.0, 103.0, 105.0, 109.0, 129.0.
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Using this progressively censored data, é, 5, grevised, 0*, 6*(@) and er(gi)sed give the estimates
87.1066, 97.7986, 87.1079, 84.9575, 85.1070 and 85.5067 respectively. CI1, CI2,CI3 and CI4
are also calculated as (75.3322, 98.8810), (75.7754, 99.3832), (74.9352, 98.5545) and (76.5309,
97.1066). Using this progressively censored data, predictions and predictive intervals are given

in Table 6.

Table 6: PMLEs, MLPs and PIs for the first real data.

(e [i[w] 6 | m [ v | % [] PI1 [ PI3 [ PI5

110 | 2 | 117 | 88.1947 | 117.5966 | 120.3328 | 121.6912 (101.1574, 134.0358) | (110.5625, 141.9586) | (110.9140, 147.9162)
3| 125 | 88.4368 | 128.4170 | 128.0046 | 129.1463 (102.7937, 154.0403) | (113.5498,157.2334) | (113.6089, 164.7992)
4| 120 | 88.7842 | 140.7604 | 138.3815 | 139.2026 (106.9345, 174.5862) | (118.4837,179.0106) | (118.5047,189.3842)
5 | 139 | 89.3816 | 160.4515 | 155.1442 | 155.7899 (112.6896, 208.2134) | (127.2086,222.6391) | (127.6536, 241.9852)

111 | 2 | 111 | 88.7016 | 136.7600 | 139.1889 | 140.9083 (121.8496, 151.6704) | (130.3967, 158.0649) | (131.0636, 164.8641)
3 | 126 | 88.9844 | 146.1106 | 146.1730 | 147.6439 (123.2522, 168.9689) | (133.0780, 173.1843) | (133.3209, 180.5102)
4 | 127 | 89.3725 | 158.1813 | 155.712 | 156.9107 (126.6520, 189.7105) | (137.5327,193.7159) | (137.5481,203.5679)
5 154 89.9751 175.3795 171.2774 172.1548 (131&3465,219‘4126) (145%1661,235‘4339) (145A6123,253A4672)

9. CONCLUDING REMARKS

This study addresses the problem of estimating the scale parameter of HN distribution
under progressively Type-II censoring. An approximate maximum likelihood, pivotal type
and approximate pivotal type estimators (predictors) are derived and confidence intervals
(predictors) are constructed for the scale parameter. The performance of the derived esti-
mators (predictors) is compared under different censoring schemes. In addition, a numerical
example is presented. It is concluded that under progressive Type-II censoring, the above-
mentioned estimators (predictors) and Cls (PIs) can be used in HN distribution and they
are competitive with the MLEs (PMLEs). Furthermore, some of our estimators (predictors)
are explicitly obtained unlike MLEs (PMLEs). Considering several methods and proving
their superior performances with different criterias, this study contributes to estimation and
prediction problems in different ways.
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1. INTRODUCTION

The inverse Gaussian (IG) distribution was first introduced by Schrodinger [12] and
Smoluchowsky [18] as the probability distribution of the first passage time in Brownian mo-
tion. This distribution was named as IG by Tweedie [17] since there exists inverse relationship
between the cumulant generating function of the first passage time distribution and that of
the normal distribution. The IG distribution is also known as Wald’s distribution, especially
in Russian literature.

The probability density function (pdf) of the IG(u, A) distribution is defined as

Az — p)?

A
(1.1) flxyu,N) = 2x37rexp<— S >, x>0, pu>0 A>0,

where A is a scale parameter and p is the mean of the distribution.

The 1G(u, A) distribution has the following attractive properties (see, Tian [16]; Shi
and Lv [14]; Seshadri [13]):

e it is closed under convolution;
e it is suitable to model positively-skewed data sets;

e it is the only distribution that shares many elegant properties with Gaussian models
among the distributions used to model positively skewed data, see for example Tian
[16].

Due to the aforementioned properties, the IG distribution has been widely used in
various fields such as cardiology, pharmacokinetics, linguistics, employment services, mathe-
matical finance, demography, hydrology, management sciences, etc. For example, Chhikara
and Folks [1] considered the use of the IG distribution for a lifetime model. Folks and Chhikara
[5] reviewed the development of the IG distribution and of statistical methods based on it
(Chhikara and Folks [2]). Doksum and Hbyland [3] developed models for variable-stress-
accelerated life testing experiments based on Wiener processes and the IG distribution. Tak-
agi et al. [15] calculated the percentiles of the IG distribution and considered the application
of IG to occupational exposure data. Durham and Padgett [4] used IG models to develop a
new general method based on cumulative damage for describing the failure of a system. Mud-
holkar and Tian [10] presented an entropy characterization of the IG family. Kara et al. [7]
considered the statistical inference problem for the geometric process when the distribution
of the first occurrence time is IG. Punzo [11] considered models based on the IG distribution
for the problem of fitting the distribution of insurance and economic data.

Testing the equality of means of k£ independent IG populations is one of the common
problems in statistics. The null and alternative hypotheses for this problem are defined as

(1.2) Hy:p1=po=--=pur and Hy:not all u;’s are equal,
respectively. Here, p; (i =1, ..., k) is the mean of the i-th population.

To test the null hypothesis against the alternative, analysis of reciprocals (ANORE)
F test is used under the assumption of homogeneity of scale parameters. This assumption is
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not always valid in most of the real-life problems, therefore, in recent years, there have been
many studies testing the equality of several IG means under the assumption of heterogene-
ity of scale parameters. For example, Tian [16] developed a test based on the generalized
p-value (GP) approach to test the equality of several IG means. Ma and Tian [9] proposed
a parametric bootstrap (PB) approach and compared it with the GP approach in terms of
the type I error rates. Shi and Lv [14] defined a new generalized pivot quantity and the gen-
eralized p-value based on this pivot. Gokpinar et al. [6] proposed a computational approach
test (CAT) using a simple test statistic to assess the equality of several IG means under
heterogeneity of scale parameters. Different from Goékpimnar et al. [6], in this study, we pro-
pose three different test procedures by plugging the Wald (W), score (S) and likelihood ratio
(LR) test statistics into CAT. W, S and LR test statistics are asymptotically equivalent.
However, they differ in small samples and therefore their type I errors are different from the
nominal level for small samples in general. Consequently, in this study we incorporate W,
S and LR test statistics into C AT to improve their performances in terms of Type I error
rates. Restricted maximum likelihood (RML) estimators are used in developing the proposed
test procedures. In this study, in contrast to Ma and Tian [9] who derived RML estimators
of the parameters by using expectation-maximization (EM) algorithm, the bisection method
is used to obtain the numerical solutions for the RML estimators by maximizing the profile
likelihood function under the null hypothesis.

This article is organized as follows. In Section 2, maximum likelihood (ML) and RML
estimators for the parameters of the IG distribution are obtained. In Section 3, the PB
approach proposed by Ma and Tian [9] and GP approach proposed by Tian [16] are briefly
reviewed. In Section 4, W, S and LR test statistics are defined and the CAT procedure is
explained for testing the equality of IG means under heterogeneity of scale parameters. In
Section 5, simulated Type I error rates and powers of the existing and proposed tests are
presented. Proposed tests are illustrated by using a real data set in Section 6. Concluding
remarks are given in Section 7.

2. MAXIMUM LIKELIHOOD AND RESTRICTED MAXIMUM LIKELI-
HOOD ESTIMATORS

Let X;5, i=1,...,k;j=1,..,n; be k independent random samples from IG(u;, \;).
Here, X;; represents the j-th observation of the i-th population and n; denotes the number
of observations in the i-th population. Then the log-likelihood function (In L;) under the
unrestricted model (H;) is obtained as follows:

_ 1 L Y L 2 1] (]
(2.1) InL, = Z 5 (i —In(2m)) — 2 Z Z In X Z Z ToIx,
=1 i=1 j=1 =1 j=1 g
To obtain the ML estimators of the parameters u; and \;, we take the derivatives of In L

with respect to the unknown parameters and then equate them to zero as follows:

=0

OlnLi o~ N( Xy — )
2.2 = A Sl T
(22) O ; 3
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and

aln Ll n; i (X’U — Mi)2
2.3 S —o.
23) 117 Xij

Y

Solutions of these likelihood equations in (2.2) and (2.3) are the ML estimators of the pa-
rameters u; and A;. They are obtained as

(2.4) i =X, i=1,..,k,
and
‘ -1
A 1 & _ —_— _ -1
2. = | — 1/X;; —1/X; = <X._1— X; 71) , =1,...,k,
(2.5) e 2 (1/% = 1/%) o (%) i
respectively. Here, X; ' = (1/n;) i (1/X;;). Similarly, under the restricted model (Hp), the
j=1

log-likelihood function (In Lg) is obtained as

k

g 3 k n; k n; )\i(Xi'_,U)Q
(2.6) lnLo:Zg(ln)\i—ln(%r))—§ZZInXij—ZZW.

i=1 i=1 j=1 i=1 j=1

By taking derivatives of In Ly with respect to the parameters p and A; and equating them to
zero, the following likelihood equations are

kK n;
Oln Lo . /\zXl )\i
(2.7) => ( 3J—2>_0
a’u i=1 j=1 K H
and
ah’lLo o n; i (Xz — [,L)Q _

respectively. Solutions of likelihood equations in (2.7) and (2.8) are called as RML estimators.
RML estimators of the parameters A; and p are

_ 2
(2.9) N= —F Q= 1,..k

and
k _
Z niA X

- =1

(2.10) RS T
z ni)\-
i=1

respectively.

It is obvious from equations (2.9) and (2.10) that the estimators of the unknown pa-
rameters have no explicit analytical solutions since there exists p in the estimator of the
parameter A; and vice versa. Therefore, the profile likelihood method is used to eliminate
the effect of nuisance parameters (A1, ..., \y) and consequently to estimate the parameter .
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The profile log-likelihood function (In L*) is obtained by replacing \; in equation (2.6) with
Ai given in (2.9) as

Uz

(2.11) an n(n;u?) — In Z(Xij — )/ Xi; + constant.
j=1

Then we take the derivative of the profile log-likelihood function with respect to the parameter
u as follows:

In L* 1 =
(2.12) L o P [

After rearranging the (2.12) and equating it to zero, we obtain the following equality

(2.13) i X~ ) — 0.

im1 (X —2M+M2X Y

By solving (2.13), the restricted profile maximum likelihood (RPML) estimator of y denoted
by ii* is obtained. Finally, by incorporating f* into (2.9), we obtain the RPML estimator of
A; as

ni(fi*)?

X )
% (Xij—)*
=

?

(2.14) A= i=1,..k

Unfortunately, the RPML estimator of i has no closed form. Therefore, the bisection method
is used to obtain a numerical solution for the estimate value of the parameter p. It requires an
interval in which a root of the given equation must lie. Since the parameter y is the common
mean, the root of the given equation, i.e., the estimate of the parameter p, must lie between
the smallest and the largest group means. Hence, the bisection method always converges to
a root and the RPML estimate of the parameter p is obtained.

3. REVIEWING SOME EXISTING TESTS

In this section, we briefly describe the GP and PB approaches proposed by Tian[16]
and Ma and Tian [9], respectively.

3.1. Generalized p-value (GP) approach

Tian [16] calculated the p-value based on the GP approach using the following algo-
rithm.
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Step 1:

Step 2:

Step 3:
Step 4:
Step 5:

Step 6:
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Ry, = \iVi/vi ~ X 1)/vl, i =1, ..., k, which is a generalized pivot for \; is
Xk: niRx,T; ng _

generated and R Zki is calculated. Here, V; = Z(Xgl - XY,
Z n; Ry, j=1

i=1 i
U

v; is the observed value of V; and z; = ) x;5/n;.
j=1

k
qg= Y niRy(z;! - Rgl) is calculated.
i=1

Q ~ X%k—l) is generated.
Step 2 and Step 3 are repeated m times.

Monte Carlo estimate of the p-value for testing (1.2) is calculated as p =
#(Q > q)/m.
If p < o, then Hy given in (1.2) is rejected.

3.2. Parametric Bootstrap (PB) approach

Ma and Tian [9] calculated the p-value based on the PB approach using the following

algorithm.

Step 1:

Step 2:

Step 3:

Step 4:
Step 5:

Step 6:

For a given data set x;;, v; and T; are calculated Here, v; is the observed

value of V; = E(X_ ~ X1 and X; = Z Xij/ni, i =1,..,k;j=1,..,n
Ji
Then RML estimates |z, /\1, )\2, .. /\/y€ are calculated via EM algorithm. Based

on these estimate values Qpg = Z ni\ iz — a7t is computed.

k R k R “

Xp; ~ IG(Z m)\,@/ Z nz)\,,m)\z> and Ap; ~ X(zn,_l)/’l)i,i =1,..,k are
i=1 i=1 ‘

generated independently. Here \; = n; ;.

Zk: niABiXBi

Q= Z nﬁ\Bz(% — i) is computed. Here, fip = =%
=1 B "B E iABi

Step 2 and Step 3 are repeated m times and Qg), [ =1,...,m, are obtained.

Monte Carlo estimate of the p-value for testing (1.2) is calculated as p =

l
#(QSB) > Qpo)/m.
If p < a, then Hy given in (1.2) is rejected.

4. THE PROPOSED (CAT PROCEDURE USING LIKELIHOOD BASED
TEST STATISTICS

In this section, the likelihood based test statistics W, S and LR are derived for testing
the equality of IG means and then they are plugged into the C AT procedure.
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4.1. Wald (W) test statistic

The test statistic W is defined as

(4.1)

W= (i (1 8) (A ).

265

Here, 1 and f1* are the ML and RPML estimators of mean vector p=(p1, ..., j1x ), respectively.

Also,

and

(A~ i

14, )

A~

= (i1 — ", o ik — 1)

-1
= (LX) = LA NIRR (1 VI ) )

To obtain (4.1) the following steps are considered:

(i)

By taking the second partial derivatives of the In L1 with respect to the param-

eters, expected information matrix

(4.2)

I = |:IH7M(N7 A) IM,A(/"‘a)‘)]
Inp(p, A) Ia(p, A)

is obtained. Here,

(4.3)

(4.4)

and

Using (4.3), (4.4) and (4.5),

(4.6)

0 "27?2
Iu,u(ﬂa)\): . M.Z . . ’
: : . nk.}\k
L 0 0 i
00 ---0
00 ---0
I/,L,)\(/J’7)‘):I)\,[,L(IJ‘7>‘): I
00 --0
o
0 m2 ..
I)\,)\(Mﬂ A) = 2).\2
0 O . ;\—%
o _
TL1;\1 O
0 L
) = |
13
L 0 0 ' nk];\k_
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(iii)

(iv)
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and
e i}
w3 0
0 n22 0
(4.7) (Ir ()= .
: : .
L 0 0 i

are obtained.

~

By substituting ([, A) into the (4.7), we get
~\ 1 o
(4.8) <I“’”([L, A)) = diag(nihi/f3) i=1,..k.

The test statistic W is derived as follows:

(4.9)

4.2. Score (S) test statistic

The test statistic S is defined as

(4.10)

8 = U (i A (1@ X)) U (", X).

Here, " and X" are the RPML estimators of the vector of means p=(p1, ..., p) and the vector
of scale parameters A=(A1,...,A\;). Up(f™, )\*) is the value of the vector of score function

Ui, ) at the point (&, X")=(ji,

o I, XY, oy AE). To obtain the (4.10), the following

steps are considered.

(i)

(ii)

(iii)

By taking the first partial derivatives of the In L; with respect to the parameters

ni A (X1 — p1)
I

g eeey

(411) A (Xg, — Mk:)]

U N = |
124 M’?;
is obtained.

By substituting (fi*, X") into the (4.11), we get

(412) ~x3

R n nkS\* X — ii*
U'u(u,A)zl ' k(u )].

/],*3 g ey

By substituting (&*,X") into the (4.6), we get

(4.13) (IW(,}*,S\*)) = diag(7*3 /X)), i=1,..,k

The test statistic S is derived as follows:

(4.14)
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4.3. Likelihood ratio (LR) test statistic

The test statistic LR is derived as

LR =2[n Ly (i1, ooy fus Ay ooy M) — In Lo (2%, ooy i3 N5, o AE))]
(4.15)

It should be noted that W, S and LR test statistics are approximated by a chi-square distribu-
tion with (k — 1) degrees of freedom under Hy and their values are asymptotically equivalent
to each other. However, the mentioned approximation to the distributions of the test statis-
tics may not be accurate for small sample sizes. This problem is also valid even for moderately
large sample sizes. To eliminate this problem, likelihood-based test statistics, which are the
most appropriate for PB methods can be used. The CAT procedure is a special case of PB
methods; therefore, we incorporate the likelihood based test statistics W, .S and LR into the
CAT and call these tests CATW, CATS and CAT LR, respectively.

The algorithm of the C' AT procedure based on T' (T is any of W, S or LR) test statistic
is as follows:

Step 1: The observed value of the test statistic T, i.e., Tp, is calculated.

Step 2: RPML estimators g* and 5\;", 1 =1,..., k, are computed.

Step 3: Artificial samples X;;, i =1,...,k;j = 1,...,n; from IG(,&*,S\Z‘) are generated
under Hy.

Step 4: For a large number of times, say m, step 3 is repeated. For each of the repli-
cated samples, the values of the test statistic T7W,[ = 1, ..., m, are calculated.

Step 5: Monte Carlo estimate of the p-value for testing (1.2) is calculated as p =
#(TV > To) /m.

Step 6: If p < «, then Hy given in (1.2) is rejected.

5. SIMULATION STUDY

In this section, the performances of the proposed tests CATW, CATS and CATLR
are compared with the GP approach proposed by Tian [16], the PB approach proposed by
Ma and Tian [9] and the C' AT approach proposed by Gokpmnar et al. [6] with respect to
the estimated Type I error rate and power criteria via the MATLAB environment under
the specified nominal level a = 0.050. In comparing the performances of the proposed tests
and the existing tests, 5,000 random samples are generated from the IG(u;, \;), i =1,...,k
distribution and m = 5,000 Monte Carlo runs are used for each of the samples. In the
simulation study the following setup is used.
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Sample Sizes Parameter Values
(n1,n2,n3) (M, A2, A3) (pr, p2, p3)
(8,8,8)
(15,15, 15) (10,11, 12) (2,2.25,2.5)
k=3 | (30,30,30) (10,12, 14) (2,2.5,3)

(8,10,12) (10,15, 20) (2,3,4)
(10,20, 30)
(n1,n2,n3,M4,M5) (A1, A2, A3, A4, As) (11, 2, i3, fia, f15)
(8,8,8,8,8)

Nuwh (15,15,15, 15, 15) (10,10,11,12,12) (2,2,2.25,2.5,2.5)

fém | k=5 | (30,30,30,30,30) (10, 10, 12, 14, 14) (2,2,2.5,3,3)

ot laroups (8,8,10,12,12) (10, 10, 15, 20, 20) (2,2,3,4,4)
(10, 10, 20, 30, 30)
(n17n27n37n47n57n67n7) ()‘17)‘27>\37)‘47A57)‘67>\7) (/"L17.U‘27/~’L37.U‘47/~’L57“67M7)
(8,8,8,8,8,8,8)
(15,15,15,15,15,15,15) | (10,10,11,11,11,12,12) | (2,2,2.25,2.25,2.25,3,3)

k=7 | (30,30,30,30,30,30,30) | (10,10,12,12,12,14,14) | (2,2,2.5,2.5,2.5,3,3)

(8,8,10, 10,10, 12, 12) (10,10,15,15,15,20,20) | (2,2,3,3,3,4,4)
(10, 10, 20, 20, 20, 30, 30)

The estimated type I error rates for the proposed and the existing tests are presented

in Tables 1-3.

Table 1: Simulated Type I error rates for the CATW , CATS, CATLR,

GP, PB and CAT tests when k=3.

(A, A2, \s)  CATW — CATS  CATLR GP PB CAT

(nh n2, 77,3) = (87 87 8)

(10,11,12) 0.0454 0.0486 0.0460 0.0400 0.0616 0.0382

(10,12, 14) 0.0456 0.0454 0.0476 0.0404 0.0606 0.0398

(10,15, 20) 0.0448 0.0440 0.0432 0.0374 0.0602 0.0358
(Tll, na, TLJ) = (15, 15, 15)

(10,11, 12) 0.0558 0.0558 0.0554 0.0524 0.0636 0.0522

(10,12,14) 0.0554 0.0582 0.0558 0.0528 0.0658 0.0506

(10,15, 20) 0.0482 0.0504 0.0492 0.0444 0.0588 0.0460
(n1,m2,n3) = (30, 30, 30)

(10,11,12) 0.0466 0.0464 0.0456 0.0458 0.0496 0.0456

(10,12,14) 0.0494 0.0498 0.0496 0.0468 0.0514 0.0504

(10,15, 20) 0.0464 0.0448 0.0442 0.0436 0.0504 0.0442
(nl, na, 77,3) = (87 10, 12)

(10,11,12) 0.0482 0.0514 0.0496 0.0460 0.0654 0.0446

(10,12, 14) 0.0462 0.0478 0.0464 0.0442 0.0636 0.0380

(10, 15, 20) 0.0500 0.0472 0.0498 0.0466 0.0600 0.0398
(n1, na, ng) = (107 20, 30)

(10,11,12) 0.0522 0.0522 0.0504 0.0494 0.0584 0.0454

(10,12, 14) 0.0534 0.0546 0.0534 0.0522 0.0592 0.0498

(10,15, 20) 0.0524 0.0534 0.0552 0.0542 0.0584 0.0452
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Table 2: Simulated Type I error rates for the CATW , CATS, CATLR,
GP, PB and CAT tests when k=5.

(A, A2, As,Aa,\s)  CATW — CATS — CATLR GP PB CAT
(n17n27n37n47n5) - (87878>87 8)

(10,10,11,12,12) 0.0472 0.0486 0.0484 0.0676 0.0480 0.0322
(10,10,12,14,14) 0.0480 0.0486 0.0458 0.0614 0.0498 0.0310
(10,10, 15, 20, 20) 0.0498 0.0514 0.0490 0.0610 0.0508 0.0338

(nl, n2,n3, N4, n5) = (15, 15, 15, 157 15)

(10,10,11,12,12) 0.0536 0.0508 0.0506 0.0522 0.0524 0.0400
(10,10,12,14,14) 0.0460 0.0468 0.0450 0.0502 0.0470 0.0416
(10,10, 15, 20, 20) 0.0530 0.0568 0.0564 0.0620 0.0572 0.0460

(nl, nz2,n3, N4, TL5) = (30, 30, 30, 30, 307 30)

(10,10,11,12,12) 0.0530 0.0546 0.0548 0.0570 0.0556 0.0496
(10,10,12,14,14) 0.0508 0.0482 0.0486 0.0510 0.0494 0.0452
(10,10, 15, 20, 20) 0.0500 0.0550 0.0536 0.0556 0.0528 0.0466

(n1,m2,n3,n4,n5) = (8,8,10,12,12)
(10,10,11,12,12) 0.0502 0.0510 0.0508 0.0600  0.0538  0.0350

(10,10,12, 14, 14) 0.0466 0.0494 0.0496 0.0602 0.0500 0.0376
(10,10, 15, 20, 20) 0.0482 0.0472 0.0472 0.0602 0.0468 0.0332

(n1,m2,n3,n4,ns5) = (10, 10, 20, 30, 30)

(10,10,11,12,12) 0.0516 0.0522 0.0500 0.0602 0.0492 0.0408
(10,10,12, 14, 14) 0.0516 0.0522 0.0500 0.0612 0.0492 0.0408
(10,10, 15, 20, 20) 0.0486 0.0480 0.0496 0.0634 0.0472 0.0364

Table 3: Simulated Type I error rates for the CATW , CATS, CATLR,
GP, PB and CAT tests when k=T7.

(A, A2, A3, A, A, Ae, A7) CATW — CATS CATLR GP  PB  CAT
(n1,mn2,n3, 14, M5, 16, n7) = (8,8,8,8,8,8,8)
(10,10,11,11,11,12,12)  0.0470  0.0510  0.0518  0.0774 0.0482  0.0298

(10,10,12,12,12, 14, 14) 0.0482 0.0482 0.0468 0.0716  0.0422  0.0272
(10,10, 15,15, 15, 20, 20) 0.0474 0.0550 0.0530 0.0770  0.0484  0.0350

(nh n2,n3, N4, N5, Ne, ’I’L7) = (15, 157 157 157 157 15, 15)

(10,10,11,11,11,12,12)  0.0518  0.0522  0.0526  0.0646 0.0516  0.0440
(10,10,12,12,12,14,14)  0.0506  0.0526  0.0534  0.0636 0.0516  0.0388
(10,10,15,15,15,20,20)  0.0488  0.0518  0.0498  0.0636  0.0492  0.0398

(n1,n2,n3,n4,n5,n6,n7) = (30,30, 30, 30, 30, 30, 30)

(10,10,11,11,11,12,12) 0.0500 0.0536 0.0516 0.0610 0.0524  0.0462
(10,10,12,12,12,14, 14) 0.0518 0.0554 0.0562 0.0620  0.0568  0.0494
(10,10, 15,15, 15, 20, 20) 0.0500 0.0532 0.0524 0.0624  0.0518  0.0454

(n1,mn2,n3,n4,m5,n6,n7) = (8,8,10,10,10,12,12)

(10,10,11,11,11,12,12)  0.0434  0.0436  0.0442  0.0656 0.0436  0.0306
(10,10,12,12,12,14,14)  0.0486  0.0486  0.0508  0.0708 0.0444  0.0356
(10,10,15,15,15,20,20)  0.0516  0.0488  0.0502  0.0742 0.0458  0.0350

(n1,m2,n3,n4,n5,n6,n7) = (10, 10, 20, 20, 20, 30, 30)

(10,10,11,11,11,12,12)  0.0502  0.0576  0.0532  0.0670 0.0534  0.0442
(10,10,12,12,12,14,14)  0.0518  0.0500  0.0506  0.0678 0.0474  0.0408
(10,10,15,15,15,20,20)  0.0476  0.0484  0.0462  0.0604 0.0472  0.0400
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Table 4: Simulated power values for the CATW, CATS, CATLR, GP,
PB and CAT tests when k=3.
()\17 )\2, )\3) (,ul, M2, ,u?,) CATW CATS CATLR GP PB CAT
(nl, na, ng) = (8, 8, 8)
(2,2.25,2.5) 0.1018 0.1028 0.1194 0.1066 Hokx 0.1006
(10,11,12) (2,2.5,3) 0.2120 0.1896 0.2392 0.2200 ok 0.2276
(2,3,4) 0.5226 0.3314 0.5486 0.5318  **¥* 0.5660
(2,2.25,2.5) 0.1096 0.0940 0.1128 0.1034  *** 0.1036
(10,12,14) (2,2.5,3) 0.2392 0.1940 0.2600 0.2402 Horok 0.2510
(2,3,4) 0.5608 0.3254 0.5610 0.5430  *** 0.5800
(2,2.25,2.5) 0.1378 0.0914 0.1260 0.1138 Hokx 0.1160
(10,15, 20) (2,2.5,3) 0.3110 0.1958 0.2952 0.2786 ok 0.2846
(2,3,4) 0.6432 0.3352 0.6238 0.6108  *** 0.6222
(nl, na, ng) = (15, 15, 15)
(2,2.25,2.5) 0.1806 0.1616 0.1800 0.1750  *** 0.1848
(10,11,12)  (2,2.5,3) 0.4906  0.4180  0.4814  0.4694  *** 0.4908
(2,3,4) 0.9016 0.7620 0.8864 0.8834  *** 0.9054
(2,2.25,2.5) 0.2076 0.1840 0.2062 0.1968  *** 0.2020
(10,12,14)  (2,2.5,3) 05220  0.4462 05156  0.5068  *** 0.5308
(2,3,4) 0.9174 0.7596 0.9010 0.8974  *¥* 0.9228
(2,2.25,2.5) 0.2528 0.1918 0.2300 0.2228 0.2546 0.2290
(10,15, 20) (2,2.5,3) 0.6060 0.4696 0.5748 0.5678  0.5966  0.5962
(2,3,4) 0.9546 0.7968 0.9372 0.9332 0.9414 0.9510
(Tll7 na, TL3) = (30, 307 30)
(2,2.25,2.5) 0.3708 0.3466 0.3656 0.3622 0.3792 0.3734
(10,11,12)  (2,2.5,3) 0.8344  0.8036 0.8292  0.8258 0.8410 0.8430
(2,3,4) 0.9982 0.9964 0.9986 0.9982 0.9984 0.9982
(2,2.25,2.5) 0.3984 0.3564 0.3796 0.3778  0.3966  0.3882
(10,12,14) (2,2.5,3) 0.8678 0.8272 0.8534 0.8502 0.8610 0.8656
(2,3,4) 0.9990 0.9952 0.9986 0.9980 0.9986 0.9986
(2,2.25,2.5) 0.4872 0.4090 0.4462 0.4420 0.4622 0.4570
(10,15, 20) (2,2.5,3) 0.9174 0.8720 0.9024 0.8976  0.9080  0.9080
(2,3,4) 0.9998 0.9980 0.9996 0.9998 0.9998 0.9998
(’I”L1, na, ’n,g) = (8, 10, 12)
(2,2.25,2.5) 0.1402 0.0964 0.1302 0.1218 Hokx 0.1188
(10,11,12)  (2,2.5,3) 0.3066  0.1904 0.2808  0.2668 *** 0.2670
(2,3,4) 0.6680 0.3410 0.6166 0.6032 Hokk 0.6240
(2,2.25,2.5) 0.1492 0.0912 0.1302 0.1240 Hokx 0.1164
(10,12,14)  (2,2.5,3) 0.3560  0.2136  0.3212  0.3082 *** 0.3094
(2,3,4) 0.7032 0.3448 0.6480 0.6402 ok 0.6564
(2,2.25,2.5) 0.1782 0.0898 0.1392 0.1322 Hokx 0.1262
(10,15, 20) (2,2.5,3) 0.3900 0.2064 0.3408 0.3304  *** 0.3282
(2,3,4) 0.7658 0.3682 0.6958 0.6892 Horok 0.7072
(nl, na, 7’L3) = (10, 20, 30)
(2,2.25,2.5) 0.2448 0.1264 0.1912 0.1878 0.1958 0.1778
(10,11,12) (2,2.5,3) 0.5624 0.3250 0.4854 0.4824 0.4842 0.4698
(2,3,4) 0.9112 0.5672 0.8634 0.8592 0.8502 0.8644
(2,2.25,2.5) 0.2514 0.1406 0.2032 0.2016 0.2176 0.1886
(10,12,14) (2,2.5,3) 0.5908 0.3352 0.5062 0.5016  0.5132  0.4956
(2,3,4) 0.9360 0.5970 0.8832 0.8796 0.8690 0.8874
(2, 2.25,2.5) 0.2852 0.1472 0.2222 0.2244 0.2364 0.2040
(10,15, 20) (2,2.5,3) 0.6412 0.3972 0.5624 0.5626  0.5684  0.5394
(2,3,4) 0.9564 0.6716 0.9162 0.9164 0.9066  0.9128

**¥*: The estimated type I error rates of the tests which are greater than or equal to 0.060.
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Table 5: Simulated power values for the CATW, CATS, CATLR, GP,
PB and CAT tests when k=5.
()\1,)\2,)\3,A4,)\5) (M1,,U,27M37,U,4,M5) CATW CATS CATLR GP PB CAT
(nh nz,n3,n4, 715) - (87 87 8> 87 8)
(2,2,2.25,2.5,2.5) 0.1126 0.1266 0.1424 Hok* 0.1462  0.1092
(10,10,11,12,12) (2,2,2.5,3,3) 0.2800 0.2886 0.3530 HoAk 0.3648  0.3104
(2,2,3,4,4) 0.6882 0.5216 0.7842 o 0.8000  0.7744
(2,2,2.25,2.5,2.5) 0.1300 0.1106 0.1414 Hk* 0.1428 0.1126
(10,10,12, 14, 14) (2,2,2.5,3,3) 0.3320 0.2964 0.3828 Hokk 0.4018  0.3490
(2,2,3,4,4) 0.7332 0.5032 0.7970 o 0.8110  0.7900
(2,2,2.25,2.5,2.5)  0.1698  0.1172  0.1614  *** 0.1704  0.1304
(10,10,15,20,20)  (2,2,2.5,3,3) 0.4120  0.2690  0.4224 ook 0.4414  0.3868
(2,2,3,4,4) 0.8282 0.4770 0.8436 o 0.8526  0.8390
(nl, n2,N3,MN4, n5) = (15, 15, 15, 15, 15)
(2,2,2.25,2.5,2.5) 0.2640 0.2408 0.2600 0.2734  0.2642  0.2522
(10,10,11,12,12)  (2,2,2.5,3,3) 0.6062  0.6596  0.7048 0.7216 0.7186  0.7066
(2,2,3,4,4) 0.9816 0.9676 0.9890 0.9900 0.9900 0.9906
(2,2,2.25,2.5,2.5)  0.2790 0.2460 0.2778 0.2974  0.2876  0.2714
(10,10,12,14,14)  (2,2,2.5,3,3) 0.7140  0.6614  0.7232 0.7384  0.7310  0.7312
(2,2,3,4,4) 0.9918 0.9602 0.9904 0.9922 0.9914  0.9936
(2,2,2.25,2.5,2.5)  0.3378  0.2542 03128  *** 0.3220  0.2082
(10,10, 15, 20, 20) (2,2,2.5,3,3) 0.8102 0.6916 0.7866 HAK 0.7998  0.7896
(2,2,3,4,4) 0.9950 0.9682 0.9944 HoAk 0.9954  0.9960
(n1,n2,m3,n4,n5) = (30,30, 30, 30, 30)
(2,2,2.25,2.5,2.5) 0.5174 0.5080 0.5218 0.5356  0.5324  0.5226
(10,10,11,12,12) (2,2,2.5,3,3) 0.9670 0.9626 0.9698 0.9708 0.9702 0.9714
(2,2,3,4,4) 1.0000 1.0000 1.0000 1.0000 1.0000  1.0000
(2,2,2.25,2.5,2.5)  0.5746 0.5482 0.5730 0.5822  0.5812  0.5740
(10,10,12,14, 14) (2,2,2.5,3,3) 0.9810 0.9728 0.9804 0.9804 0.9810 0.9808
(2,2,3,4,4) 1.0000 1.0000 1.0000 1.0000 1.0000  1.0000
(2,2,2.25,2.5,2.5)  0.6656 0.5830 0.6274 0.6366 0.6332 0.6196
(10,10, 15, 20, 20) (2,2,2.5,3,3) 0.9922 0.9832 0.9906 0.9912  0.9914  0.9896
(2,2,3,4,4) 1.0000 1.0000 1.0000 1.0000 1.0000  1.0000
(n1,n2,n3,n4,n5) = (8,8,10,12,12)
(2,2,2.25,2.5,2.5) 0.1718 0.1184 0.1612 Hok* 0.1616  0.1292
(10,10,11,12,12)  (2,2,2.5,3,3) 0.4234 02792  0.4190 ook 0.4180  0.3956
(2,2,3,4,4) 0.8606 0.4846 0.8500 ok 0.8470  0.8520
(2,2,2.25,2.5,2.5)  0.1942 01210 0.1726  *** 0.1704  0.1420
(10,10,12,14,14)  (2,2,2.5,3,3) 0.4752  0.2800  0.4500 ook 0.4508  0.4248
(2,2,3,4,4) 0.8762 0.4718 0.8636 HoAK 0.8566  0.8616
(2,2,2.25,2.5,2.5) 02184 01098  0.1780  *** 0.1708  0.1510
(10,10, 15, 20, 20) (2,2,2.5,3,3) 0.5506 0.2850 0.5000 HAK 0.4940  0.4550
(2,2,3,4,4) 0.9298 0.4582 0.9026 HoAK 0.8962  0.9020
(nl, n2,n3, N4, 7’L5) = (10, 10, 20, 30, 30)
(2,2,2.25,2.5,2.5) 0.3274 0.1516 0.2532 Hok* 0.2422  0.2304
(10,10,11,12,12)  (2,2,2.5,3,3) 07514  0.4418  0.6770 % 0.6580  0.6558
(2,2,3,4,4) 0.9912 0.7222 0.9792 HoAk 0.9740  0.9822
(2,2,2.25,2.5,2.5) 0.3394 0.1642 0.2612 Hok* 0.2502  0.2418
(10,10,12,14,14)  (2,2,2.5,3,3) 0.7550  0.4274  0.6740  *F* 0.6594  0.6650
(2,2,3,4,4) 0.9930  0.7252  0.9848 ook 0.978%  0.9870
(2,2,2.25,2.5,25) 03688  0.1674 0.2928  *** 02798 0.2680
(10,10, 15, 20, 20) (2,2,2.5,3,3) 0.8206 0.4834 0.7488 HAK 0.7340  0.7312
(2,2,3,4,4) 0.9944 0.7646 0.9896 HAK 0.9852  0.9900

***: The estimated type I error rates of the tests which are greater than or equal to 0.060.
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Simulated power values for the CATW , CATS, CATLR, GP,
PB and CAT tests when k=T7.

()\1,A2,)\3,>\4,)\5,A6,)\7) (ul,uz,ug,y4,u5,u6,u7) CATW CATS CATLR GP PB CAT
(n17n27 n3,n4, N5, Ne, ’I’L7) - (87 8, 87 87 87 87 8)
(2,2,2.25,2.25,2.25,3,3) 0.1082  0.1154 0.1292  *** (.1246 0.0954
(10,10,11,11,11,12,12)  (2,2,2.5,2.5,2.5,3,3) 0.2386 0.2548  0.2934 kX 0.2856  0.2668
(2,2,3,3,3,4,4) 0.5970  0.4976 0.6876 X 0.6808 0.6956
(2,2,2.25,2.25,2.25,3,3) 0.1122  0.1064 0.1234  *** 0.1176 0.0960
(10,10,12,12,12,14,14) (2,2,2.5,2.5,2.5,3,3) 0.2570 0.2582 0.3110 k€ 0.3018 0.2844
(2,2,3,3,3,4,4) 0.6514  0.5010 0.7162 X 0.7042  0.7330
(2,2,2.25,2.25,2.25,3,3) 0.1412  0.1082 0.1392  *** 0.1312 0.1038
(10,10,15,15,15,20,20) (2,2,2.5,2.5,2.5,3,3) 0.3246 0.2614  0.3580 k€ 0.3540 0.3258
(2,2,3,3,3,4,4) 0.7482 05286  0.7824  **  0.7782 0.8010
(nl, n2,Nn3, N4, N5, Ne, n7) = (15, 157 15, 15, 15, 15, 15)
(2,2,2.25,2.25,2.25,3,3) 0.1898 0.1958 0.2112 X 0.2044 0.1914
(10,10,11,11,11,12,12)  (2,2,2.5,2.5,2.5,3,3) 0.5696  0.5600 0.6168  *** (0.6128 0.6204
(2,2,3,3,3,4,4) 0.9702  0.9168 0.9752 X 09746 0.9832
(2,2,2.25,2.25,2.25,3,3) 0.2094  0.1966 0.2176  *** 0.2210 0.068
(10,10,12,12,12,14,14)  (2,2,2.5,2.5,2.5,3,3) 0.6228  0.5796 0.6476 X 0.6504  0.6588
(2,2,3,3,3,4,4) 0.9804  0.9308 0.9822 X 0.9826  0.9870
(2,2,2.25,2.25,2.25,3,3) 0.2812 0.2262 0.2672 *EE O 0.2682  0.2462
(10,10,15,15,15,20,20)  (2,2,2.5,2.5,2.5,3,3) 0.7222  0.6422 0.7256  ***  0.7324 0.7340
(2,2,3,3,3,4,4) 0.9928  0.9510 0.9896 X 0.9896 0.9946
(Tll7 n2,n3, N4, N5, Ne, ’I’L7) = (30, 307 30, 307 30, 30, 30)
(2,2,2.25,2.25,2.25,3,3) 0.4520  0.4534 0.4722  *** 04678 0.4692
(10,10,11,11,11,12,12)  (2,2,2.5,2.5,2.5,3,3) 0.9400 0.9262 0.9404 X 0.9410 0.9474
(2,2,3,3,3,4,4) 1.0000 0.9998 1.0000 **% - 1.0000 1.0000
(2,2,2.25,2.25,2.25,3,3) 0.4894  0.4600 0.4892  *** (.4876 0.4892
(10,10,12,12,12,14,14)  (2,2,2.5,2.5,2.5,3,3) 0.9640  0.9464 0.9604  *** 09618 0.9652
(2,2,3,3,3,4,4) 1.0000 0.9998 1.0000 **x - 1.0000 1.0000
(2,2,2.25,2.25,2.25,3,3) 0.5968  0.5318 0.5752 **x0.5760 0.5670
(10,10,15,15,15,20,20) (2,2,2.5,2.5,2.5,3,3) 0.9790  0.9656 0.9752 X 0.9750  0.9794
(2,2,3,3,3,4,4) 1.0000 1.0000 1.0000 **% - 1.0000 1.0000
(n1,n2, ns3, N4, N5, Ne, 77,7) = (8, 8, 10, 10, 10, 12, 12)
(2,2,2.25,2.25,2.25,3,3) 0.1366  0.1086 0.1316  *** 0.1280 0.1112
(10,10,11,11,11,12,12)  (2,2,2.5,2.5,2.5, 3, 3) 0.3630  0.7380 0.3652  *** (0.3506 0.3298
(2,2,3,3,3,4,4) 0.7752  0.5306 0.7788  *** (.7572 0.7912
(2,2,2.25,2.25,2.25,3,3) 0.1526  0.1020 0.1320  *** 0.1288 0.1114
(10,10,12,12,12,14,14)  (2,2,2.5,2.5,2.5,3,3) 0.3752 0.2830 0.3836 X 0.3702  0.3524
(2,2,3,3,3,4,4) 0.8216 0.5490 0.8094 kR 0.7850 0.8248
(2,2,2.25,2.25,2.25,3,3) 0.1860 0.1162 0.1634  *** (.1534 0.1378
(10,10,15,15,15,20,20)  (2,2,2.5,2.5,2.5,3,3) 0.4652  0.3202 0.4510  *** (.4424 0.4148
(2,2,3,3,3,4,4) 0.8720 0.6136  0.8608 R 0.8484  0.8690
(nl, na2,n3, N4, N5, Ne, n7) = (10, 107 20, 20, 20, 30, 30)
(2,2,2.25,2.25,2.25,3,3) 0.2714  0.1678 0.2230  *** (.2140 0.2008
(10,10,11,11,11,12,12)  (2,2,2.5,2.5,2.5,3,3) 0.6850  0.4904 0.6396  *** (.6248 0.6198
(2,2,3,3,3,4,4) 0.9818  0.8286 0.9698  *** (0.9624 0.9722
(2,2,2.25,2.25,2.25,3,3) 0.2916  0.1768 0.2434  *** (.2352 0.2214
(10,10,12,12,12,14,14)  (2,2,2.5,2.5,2.5, 3, 3) 0.7168  0.5176 0.6736  *** 0.6576 0.6534
(2,2,3,3,3,4,4) 0.9888  0.8438 0.9780  *** (.9680 0.9824
(2,2,2.25,2.25,2.25,3,3) 0.3482  0.2162 0.2938  *** (.2826 0.2522
(10,10,15,15,15,20,20) (2,2,2.5,2.5,2.5,3,3) 0.7792  0.6010 0.7482 X 0.7330  0.7146
(2,2,3,3,3,4,4) 0.9966  0.9236 0.9904 X 0.9864  0.9902

***:. The estimated type I error rates of the tests which are greater than or equal to 0.060.
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It can be seen from Table 1 that the estimated type I error rates of the tests are close
to the nominal level, except for the PB approach when the number of observations in the
populations are equal to (ni,ne,ng) = (8,8,8), (8,10,12) and (15,15,15). It can be seen
from Table 2 that if the sample sizes are small and/or different the estimated type I error
rates for the GP approach are larger than the nominal level. As seen from Table 3 that the
estimated type I error rates for the GP approach are always greater than 0.060. It should be
noted that the estimated type I error rates of the CATW, CATS, CATLR, PB and CAT
approaches are close to the nominal level & = 0.050 in all cases when the number of groups is
moderate to large. The estimated powers of the proposed and the existing tests are presented
in Tables 4-6. It should be noted that in Tables 4-6 the estimated type I error rates of the
tests which are greater or equal to 0.060 are denoted by ***.

It can be seen from Table 4 that C'ATS shows the worst performance in all cases. In
addition, the CATW outperforms the other tests when the sample sizes are unequal. It can
be seen from Table 5 that the performances of the CATLR and PB tests are similar when
the sample sizes are small and equal. The CATW test is more powerful than the other tests
when the sample sizes are different. Also, CATW shows the best performance when the
sample sizes are moderately large and unequal while CAT'S shows the worst performance.
Since the simulation results given in Table 6 show a similar behavior as in Table 5, the same
conclusions are drawn from Table 6. Therefore, we do not repeat them for the sake of brevity.

6. REAL DATA EXAMPLE

In this section, the fatigue life data taken from Leiva et al. [8] is analyzed to illustrate
the implementation of the proposed and the existing tests; see Table 7. It contains fatigue
life (T) of 6061-T6 aluminum pieces which were cut parallel to the direction of rolling and
oscillating at 18 cycles/s at maximum stress levels of z1 = 2.1, 9 = 2.6 and z3 = 3.1 psi
(x10%); see Leiva et al. [8] for more detailed information. These stress levels denote the
groups whose means are to be compared and the sample sizes of them are n; = 101, no = 102
and ns = 101, respectively.

Firstly we calculate the values of Lilliefors goodness of fit test and the corresponding
p-value for each of the three groups to test the assumption that the data are from an IG
distribution; see Table 8.

It can be seen from Table 8 that the IG distribution provides a good fit for each group
of the fatigue life data, since the corresponding p-values are all greater than the nominal level

a = 0.050. Then, we compute the ML estimates (i;, 5\1) of the parameters (u;, A;) and the

RML estimates (fi, A;) of the parameters (u, A;), i = 1,2,3, by using the equalities given in
Section 2; see Table 9.

The values of the W, S and LR test statistics based on the ML and RML estimates are
calculated as 300141.0259, 41.2081 and 645.9193 using the (4.9), (4.14) and (4.15), respec-
tively. In addition, to test the hypothesis of equality of means, the p-values for the existing
tests GP and PB and the proposed tests CATW , CATS and CATLR are calculated using
the algorithms given in Sections 3 and 4, respectively. The p-value for the C AT is calculated
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from the algorithm given in Gokpmar et al. [6]. m=5,000 Monte Carlo runs are used in
calculating the p-values for the fatigue life data. p-values for the proposed and the existing
tests are obtained to be very close to zero. Therefore, the hypothesis of equality of means
is rejected for all tests at the significance level a = 0.050. It should be noted that all the
calculations are made using MATLAB software.

Table 7: Fatigue life of aluminum pieces submitted to
the maximum indicated stress level.

stress levels (psi)

370, 706, 716, 746, 785, 797, 844, 855, 858, 886, 886, 930, 960, 988, 999,
1000, 1010, 1016, 1018, 1020, 1055, 1085, 1102, 1102, 1108, 1115, 1120,
1134, 1140, 1199, 1200, 1200, 1203, 1222, 1235, 1238, 1252, 1258, 1262

I: 2.1 x 10* 1269, 1270, 1290, 1293, 1300, 1310, 1313, 1315, 1330, 1355, 1390, 1416
1419, 1420, 1420, 1450, 1452, 1475, 1478, 1481, 1485, 1502, 1505, 1513
1522, 1522, 1530, 1540, 1560, 1567, 1578, 1594, 1602, 1604, 1608, 1630,
1642, 1674, 1730, 1750, 1750, 1763, 1768, 1781, 1782, 1792, 1820, 1868
1881, 1890, 1893, 1895, 1910, 1923, 1924, 1945, 2023, 2100, 2130, 2215
2268, 2440

233, 258, 268, 276, 290, 310, 312, 315, 318, 321, 321, 329, 335, 336, 338,
338, 342, 342, 342, 344, 349, 350, 350, 351, 351, 352, 352, 356, 358, 358,
360, 362, 363, 366, 367, 370, 370, 372, 372, 374, 375, 376, 379, 379, 380,
382, 389, 389, 395, 396, 400, 400, 400, 403, 404, 406, 408, 408, 410, 412
414, 416, 416, 416, 420, 422, 423, 426, 428, 432, 432, 433, 433, 437, 438,
439, 439, 443, 445, 445, 452, 456, 456, 460, 464, 466, 468, 470, 470, 473,
474, 476, 476, 486, 488, 489, 490, 491, 503, 517, 540, 560

70, 90, 96, 97, 99, 100, 103, 104, 104, 105, 107, 108, 108, 108, 109,

109, 112, 112, 113, 114, 114, 114, 116, 119, 120, 120, 120, 121, 121, 123,
124, 124, 124, 124, 124, 128, 128, 129, 129, 130, 130, 130, 131, 131, 131,
131, 131, 132, 132, 132, 133, 134, 134, 134, 134, 134, 136, 136, 137, 138,
138, 138, 139, 139, 141, 141, 142, 142, 142, 142, 142, 142, 144, 144, 145
146, 148, 148, 149, 151, 151, 152, 155, 156, 157, 157, 157, 157, 158, 159,
162, 163, 163, 164, 166, 166, 168, 170, 174, 196, 212

II: 2.6 x 10*

III: 3.1 x 10*

Table 8: Lilliefors goodness of fit test for the stress levels (groups)
and the corresponding p-values.

stress levels (psi) I: 2.1 x 10* II: 2.6 x 10* II: 3.1 x 10*

Test statistic 0.0699 0.0452 0.0752
p-value 0.6011 0.9483 0.5154

Lilliefors test

Table 9: The ML and RML estimates for the parameters p;, u and \;.

stress levels ML RML

I fi1 = 1400.8 A1 = 142223 A1 = 13876.9
II fi2 = 397.9 A2 = 15165.8 A2 = 766.8
111 fis = 133.7 As = 4573.4 Xs = 159.4

common mean fno=1334.8
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7. CONCLUSION

In this study, Wald, score and likelihood ratio test statistics are defined for the problem
of testing the equality of IG means. Then they are plugged into the computational approach
test procedure. The proposed tests are compared with the existing tests according to the
estimated type I error rate and power criteria via a Monte Carlo simulation study. The
estimated type I error rates for the proposed tests are close to the nominal level o = 0.050
in all cases considered in the study. The computational approach test based on Wald test
statistic appears to be more powerful than the other tests especially when the sample sizes
are not equal among groups.
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